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CABINET MEETING 1959-02-17 RL853-1959-818-8
·, O • • 23-59 

Copy No . ) t, 
OFFICE - CP. A 

SEC · ET 
~ -~ 

CLUSIONS 

A meet ng of the Cablnet was hel::i in tht= 
Privy Counc1 Cha ber on uesday, February 7th , 
1959, a l.0:30 a. . 

Pres~nt: 

The Pr m;. l11n1ster 
(Mr . Diefenbaker) 1n he Chair, 

The inister of Finance 
(fi!r . leming), 

The l 1n1ster of Veterans Affairs 
(Mr. Brooks) , 

The Minister of Transpo t 
(Mr. Hees), 

The Solicitor General 
(Mr. Balcer), 

Te inister of at1onal Defence 
(Mr. Pearkes), 

The Minister of Trade and Com erce 
(Mr. Churc. 111), 

The l i nister of Justice 
(Mr. Fulton), 

The Minister of C t1zensh1p and Immigration 
( rs. Fairclo gh), 

he in1ster of Fisheries 
( r . Mac Lean), 

The Mi. iste r of Labour 
(Mr. Starr), 

Th~ Postmaste r Gene ral 
(Mr. i1 Ham Hamil ton) , 

The inister without Portfolio 
(Mr. Na<:donne 11), 

The Minister without Portfoli o 
{Mr . Bro1-me ) , 

Th inister of • Jorthern Affairs 
and National Re sources 

(Mr . . 1 vln Hamil t on) , 
The Secretary of State for External Affairs 

( 1r. Sm1 th), 
The Minister of Defence P~oduction 

(Mr . 0 'Hurley) . 

The Secretary to the Cabine t 
(Mr . Bryce ) , 

The Assi stant Secretaries to the Cabinet 
(rr. Fournier), 
( • I> artin) . 
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ilrrou(C . -105) aircraft; repor of Cabi ne t De e nc~ 
Comm~tee ; decisio t ~ ti;; r , . nate de velopme . t. 

(?r ~vious re'F., rence Fe b . 141 

12 . 'l'he rime Minis e r s aid a d:raft 
a nnouncem~n t on t ~ t e r mination oT the developme t 
c ontract f or the Arr ow had b: en prepa d . It i ncluded 
a se ct o on arrangements 1., th the United State s for 
pro due t ion sharing and a S .:' C ti on or. t he acqui s1 ti n by 
Canada o nuclear weapons for de f e nce . He had gone o v~r 
the draft i great aeta11 bu it wa s not y 1 h~ 
right form t o e made tha day . 

3 . "'he f•inister without Portofollo 
Macdonn5 __ 1) repor ~ a, he pre v ous ay - or o t o, 
'€he Premie r of' Ontario had s pok:m to him in stro g 
terms about t e e ffe cts o ter i nating the Arrow contrac t 
upon the municipalities in the vie n.1 ty of Mal t o . • 

l !L The !rliniate r o f F nance said Mr . Frost 
had also spo~ t o him in pungen t language about work 
on t he rrmi .:: in stoppe • . Mr .. Frost had compl a ined 
about so litt e notice being given to 1,.vro , and had 
a ske d why oth«r c ontracts could not ba given to the 
company . H~ had r e pl ied t hat t h;:; matter had , een 
exhaust1 ve ly cons1d~red,. that all possi , l e alternat ve s 
ha.d been r eviewed , and that the de cision wo d be t ake n 
in the 1 ght of the be st mi itary advica available . He 
had al so told r . Frost t ha. , right from the out t, 1t 
had n ever been said t hat actua production would pr oceed 
and that e ve ryone unde rstood tha the matte r was t o be 
r evi ewed year by y~ar. 

5. ~~r1ng t h discussion the following 
polnts emerged: 

(a) he soone r the announc em~nt 
could e mad · the b~tter, be cause t e 
d ecision to t ~r m nab, .. as bound • o 
l eak o t and the longe r t he announcement 
was de layed the more ould t he cost . 

( b ) The most appropriat~ time for 
t he am1ouncement • ppeared t o be the 
follo 1ng Fr1day . This, as proposed, 
s hould r e fer not only to the /l rrow 
t e rmination but also to production 
shari ng and t o t h~ acquisition of 
nucle a r w,;;1 apons . Th.::! Prime Mini ster's 
statement shou di be followed y one 
by the fllinHiter of De f ence ProducU,•n , 
1h1ch wo ld deal in gre ater d.eta.U with 
production. shari g . In considering this 
question of timing , t he possi.bi11 ty of a 
moti on t o ad jour the hous e t o discuss a 
ma:tte r o f urgent public importance s houldi 
not be ove rlook-: d , 

(c ) It would be de slrab e that n ot e s 
b-e exchanged \ 1 h th U. S. to implemen.t 
the agreed arrangements on s haring the 
costs of the n,,n,· radars , gap fill e rs, 
S . . O. E . and tha t\ o Bomar c stat·ons in 
Ontario and tUebec . 
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16 . Th0 Cabine t -

(a) agreed that the de ve opment 
of the Arrow air~raft and roquo s 
engine discontinued , e ff~c ive as 
of the time of announce nt; 

(b) that an announcement j 
conc.erning th s de cision, the product· on • 
sha_ .:..ng •,;i th the United State s, and the 1 

aco,u.1 si ti on of atomic "eapons be made 
in~e- ifou-se or '" commo a, probab y on 
Friday; 

(c) that the contractors be 
notifie d of the t e rmination of the r 
contracts at the same time; and, 

(d) that an agrearnent be made: 
with the Unit d States, in the form 
of an e xchange of otes, for the 
1mpleme n t.ation of the agreed arrangi: -
rnents on the sharing of the costs of 
Bomarc and S.A. G.E . insta lations in 
Canada and the associat~d extension 
of radar c.overage. 

Wh at; intari:rn payments o 1957 - 58 crop 

17 . The Minister of rad.;- and Commerce 
said that the int erim payme nts on whe at which would 
be rec nmtt:nded would be the same as the previous year, 
hat is, 10 cents a bushel , He noted, howe ver, that 

the payment for durum wheat each year had een highe r 
than ordinary wh~at , eing 25 cents instead of 10 cents . 
Durum r,11heat ad for some years bi=en in good demand, and 
the fa ers had increased thei r production ;. by now th re 
was a f our year ov':l r- supply for exp rt. The Wheat Board 
was recommend ng that, in orde r to pro ide less incentive 
for the production of dururn, the int·., rim payment should 
be dropped to 10 cents. He wond:.:r.ed, howe ve r, whether 
it ,..,,ould not be possi le to p cee d i n t• ... 10 s ages : rov1de 
an interim payment thi s year of 15 cents and t • e f ollowing 
year on , of 10 c ents . 

18 . 
points eme rged : 

Du_ri,!l~ the _ dis9uss_ion the following 

(a) Should an announc.im nt about 
this interim payment be made far in 
advanc of t he proposed march of the 
.. ie stern farmers on Ot ta11Ja? Some fe t 
that many farme rs were ~iaJ.t1ng for 
these payments and that there ~as 
r -e al y no rea.son to delay t em , It 
i,,iould be good tact ics to mal<e the 
announceme t during the first we_k 
of March . 




