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SECRET 

- 7 -

unemployment Insurance regulations re fishermen 

15 . The Minis te r of Labour recalled that the 
Unemployment I nsurance Act had been amended 1n 1956 
to permit "coverage" under the act for self-employed 
f ishermen. The regulations were complicated and difficult 
to apply and in the light of experience it had been 
shown that some simplification should be brought to 
t hese special r ules for fishermen. An ad hoe committee 
of minis ters had reviewed these r egulat ions the previous 
week and agreed upon a number of amendments made by 
the Unemployment I nsurance Commission. These amendments 
would not likely i ncrease t he burden on the Treasury 
to any degree. 

(Copies of a submission to council and 
attached r egulations had been circulated) . 

16 . The Cabine t approved the amendments 
t o the fishermen regulations under the Unemployment 
Insurance Act made by t he Unemployment Insurance Commission 
and r ecommended by the Minister of Labour. 

(An order in council was passed accordingly; 
P.C. 1958-1595, Nov . 26.) 

Defence estimates; assumption r e decision on Arrow aircraft 

17. The Minister of Na tional Def ence noted 
that there was a problem, i n making up his main esti mates 
for 1959-60, as to what assumption should be made 
about the decision to be taken before the end of 
March concerning f uture policy in regard to the 
Arrow aircraft and t he Iroquois engine. He proposed to 
assume t hat the contract would be ea nee lled and to 
i nclude ,only the cancellation costs. Should the decision 
go the o·ther way, a supplementary e stimate could be 
submitted to Parliament. 

18. The Cabinet agreed to M~ 
suggestions on treatmen t or Arrow aircrar t 
construction . 

Strike at Sorel I ndustries 

Pearkes ' cos t s 1n defence 

19. The Minister of Defence Production 
reported that he had received a telegram l'rom tfie 
Nati onal Metallurgical Federat ion (Mr . Gerard Picard) 
saying that a strike had . been dec lared at Sorel I ndustries 
Limited. The company and the syndicate had failed to 
reach agreement on sal a r ies and other monetary advantages. 
Mr . Picard had stressed the i mportance of Sorel Industries 
for the derPn~,::i. n(' r.:)n!:ltia .. u ..... . ~~,-1- _..,,e.,.. J .,.~o; 9,.,1. C'c .1. 

serious ,study, the syndicate was requesting that the 
Canadian government , in the general interest of the 
country, either grant subsidie s to Sorel Industri es 
i n order to retain the experts who would otherwise 
probably be lost to Canada, or na tionalize Sorel 
Industries in view of the vital i mportance of this 
arsenal ror the defence of Canada and t he members 
of N.A .T.O. 
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