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Dcml ni on Pr~vincial Conference on fiscal relations; 
arra·ngements 

14 . The Pl'ime Minister read a draft letter 
which he was proposing t o send t o the provi ncial premiers 
concerning the forthcomi ng Dominion Provincial Conference 
on fiscal relat ions. He had some reservations as to the 
necessity of obtaining their permission before tabling 
any correspondence which he had previously exchanged with 
t hem . 

15 . The Minister of Finance said that it 
woul d be hopeless to aim at suostantiai results in a 
t wo-day conference . It might be better to throw the 
conrerence wide open in order tha t the government might 
have a clear understanding of the sum total of things 
which the provinces wanted . I t would be helpful in the 
matt er of div1s1on of revenues if the i mplications of 
unemployment insurance , hospital insurance et.c ., etc . , were 
ful l y understood . 

16 . The Cabinet noted the remarks of the 
Prime l•iinis t er and ol' the Mi nister of Finance and deferred 
cons,idera tion of arrangements f or the Dominion Provincial 
Conrerence on fiscal relations to the next me,eting . 

A.V. Roe Canada; lay-offs at Avro Aircraft and Orenda Engines 

17 . The Minister of Nati onal De.fence stated 
that 1t had been report~d to him that a very large numbel' 
of wor kers in subsidiar 7of A.V. Roe Canada were bei ng 
laid off as a result o; the government ' s action in 
cancelling the construction of the CF- 100 Mark VI. Between 
now and next July, about 1,750 men would be laid off 
a t Avro Aircraft and 1,200 at Orenda Engines. The Members 
of Parliament i n whose constituencies these companies 
were si t ua teci had appealed to him to take measures t o 
ease this situati on . A suggestion which he did not 
endorse had been made to build 35 CF-100 Mark V'sand give 
them to the Danish government as mutual aid. This would 
cost between $10 and $15 million. 

18. The Minister of Labour reported that 
according to his 1ni'ormation tne Avro employees were coming 
her e next Monday to see their Members of Parliament. He 
thought that the company was adopti ng a vindicative 
attitude and that in their lay-offs they •1erf? g9! ng fgT 
beyond what was necessary . 
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19 . During the discussion the following 
corr.nu:~nts were r::ade, -

(a) One of the great dis-advantages i n 
following up the suggestion of maki ng a gi ft 
under mutual aid to the Danish government was 
thRt , duri ng th<> lifetime or theee aircraft, 
the Canadi an government would be bound to 
provide, most likely at its own expense the 
spare parts required for maintenance . 

(b) A dec i sion in this matter 
might be deferred until the following 
,1eek after discussions on pooling of efforts 
in defe nce had taken place on Satur day with 
the Prime !iinist er of the United Kingdom unless, 
of course , the lay-off s were to be announced 
this day or the next day . 

( c) I t had to be recognized t :-ia t 
i t was difficul t to save money without put ting 
men out of work. There was a clash between 
the desire to economize and poli t ical 
eY.pecliency . • 

(d) Some had su3gested that severance 
pay be given to those who were being laid off, 
but this was not considered at all sound and 
would be an i mportant i nnovation which woul d 
lead t o similar requests from others . 

( e) The three Conservative Members 
of Parliament involved had been elected on 
a programme that there would be no lay- offs. 

(f) Consi deration should be gi ven 
to 1·1hat size of lay- off could be acceptable 
politically on the assumption that 5 votes 
might be lost per man l aid off . This could 
involve almost 10 , 000 votes . 

(g) A heart-to- heart di scussion 
shoul d be held at once in Ottawa with the 
officials of Avro and Orenda . They should 
be asked to come to Ottawa today if possible . 

(h) The Acting Minister of Defence 
Production would be the proper person to 
convene these officials whom he could meet 
together «i~h the Ministers of Labour, Fi nance , 
and National Defence . 

20 . The Cabinet noted the r eport of the 
Minister of National De t'ence and agreed that the Acting 
i•linister of Defence Production and the Minister of Transport 
set in touch itTmediately with orr1c 1a1s of Avro Aircraft 
an6 Or enda Engines to inv1 te them to come to Otta«a for 
discussi ons on the proposed l ay- offs , and tha t the 
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c:mpanies be asked to hold up any lay-offs until their 
officers had met with the Ministers concerned . 

(Hote : Befcr e the end of the meeting t he Acting Minister 
. or Defence ?reduction was able to report that these 
arrangements had been successfully completed and that 
the meeting would take place that evening}. 

Financial agr eement between the Federal government and the 
Government cl' the Yukon 'i'erritory 

21 . The Minister of Northern Affairs and 
National Resources reported tha-c; he ana the Minister 01' Finance 
were in agreement nith the recommendations of an interdepart­
mental commi ttee as to the terms of the new financial 
agr eements between the Federal government and the government 
of the Yukon T<:rritory. These recommendations coul d be 
summarized as fol lows: 

(a} the Territorial government 
should apply $625, 000 from its accumulated 
reserves to>rards capital expendi ture s; 

(b) t he Territorial government would 
undertake , on its own part and on that of its 
municipalities, t o abstain from the imposition 
of corporation taxes and taxes on i ndividual 
and corporate inoomeej and on ~uccessi ons, 
for the next five years; 

(c) • in each of the next f i ve years , 
beginning in 1957-58, the government of Canada 
would pay t o the Territorial government, a 
population subsidy equivalent to eighty cents 
per capita, which ,-,ould amount to the sum of 
$9, 752 , and a grant in aid of its gnvernment 
and council in the amount of $30, 000; and, 

(d} the government of Canada woul d 
pay to the Territorial government the amount 
of $419,000 for the fiscal year beginning 
April 1st, 1957, and in the succeeding fiscal 
years an amount whi ch would vary from $419, 000 
in the same proportion as the gross national 
product at fac tor cost per capita for the 
preceding calendar year varied with re~pect 
to the gross national product a t factor cost 
per capita for the base calendar year 1956 , 
subject to the condi t ion that the resultant 
payment for any fiscal year would not be less 
than ninety-five per ~ent of the payment 
for the preceding year. 

An explanatory memorandum had been circulated, 
(Minister's memor andum, Oct . 15,1957; Cab. Doc . 259-57) . 




