Item: 17818 - Library and Archives Canada

ltem: 17818

Title: U.S.-Canada Defence Meeting; report.
Meeting Date: 1958-12-22

Reference: RG2, Privy Council Office, Series A-5-a, Volume 1899 Access Code: 90
ltem Number: 17818

http://www.bac-1ac.gc.ca/eng/discover/politics-government/cabinet-concl usions/Pages/item.aspx 2l dNumber=17818



——

LLe. 24, M58

SECRET

Expert and import area eontrel list

37. The Minister of Trade and Commerce
recommended that Hong Kong and FMacao pe removed irom the
export and import area control 1lst. This would aveoid
unnecessary red tape. It had no elfect on the stratepic
materials control 1list.

38. During the discussion doubts were
expressed as to the proposal, 1t was thought that moods
entering Hong Kong or Macao soon found their way into
Cormunist China. The guestion was raised as to the
necessity of maintaining an area control 1list at all
and whether 1t would not be preferable to remove 1t
entirely rather than in plecemeal fashion.

39, The Cabinet agreed that the Minister
of Trade and Commerce conslder removing the export and
i{mrort area contrel list entirely and report later to
Cabinet.

Expor: control list; amendment re Lacombe swine

4O, The Cabinet approved the recommendation
of the Minlster of Trade and Commerce that, pursuant
to the Export and Import Permits Act, the EXport Cortrol
List of hurust 15th, 1958, be anmended by addling swine
of the braed known as Lacombe for all destinations,includlng
the United States.

(An order in coumcil was passed accordingly;
?.C. 1958-1737, Dec. 22.)

(This action was consliered necessary
because enterprising Americans were buylng up the
breeding stock of this newly-developed strain of swine
ani shippinz them to the States, thercby depriving
Canaddans of the benefits of the work that had been
done by the Department of Agriculture 1n developing this
breed,)

U.3.-Canada Defence Meeting; report
(Frevious reference Dec, 9)

41. The Prime Minlster invited the ninisters
who had attended recent meetings of the Canada-U.S5,
Ministerizl Committee on Defence in Parls to regort
on the discussions.

42,
s 13 (Ve

A short communigue had been issued at the ont
of the meetlnp, which had lastcd two hours,
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The main items on tihe agenda were those
Aiscussed in Cabinet at the meetinpg of December Gth,

s 13 )@

The meeting had gone over the draft staterent
for possitle use in the House of Commons, which had been
circulated by the Canadian delegation.

He had indicated that the draft dic not
necessarily represent the definite views of the Canadlacn

povernment
s 13 1)()

It had been polnted out to him that the
Canadian government wished to deal publicly, in the
first instance at least, with such purely defenslve
nuclear weapons as might be required for use by Canadlar
forces. The government was, of course, aware of the
interest of the U.S5. government in the storage of weapons
in Canada for strategic use, but no deelsion had becn nade

as yet on this. The statement clecarly emphaslized th lofengslive

use of nuclear weapons stored in Canada, and indicatea
that the Canadian government wouls continue to search
for an acceptable agreement on disarmament. The action
rroposed would not in any way prefudice Canada's co-
cperation with 1ts N.A.T.0. partnors in the defence of
Turope. The statement also made it clear that Canada
shared the concern of the U.S. that nuclear warheads
should ot be spread to many countries, and that the
ownershipr and custody of nuclear warheads should remain
with the U.8. It was made clear that therc was to be
no chanze in CJanada's responsibility for continental
iefence nor would there be any change in Cuanada's
responsibility for regulating 2ll over-flights of Cinadlan
terrltory.

The Minlster sald that, with respect €0
raragrach 10 of the dralft statemcnt, 1t had beon apgrecd
that the present draft was tentative only and subject
to revision. It covered the jolnt responsibility for
the alr delence of the United States incluilng Alaska,
and of Canada. This responsibility included the use of
defensive nuclear weapons in accordance with the procedurcs
governing NORAD's operatlons approved by the two governments.

He notsd that the Lacrosse weapon had not
bean dealt with in the U.5. context. The U.S. Secretary
of Defence had had some reservations about 1ts inclusion
in the statement. The last paragraph of the draft indicated
that the custody and control of nuclear warheads for
use by Canadlan forces operating under the Supreme Allie-
Command, Eurcpe, and the North Atlantic Ocean would be
subject to negotiation with Canada's other N.A.T.C.
partners and the Commander. In answer to a question,
the U.S. representatives had been informed that the
statement was intended to cover MBE-1 alr-to-alr nuclear
rockets. The U.3. delegates had not been ready to discuss
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storage of nuclear weapons in Canada for use hy

S.A.C. MNMr. Dulles had ncted that it was not the

Canadlan intention to press &t the meeting for definite
approval of the text which had been submitted. A revised
dralt might be discussed after further consideration.

43. The Minister of National Defence said,
with respect to the question ol increased BLates ol
military readiness, that the U.5. delegatlon had agreed
to the Canadian suggestion, An alde-memolire would be
drafted to record this agreement.

