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Exoort. and i mport area control list 

37 . The Minister of Tra,Jc and Commerc•~ 
recommended that Hong Kong and l•,acao be :·emove::: i'rom th•~ 
export anti 1c.r,ort area control 11st. This would avoid 
unnecessary r~J i:.ape . It had no ei'!'ect on the strateric 
materials control list . 

38 . During the d iscussion doubts wcr-, 
e:<pressed as to the proposal . It was thought that goods 
entering Honr; Kong or Macao soon found their way into 
Coar.munist Chir.a . The question ·,:as raised as to the 
necessity of maintaini ng an area control list at all 
and wh,• thrr 1t would not be preferable to remove i t 
en tire l y rather than in pi ecemeal fashion. 

39 , The Cabinet a~reed that the Minister 
of Trade and Commerce consider remo•,inc the export and 
imr.ort area control list entirely and report later to 
Cabinet. 

Export control list; amendme,nt re Lacombe swine 

40 . The Cabi net approved the recommcnclotion 
of the Minister of Trade and Cormc,r:t'C~ that, pursuonl 
to the Export and Import Permits Act , the Export Cnr.tr :, l 
List of /, u<eust 15th , 1958, be amenct,••i by andinr, 3\'lin<:> 
of the br~ed known as Lacombe for all dc,stinations , inclwl1nr. 
the United States . 

(An ::i,·dc-r in counc il was passed accor::l i nc l:,; 
P . C . 1958- 1737, Dec . 22 . } 

(This action ,-,as con:;t.·ered necessary 
because enterprising Americans 1-1e!'e buying up the 
breedin13 stock of this ncwly-d,:.,v-eloped strain of swlne 
and shipr,in?, ther:i to t he States, thereby depri\'iO[ 
CanacHans of th•) benefits of the work that had b•~en 
,ione by the ilei:,artment of Agriculture in deve lor,i ng this 
l)i;-eect , } 

rev ous re erence 

!l} . The Prime ~11ni$ter invited the r.,inist•• rs 
who had attenkd recent meetings or the Canada-u . S . 
J.;1nister1,.l Coll'mi ttee on D•!fence in Paris to report 
on the discussions. 

I\ shor t communique had been 1ssue ·l at t ! ." ~n·: 
::,f th<! r.ic e ting , which had laste:d two hou,s . 
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The ma1n items on t he agenda were thooe 
d iscussed i n Cabinet at the n:eetir,r . of December 9th . 

S. 13 (l)(a.) 

The meetinr; had gone over the draft stat,_r.ent 
for possibk use in the House of Commons , which had been ' 
c irc ul ated by the Canadian de lega t.ion . 

He had indicated that the draft di ci not 
necessarily represent the defi nite v i ews of tlk' Cana,l i a:·. 
p;,overnment. 

I t had been pointed out to him that the 
Canadian government wished to deal public l y , in the 
fi r st instance at least, with sue~ purely defensi ve 
nuc lear weapons as mi ght be requ i red for use by canaJ iar. 
f orces . The government was, of course , aware of the 
i nterest of the ·u.s . government i n the storage of weapons 
1r. Canada f or strategic use , but no decisi on had be,•n r.acle 
as yet on th i s. The statement clearly emphasi zed th-: dt> f ,~nolve 
use of nuc l ear weapons stored i n Canada, and i n dicated 
that the- Canadian government •,:oulc continue to search 
f or an acceptable agreement on disarmament . Tne acti on 
r:roposed woulcl not i n any way pre.Judice Canada' s co-
01,era~ i on wi t h its N .A .T .O. partnc:-c i n the defence of 
i::urope . The statement also made it clear that CanaoJa 
shared the c once rn or the U .S . that nuclear warheads 
shou l:! r,ot be spread t o many coun t ries , and that the 
oi<nership and custody or nuclear warheads shoul d r emai n 
with ti1<? U .S . It was made clear t hat there wa s t o be 
no chan;<' 1n :::ao ada 's r esponsibility for contin'!ntal 
:le fenc e nor woul d ther e be any c hanl;e i n c .. nada' s 
respons1l)ili t y for r egulating a l l over-flights of C,•nadi an 
t ,2 rri t or :; . 

