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UNDER IMPORT RESTRICTION.

THIS IS HOW THE CONTROL MACHINERY WILL WORK

By A. J. Veit

IRCRAFT, engines and parts are
subject to the import restrictions
of the Emergency Exchange Conserva-
tion Act which was proclaimed and
became effective on June 26. Applica-
tions for permit to import complele
aircraft must be submitted on form
CG 101 (Rev.). The end use of the air-
craft is the deciding factor. If the
applicant for the permit is the end
user, he should indicate the use clearly
on the application form. If he is not
the end user, a declaration from the
latter must accompany the application.
Aircraft parts imported by the air-
craft manufacturer for use in the pro-
duction of aireraft require an allot-
ment import permit, which must be
applied for on form CG 109, Aircraft
parts imported by dealers require im-
port permits to be applied for on form
CG 111. Permits are not required for
the import of repair or replacement
parts.
Supplies of the form CG 101 may be
obtained from the local customs house.
Forms CG 111 and CG 109 can be
obtained only from the Import Allot-
ment Division, Dept. of Trade and
Commerce, Temporary Bldg. No. 1,
Ottawa.

Background—Government emerg-
ency exchange regulations, designed
to conserve American dollars, were
first proclaimed by order-in-council
on Nov. 18, 1947. Although aireraft
and parts were not specifically men-
tioned in the original order, they were
dealt with by implication in Appendix
IX which referred to a ‘wide range of
manufactured articles.

In January 1948, the Government
brought before parliament a bill out-
lining the proposed Emergency Ex-
change Conservation Act. This hill
listed in detail goods and commodities
to be covered by import restrictions
under the following three headings:

Schedule 1—import prohibited:

Schedule 2—importable by quota;

Schedule 3—importable under spe-
cific permits granted by the Dept. of
Trade and Commerce.

Aircraft and parts were included
in Schedule 3 with the proviso that
permits would not be required for
parts to be used in the repair and
maintenance of existing aircraft. This

proviso was not extended to complete

aireraft engines, which were declared
importable by permit only.

The Emergency Exchange Conserv-
ation Act received parliamentary as-
sent on March 24 1948, and was to
become effective on “a date to be
set by proclamation.” On April 16, in
response to a submission by the Air
Industries and Transport Association,
an order-in-council was passed ex-
empting aircraft and parts from the
provisions of the Act.

The effect of this order was that
aircraft and parts could be imported
just as they were before the Novem-
ber order-in-council came into being—
that is, without a permit.

Méan-while, the Government went
ahead with the task of setting up the

-
BELOW: Aircraft parts for repair or main-
tenance and certified as such on the customs
entry form may be brought in without a
permit. Maintenance of the North Star air-
liner is illustrated here.
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necessary machinery to control the
import of aeronautical—and many
other—commodities. Then, on June 26,
the Act was proclaimed by order-in-
council and the goods listed in
Schedule 3, including aircraft items,
came under strict import control.

Current Regulations

It should be emphasized that, under
existing regulations, import permits
are not required for parts used in re-
pair and maintenance. The following
definitions are, therefore, of consider-
able importance:

Production parts are those parts
which are to be used in the assembly,
manufacture or fabrication in Canada
of new aircraft and which form part
of the finished new aircraft.

Repair or replacement paris are
those required to repair aircraft which
already exist in Canada. Does not in-
clude engines, or other parts described
as “complete entities” in Schedule 3
of the Act.

From the above definitions it may
he seen that many aircraft components
have a double status. A propeller, for
example, to be used in the manufac-
ture 6f a new aircraft, is importable
by permit only. But the same propel-
ler, if required for repair or mainten-
ance and certified as such on the
customs entry form, may be brought
in without a permit.