L, The Minister of Defence Production said
in respect of integration of the (Canada-U.5. defence
production, that in the statement whlech he had made
at the meeting he brought home to the U.S. delegates
Canada's deslire to share in the production of modern
weapons and eguipment. He had referred to the proposal
submitted by Conveir for an alirborne early warnlng alrcraft
which would employ a Canadian airframe and also to the
U.S. interest in the Cariboo aircraft. The U.S. Secretary
of Defence had glven assurances that every effort would be
made by the U.5. authorities to see that Canada got a feir
share in production: he would remove the need lor the
other two services, as well as the Alr Force, to observe
the Buy American Act in respect of Canada,

45. The Minister of Naticnal Defence, with
reference Lo the above,stressed thkat the U.S. representatives
had made it clear that the U.3. government would not buy
the CF-105.

4. Mr. Pearkes said, in connection with
the cost-sharlog arrangements for lmmediate programmes
in the continental air defence field, that he had referred
to the discussions between officlals on the division of
costs hetween Canada and the U.5. He recalled that he
had been authorized by the Cabinet to confirm the
functional division of costs reached at the official level
which resulted in an amount of $128.8 million for Canadian
expenditurs and $24G¢.2 million for United States expenditure.
The U.5. Secretary of Defence had said that these figurss
were in the general range of U.3. estimates. He wished
to confirm them again after his return to Washington.
He had said, however, that this deal should not be taken
as a precedent for other deals,

47. The Secretary of State Tor External
Affairs said he had relerred to the U.S. aide-memolre
o' last August suggesting the reactivation of the Combined
Policy Committee, which had been established in 1043
but had lapsed into desustude since the end of the war.
He had said that the Cabinet had authorized Canadian
participation in the reactivated committee and that a reply
would be made in the near future to U.S5. suggestions.
The United Kingdom had given their blessing to this suggestion,
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It wauld pernit Canada to sit in on discussions on
reszarch and develcpméent for both nuclear and non-
nuclear military purposcs, but not dilscussion on the
makling of nuclear weapons themselves,

48, The Minister oi Finance said that,
in connection with the date and place ol the next meeting,
he had pointed out that there were dangers involved
in leavinz meetings to be convened on an ai hoc basis.
In order to avol! glving the impr=ssion these were
called as a result of some special crisis, he had
suggested that they be held on a regular basis.

The U.5. Secretary of State had not been sure that the
tusiness of the commlttee would justify mestings at
slx-month intervals, It had been {inally apresd that the
wext meeting wouvld be held in "mid-1959" in Washington.
A short atatemcnt had bcen issucd to the press at the
conzlusion of the meeting, and gencral satisfaction

had been expressed all around at 1ts usefulness.

1

=

Le]
-
points were ralsed:

Durlng the dlscuasion the following:

(a)

s. 15 (1)( b}: Cc)

{b) A3 an indication that the
U.3. ware willin; to do everything possible
for Canada to have a falr share of production,

58 requcsts had been sent to Canadian manufachurers

for prices on what they could build. If Convair
obtalned from the U.S. a coniract for 200 aircrafi,;
the Canadian share (35%) would bz epproxirateiy
400 million, The U.S, had a reculremint for
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an alreraft to carry out standing patrols
over the ocean. They were calling for
tenders for thls type, The Canaalan type
alrcraft was in advance of others and
closer to completion. I Canada could
meet the price of other tenderers, the
U.S. would help Canada compete on a falr
basis.,

(e) The government should consider
what tlme would be most appropriate for
making an announcement on the Arrow. The
best time might be close teo the opening of the
zession,

50. The Cabinet noted with approval the
reports of the ministers who had attended the meeting
of the U.S.-Canada Defence Commlittee in Paris, and agreed
that a2 statement on the acquisition and control of nuclear
weapons be made early in the session.

Report on North Atlantlc Treaty Organization Minlsterial
Council meeting; Paris
(Frevicus reference Dec, 9)

51. The Secretary of Stale for External Affairs,
referring to ths recent mesi
Council in Paris, sald that a rnrnal report was being
prepared, The Berlin situation had overhung the whole
meeting. The Germans had adopted a tough attltude and
wanted to get N.A.T.C. tied down tc a2 statement that the
Khrushchev proposals were unacceptable, The U.K.

Secretary ol State for Forelcsn Affalrs, Selwyn Lloyd,

nad not been enthuslastlc about the four-power statement.
With all the talk about politicel consultation within
N.A.T.0. 1t scemed that De Gaulle had got his way and

the Biz Four had settled it, None of the other members
of' the N.A,T.0. powers had raised any objections to the
statement of which they had only become aware when it

was published in the papers. The Canadian delegation

had been inclined to bring up this matter at a meeting
but the British delegation had said that this mizht

only strile a jarring note in the discussions. The
communigus amounted to a flat no, and a statement that
the terms of the Soviet statement were entirely unacceptable,
The French Foreign Minlster had reported to the H.A.T.O.
Council in the name of the Blg Four.

The Mlnlster said that he had been the
first to speak after the German delegate and had saild
that, whlle Canada was alsd rejectinz Khrushchev's
proposals of November 27th, it was believed that to accept
the proposals would not mean that Bzrlin would become
a non-militarized zone but a satellite. Thers was
unanimity on this, He had pleaded in favour of a
settlement in terms of reunification of Germany.






