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CABINET MEETING 1959-02-19
RL853-1959-818-9No . 2 "-59 

Copy . __lJ_f_ 
FROM THE PRIVY COUNCIL OFFlC - CANADA 

SECRET 

CkBI ~T CO CLUSION S 

A meeting of the Cabinet ,;,,,as held 1n the 
Pr1 vy Council Chamber on Thu rsday , February 9th, 
1959, at 10:30 a .m. 

Present:. 

The Prime inister 
(Mr . Die i'enbaker ) in t he Chair, 

The M1n1st~r or Public Work.s 
(Mr . Green ) , 

The Minister o f Finance 
(M . leming), 

The Min i ste r of Transport 
{Mr . Hees), 

The Solicitor General 
(I r . Balce r ), 

The Minister o f National De f enc e 
(Mr . Pearke .s ) , 

The .M1n1st~r o f Trade and Comme rce 
(Mr . Churchill), 

The Mi niste r or Justice 
(Mr . Fulton} , 

The Minister o f Ci t izenship and I mmigr ation 
{Mrs . Faircl ough) , 

The Ministe r of Fishe rie s 
(r- r . MacLean ), 

The Minis e r of abour 
(l>'r . Starr), 

The Post master General 
(Mr . I· ill iam Hamil t on) , 

The 1n1ster ii thout Portfolio 
(tor, t acdonnell), , 

'Phe Mi nister u1tho t Por folio 
(Mr . Browne), 

The Min ister of' ationa.l Health and Welfare 
(I r . onteith), 

The Mi n ister of orthern Affairs 
and at1onal Resources 

( r . A v n Hamilton) , 
Tha Se c retary of State for External Affairs 

( r . Smith), 
The M1n1ste r of Defenc e Production 

(Mr. O'Hurley ) . 

The Secreta y to the Cabinet 
(Mr . Bryce), 

The ss1s t an t Sec re tar1e s to the Cabine t 
(Mr .. Fournier), 
( r . artln ) . 
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Staterne the rrow 
(Previous nee Fe b. 17) 

1. The Prime M.lnist r sad that he would 
make a statement announc ing the teminat on of the 

rrO"-' contr-act5 in the ho se the .following day . The 
C .B.C. Television Service would presen.t a programme 
on the following Sunday or Monday on the development 
of the Arrow . It would be well to make the statement 
before the broadcast . 

H~ had gone over the draft statement 
several ti e s but thought that it should be redrafted 
by a committee of ministers. The .r edraft could be 
conside r ed by Cabinet befor e the statement was made 
in the houae . 

2. The Cabinet approved the suggestion 
of the Prim<! • n1ster that Messrs. Fleming, Pearkee, 
Fulton, Srn1 th, and O 1 Hurley meet that e.f'ternoon to 
revise the draft statement on the Arrow aircraft and 

lated matters. 

Bod issue resu t; report 
{P,:,evious l'eference Feb . 12 ) 

3. The 1n1ster of Finance reported that 
the bond issue authorlzed the week before , made up of 
two maturities in the aggregate pri c1pal amount of 
4200 mil11on, had bee n over- eubscrib d by approximately 
U42 million . 

Response to the $200 million i ssue had 
been as follm-,1s: 

(a) On the 13 month, 2-3/4 per cent 
bond, $189 million had bee n subscribed. 

(b 
bod, 

On the 21½ onth, 3 pe r cent 
153 million had. been subscribed. 

It was some,;;het mys t1 fy1ng that some 
inve stment dealers had appa. ently atuak to their orders 
while others had subscr1 bed much more than the orde rs 
on their books. This apparent y mea t that some rirroa 
had onr-subscr1 bed expecting that they I~ould get only 
a fra tio of the allotment. 

The allocations wou d. be 85 m 111on on 
the short-term payments and $115 mil lio on the longer­
term bonds . In making allocations he had. set a ceiling 
of 10 million on each subscription . 

There was reason to consider the issue a 
success n the present circu; stances . 

. hi; cmne t no ed the report of the 
Minister of Finance on the race t bond issue . 




