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08, The Prime Minister asked that the
statements which had appeared In the Globe and Mail
of that day on the Arrow (CF-105) programme be analysad
sc that he could answer them in detail.

29. The Minister of Naticnzl Defencs said
that, 25 far as the Chi=fs of Stafl were congern:d,
thare weps, as at December 31st, 1958, nc new military
factors, 2ither in regerd to the manned bomb:ir threat
or naw developments to meet this threat, which they
censidered would have any bearing on the Arrow aircraft
programmz. He pead from a report submitted to him the
day befor- by the Chief of the Air Staff. It indicated
that the MAl/Falcom/MBl could be worked satisfactorily
inte the Arrow aircraft and would provide a suitable
interceptor weapon capability. There were ab present
five Mark I Arrow aireraft, and their handling and
performance characteristics were extremcly reassuring.
The adoption of the Falcon and Hughes systems had given
gdditional fuel storegs spacc so that, in a euperscnic
mission, the radius of aection of the aircraft had be:n
ingrzased from 238 to 354 nauticael miles, and in a
subsonic mission from 347 to 508 nautical milas. Ancthor
effect of the adoption of the U.S. fire control system
and wzapon to the Arrow programm: was that developmant
could be speaded up. The Avro Company had now advised
that the first operational aireraft could be delivéred
for squadren us:. by September 1960 and that after January
1st, 1961, aircraft would be d=livered at the rate of four
per menth. If 1C0 aslrcralt wers requirced; the last
aircralt could be delivered some time in 1963,

hs far as the costs were conecsrned, the
original price for 100 aireraft, as from September 1st,
lQBg, wvas $12.86 million per alreraft., The revised
figures under ths new programme, as from April 1st, 1559,
would b 57.02 million per aircraft. Th: price had,
therafors, droppsd from $12.86 million to %?.02 million
per aireraft. (This did not include canciellation charges
of the Astra/Sparrow systems).

He then referrad to the relative contributions
ocf the United 3tates and Canada towards the deterrant
forces in North Ameriea. Filgures from ths U.S. indicated
B00O superseonic intzreeptors ir service and sufficiont
funds %o procurz another 650. Th: United States had
recently decided to cancel the F-106C and F-106D programme
gnd to uss the funds Bo sa'ed tc devalop the long rangs
reconnalssance aireraft, F-108, which was not dependsnt
on SAGE and was now on the inventory of NCRED. An
additional 100 interceptors from Canada would make a
small contribution. Furthermcre, the CF-105 could not
cover all of Canada, Its range was limited from 300 to
5C0 miles.
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The Ministor indicated that another roason
for the decreass in the company's cost figur:ss was tnat
it hed besn found that cnly 20 pre-production typeés
would bz required instzad of 37.

In answer to questions, he s5aid that the
Bomare was now cop2rational and that Canada would not
be faced with ths need to buy U.5. interceptors, He
pointed out that when there would be no further
requirement for the CF-100, a much cheapur means of
defence would be found ln the Bomarc., Relianee could
bz placed on the United States to provide whatever
interceptor defence was necessary.

30. During the brief discussion 1t was
painted out that this would not bz the appropriate tims
to maks a decision on the Arrow programm: in view of
ths fact that the government had sald that they would
not make this decision until March.

31. The Cabinet noted the report of the
Minister of National Deience and agreed that no decision
b= talken that day on the Arrow programme.

R, B. Bryces,
Seceretary to the Cabinst,
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