The Minister saiJ that , with respect to 
i;ara,:;rai:h 10 of the (}raft statement, i t ha•:i be 0 n acr c(·d 
that the present draft was tentative on l y and subjec t 
t o revision . I t covered the j oi :1t responsibility for 
t he a ir cief,;,nce of the United States i nclu·l i na; Alaska , 
and of Canada . This responsibility included t h~ use of 
defensive nuclear weapons in accordance wi th the pr ocedures 
govern i n;, NORAD's operations approved by the t wo govc r nrr,ents . 

He noted tha t the Lacr osse weapon had nnt 
been deal, wi th i n the U .S . context . The U.S. Secretary 
e r Defence had had some reservations about i ts inclusi on 
in t he s t atement . The last paragraph or the d raf t indicated 
that the custoct)· and control of nuclear warheads for 
use by Canad i an forces operati ng un(\er the Supreme All i P.": 
Command , Europe , and t he North Atlantic Ocean would be 
subject to neeot1ation l'l i th Canada's other N. A . T . O. 
partners and ,he Commander. 'l:n ans'ller to a question, 
the U .s . re~•resenta t i ves had been informed that the 
statement was i n t ended to cove :- ~JB- 1 air- to-air nuclr:ar 
roc l1e ts . The U .S . de l egates had not been ready t o d1scu;s 
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storage of nuc lear weapons i n Canada for use by 
S . A. C. Mr . Dulles had noted tha t i t was not the 
Canadian i ~tenti on to press at the meeting for def i nite 
a pproval or the text which had been subrr.i tted . A r evised 
draft mi ght be discussed after further consi deration . 

43 . The Minister of National Defence said , 
with r espect to the question o!' increased s ta t es ol' 
mi l itary readiness, that the U.S . delegation had agr eed 
to the Canadi an sugge s t ion . An a i de -memoi re would be 
drafted to r ecord this agreement . 

44 . The Mi niste r of Defence Production said 
i n respect of integration or' the canada-0. s . dii'ence 
pr oduction , that in the statement which he had made 
at the meeting he brought home to the U.S . delegates 
Canada's desire to shar e i n the production of modern 
1•1eapons and equipment. He had referred to the proposal 
submi tted by Convair for an airborne early warni ng airc raft 
which would employ a Canadian airframe and also to t he 
U.S . i n terest in the Cariboo a i r craft . The U.S . Secre tary 
of Defence had gi ven assurances t hat every effort would be 
made by the U .s . authorities t o see that Canada got a fair 
share i n producti on; !le woul d remove the need for the 
other two s ervi ces , as well as t he Air Force , to observe 
the Buy American Act in respect of c .. nada . 

45 . The Mi nister of Nati onal Defence ; with 
reference to the above,stressed that the U.S . representatives 
had made i t c lear t ha t the U.S . government would not buy 
the CF- 105 -

46 . t•ir . Pcarkes said , in connecti on with 
t he cost- shar.i ng arrangements f or i rr.rnediate progr ammes 
i n the continental ai~ defence field, that he had referr ed 
to the d iscussions between offic ials on the division of 
cost s betv:een Canada and the U .s . He recalled that he 
had been authorized by the Cabinet t o confirm the 
functi onal division of coats r eached at the offic i al level 
which r esulted in an amount of $128.8 million for Canadian 
expendi tur e and $249. 2 mill i on for United States expenditure . 
The U.S. Se cretary of Defence had said that these figur es 
were i n the general range of U.S . estimates. He 1·1ished 
to conf i rm them again after his return to Washington . 
He had said , however , t hat this deal should not be taken 
a s a precedent for other deals . 

47 . The Secr etary of State for Exter nal 
Affairs said he had re l'err ea t o t he u .$ . aioe- memoire 
01' l a s t August suggesting t he reactivati on of the Combined 
Pol i cy Commi t t ee , wh i ch had been established in 1943 
but had l apsed i nto desuetueie since the end of.' the war . 
He had said that the Cabi net had authorized Canad i an 
parti cipation i n the reactivated co~.mittee and that a reply 
would be made i n the near future to U.S . suggestions . 
The United Kinsoom had given their ble ssin5 t o this suggestion , 
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It 1·1oul:i peruit Canada to sit in on uiscussi ons on 
r esearc h and ,jeve l opment for botil nucl~9.r and non­
nuclear military purposes , but not d iscussion on the 
making of nuclear weapons themselve s. 