To 1'egu1ate— the import of produc-
tion parts an allotment system has
been set up by the Import Control
Branch of the Dept. of Trade and
Commerce under which manufacturer
may import a stated percentage of the
goods imported by them during the
twelve months ended Oct. 31 1947.
Allotments are based on dollar value
and are granted in quarter-year peri-
ods. Importers may carry unused por-
tions of their allotment from one
quarter to the next but may not ex-
cced their all-ot‘ment in any single
quarter. Manufacturers faced with
necessary expansion or rising costs

(Continued on page 56)
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«Now, Mr. Burns,

the bigh road’s the fast road...

... 20 Scotland”

. “Seems like poetic justice, too, that you should be taking
this modern ‘high’ road back to Scotland. A ‘high’ road is just
what we provide — from any of five continents. With us you ride
way above the weather, at the very height of comfort, in the
‘pressurized’ cabins of these Speedbirds.

“Enjoy yourself, Mr. Burns! Delicious meals will be served you
on the way — and our bar's always there, if you feel like a
‘guid-willie waught'. Wasn't that what you called a good-will
drink or cup o’kindness? d

“Yes, Mr. Burns, we serve our passengers with all the goodwill
in the world. Ready attention in the old tradition — that's what
Speedbird Service stands for.”

I.ONDON AND GLASGOW FPOM MONTREAL

Dq;nrlurn — MON., WED., FRL. Fare to London — $336.00 one way, $604.80
round trip. To Glasgow $314 cne way, $565.20 round trip. Go from or return to
New York at slight exira cost. Six flights weekly via Glasgow and Shannon.

YOUR TRAVEL AGENT IS OUR LOCAL OFFICE

Information and reservalions alse at most airline
or railway offices or at B.O.A.C. city offices in
MONTREAL — Lavurentien Hotel, Phone LA. 4212
TORONTO — 90 Richmond St.,, West, Phone WA. 7788

« . . Over the Atlantic

SPEEDBIRD SERVICE
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IMPORT CONTROL
(Conlinued from page 34)

may, however, apply to Import Con-
trol for an increase in their base
allotment.

Applications for import permits for
complete aircraft must be completed
in five copies, four of which are sub-
mitted to the Import Control Branch.
Before a permit will be granted, Im-
port Control must be satisfied that:

1) Import of the aireraft cannot
possibly be deferred;

2) The import is absolutely essential;

3) The importer has previously tried
all Canadian sources of supply;

4) If required for only a specific
period, the imported article will be
returned to the U.S. when no longer
needed.

With respect to point (2) above, the
importer must submit with his ap-
plication a sworn declaration by the
end user of the aircraft, stating why
the importation should be considered
essential.

Further on this key point of “es-
sentiality”, each application will be
dealt with on its merits and it is not
clear at the moment which factors
will most influence the final decision.
As more applications are dealt with,
however, a comprehensible pattern
will undoubtedly emerge.

Meantime, it is fairly safe to assume
that permits will readily be granted
for the import of aircraft required for
such essential services as firefighting,
crop dusting, mining runs, etc. The
same applies even to commercial air-
craft needed to operate Toutes “in the
public convenience and necessity.” On

F the other hand, it is most unlikely that

sales demonstrators, aireraft required
for personal and private flying, etc,,
will be permitted to enter Canada.

Under normal circumstances, ap-
proximately 10 to 14 days will elapse
between the submission of the ap-
plication and the granting of a per-
mit. However, the procedure can be
speeded up in cases of extreme ur-
gency—providing the instructions on
the back of the application form are
carefully carried out.

At the present time, the aireraft in-

. . . and Across the World

Routes to Europe, Australia, New Zealand and
South Africa are operated by BOAC in
association with British European Airways,
Qantas Empire Airways, Tasman Empire
Airways Limited and South African Airways
respectively.

dustiry has no major submissions he-
fore the Government requesting eas-
ing of the foregoing regulations. The
Air Industries and Transport Associa-
tion has, however, nlaced the facilities
of its Ottawa office at the disposal of
importers 'who require assistance in
the procurement of imporl permits.




