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Olta\Va, Feb. 25~The Diefen­
baker government was secretly 
warned a,lmost 1'5 mo-nths ago 
that Canada's aircraft industry 
was in "s-erious jeopardy" be­
cause of lack of government 
planning. 

The warning, it was learn ed 
today. was con1ained in a con­
fidenl ial report submitted lo 
Prime Minister Diefenbaker 
Di::c. 2. 1957 by the Air In­
dustries and Transport Associa­
tion of Canada. 

It warned tha t the "lack of a 
properly integrated planned 
program" had created "an im­
mediate . and serious threat" to 
the future of the Canadian air­
craft industry's scientific facili­
ties and skilled manpower. 

It also warned the govern­
ment to take this problem into 
account when deciding any 
change in the d,efence budget, 
or in defence _purchases outside 
,of Ca:nad.a. 

The report takes on added 
significance today vihen ·the 
Didenbaker governme-nt is 
untler strong fire for per­
mitting the A. V. Roe Co. to 
be hard hit by cancelJ.ation of 
the Arrow program without 
offering it any substitute work 
program . 

Confidential Report 
The prime minister. it is 

understood, has not to this day 
replied to the AITA on the 
issues raised in its report. 

'I'he 19-page report. bound in 
a navy blue loose-leaf binder 
and marked "confidential, not 
for publication" deals with "the 
scientific and industrial re­
sources o-f the Canadian air­
craft industry." 

The report noted that the 
strategic crisis of survival for 
the west had become the crisis 
of science-involving educa-

1 lion , basic research, applied 
• research and development, and 
specialized production and tc3t 
facilities. 

"New policies for the indu.;­
try are dictated by the threat 
of insta nt destruction ," it said. 
"Traditional views that the air­
craft industry <: ould be main­
tained at some lesser degree of 
preparedness , and geirr itself 
quickly to heavier demands in 
an emergency, are now doubt­
ful. 

"This '.Period of grace has 
been superseded and our con­
·cern • for surviv-al is a concern 
with the immediate present­
with safeguarding exi s t l n g 
scientific facilities and person­
nel." 

~350,000,000 Investment 
It noted a large part of Can­

ada's scientific potential was 
repr.esented in the aircraft in­
dustry. The industry employed 
some 7,100 scientists and en­
gineers and maint.ained re- \ 
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