48 . The Minister oi' Pinance na1d that , 
i n connection with t he date and place or the next m"e t1r.e, 
he had pointed out that there wer e- dangers involved 
1n leavln~ meet i ngs to be convened on an aj hoe basis. 
In or der to avoi,J giving t he i mpre:;s ion these \o/ere 
callt>d as a result of some spec i al crisis , he ha,J 
sur.gested tha t t hey be he l d on a r cr,ular basis . 
The U. S . Secretary of State haci no t been sure that ttw 
business of th<: corr.mi t t ,;e "oulci justify n.eetings at 
s i x-month inter va ls . It had been finally agref·d that th·~ 
·.ex t meetir, c; ~,ovl d be held in "mi d - 1959" in Hashin(lton . 
A short stat;,rncnt haci been issued to the press a t the 
con~lusion of t he meeting , and general satisfaction 
ha:l been expressed all around at its usefulness . • 

!19 , Dur1o,; t he ct1s1;\13s1on t he follo1•;lnf.'. 
poi ,-i ts 1-:e r e raised : 

(a) 

( b ) As an indi cati on th?.t the, 
U .S . were willini; to do everythir,~ possible 
f or C:inada to have a fair share of produccion, 
58 requests had been sent to Canadian manufac t urers 
for prices on what they r.oul:l build. If Conval 1· 

obtaine~ fror.i the U.S. a con;; ract for :?::>O aircraft, 
the Canadian share (35%) 1·1ould b~ eppr">xir atejy 
$400 :t,illion . 'Th-= U .S . had a requires; nt for 
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an aircraft to carry out standi ni; patrols 
over the ocean . They were calling for 
tenders for this type . The Canaciian type 
aircraft was in advance of others and 
closer to complet i on . If Canada could 
meet the price of other tenderers, the 
\J .S. would help Canada compete on a fai r 
basis . 

(c) The government should consider 
what tirr.e would be most appropriate f or 
making an announcement on the Arrow . The 
best t i me might be c l ose to the opening of the 
sessi on . 

50. The Cabinet noted with approval the 
r eports of the ministers who had attended the meeting 
of the U . S . -Canada Defence Committee in Par is, and agreed 
that a sta t ement on the acqui s i t i on and control of nuclear 
weapons be made early i n the session . 

Re ort on North Atlantic Tr-eaty Organization Ministerial 
Counci meet ng; ar s 

l Previous rererence Dec . 9) 

51 . ThE Secretary of State for External Affairs , 
referrini; to th<? recent me·:ting of the N.A.T.O. filin i steri a l 
Council in Paris, sa i d that a formal report was being 
prei:ared. 1'he Berlin situation had overhung the whole 
meeting. The Germans had adopted a tough attitude and 
wanted to G"t N .J\ . T.O. tied down t o a statement that the 
Khrushchev proposals were unacceptable . The U . K . 
Secr etary of State for Fore i $n Affairs , Selwyn Lloyd , 
had not been enthusi astic about the four- power statement . 
\-lith all the talk about political consultati on within 
N . P . . T. O. it seemed that De Gaulle had got h is . way and 
the Bie Four had settled it . None of the other members 
of the N .A . T . O. po1·1ers had raised any objections to the 
statement of 1•1hich they had only become aware when i t 
was published in the papers . The Canadian delegation 
had been inclined to bring up this mat t er at a meeting 
but the British delegation had said that this might 
only stri lre a j arring note in the discussions . The 
communi que amounted to a flat no, and a statement that 
the tc>rms of the Soviet statement were entirely unacceptable . 
The French Foreign Minister had reported to the N. A. T . O. 
Council i n the name of the Big Four . 

The Minister said that ihe had been the 
first to speak after the German delegate and had sai d 
that, while Canada was alscl rejectin,i; Khrushchev•s 
proposals of November 27th , it was believed that to accept 
the proposals would not mean that B:;rli n woul d become 
a non-militarized zone but a satell i te. There was 
unan1mi t~, on this . He had pleaded in favour of a 
settlement i n terms of reunification of Germany . 




