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(d) The Minister responsible for
civil defence in Ontario had direct.d
civil defence authorities in the province
to suspend civil defence activities poudinz
publlication of the Graham report. Deciclons
on policy were therefore required zs socon
gz posslble Il interest was to be malintaired
and disintegration prewvented.

22. The Cabinet agreed, -

(a) that no portion of the rcooirt
on civil defence prepared by Genorzi Orclnm
be made public, and that, in response To
questions that might arise, it be said
that the advice contained thersin, corm: of
which was of a confidentlal nature, as
rendered by a public servant to a minigier
and that being the case. the repor: wen o
privileged document;

(b) that the copies of the repocrt
already clirculated be returned to the
Minlzter of MNational Health and Yelzre: and,

(¢) that the Ministers of lztional
Health and Welfare and Natlonal Dzlence
gubmlit recommendafions on the pronosals
contained 1lpn the report.

Closing of Canadian Car plant at Fort Williesm; developrent
0f "DODCEL" veﬁicle A bt
(Previous rerlereucé Jan. 20)

23. The Finist&r Df “ubllc E&r?s “Epm"ted that

had informed them that produc*ng TDJﬂ nt rﬂ“p uilliarlr
would only cost $500 more per unit th:u 1? they were
produced in the company's plant at licatr=2al, MNssuming

a Tavourable decision on the proposal previouvsly submitted.
he had drafted an announcem2ni which mipghy %2 uade

about this matter.

24. The Minister of [lationnl DNoefence said
he was prepared tC recommend That Li2 S2ColLU stage
of development of the Bobcat wehicle be started now.
If this were acceptable 1t should be puqsi‘le to reach
a declsion as to production by April 1*:, in shich czae
all employees gt the Fort William plont would be assured of
their jobs for two years afiter Shat, $6 million would
be spent on the Bobcat for the 1¢39-60 fZiceal year and
$12 million the following yeas, if production vere order:zd,
He felt he should add that, if it were decided not to
cancel the Arrow programme, theres would not be enocugh
money in his estimates for the 3oheat. %he unit cost
of the carrler would be from 532,000 tc 523,000, depending
upcn the type of armour used and on the %im= tzken for
production, The proposal alsc Involved lecting o contrac*™
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without asking for tenders. Another side to the
matter was that speeding up production might mean
sales to the United Kingdom and Goermany. There was
also the possibility of adopting the factory for
producing vehicles for civilian use in the north.

25, The Cabinet agreed that, 1n order to
prevent the closing down ol the Canadian Car and
Foundry plant at FPort William, and subject to review
in detail by the Treasury Board, the second stage
of the development contract for the army's armoured
personnel earrler, the Bobecat, be let now, to enable
an early decision to be taken as to whether productlon
would proceed, in which case the preduction contract
would be awarded to the Canadian Car plant at Fort
William.

Freight rates; subvention to alleviate recent lnecrease
revious refersnce Jan. )

26. Mr. Brooks saild he had nothing new
to add to the Cabinet Committee's latest recommendatlon
for relief against the 17 per cent increase in freight
rates.

27. The Minister of Finance sald the payment
of 2 subventlon @s proposed would be full of danger.
It was based on no principle and could never be withdrawn.
He recognized that 1t was difficult to find a2 way to
fulfill the commitment made six weeks ago but he thought
the sense of urgency had passed. He hoped that
the comprehensive review of the whole frelght rate
problem could be undertaken guickly and that it would
be unnecessary to pay & subvention in the meantime.

28. During the discussion the arguments for
and against the Proposed assistvance were reviewed agod
It was sugpmested that while something had to be paid,
in view of the serious budgetary situation the
subvention should be $15 million, and it should be
made clear that this was interim esslstance only,
pending a complete review of the freoight rate situation.
It was pointed out again that eastern and western Canada
would be satisfied with nothing less than a reductlon
in the 17 per cent increase of approximately one-half.
That meant a subvention of $20 million as a minimum.

A number of suggestions were made as to who might
undertake the full scale enquliry.

20, The Cabinet agreed,-

(a) that, as a temporary measure to
alleviate the recent 17 per cent increase in
freight rates, a subvention of $20 million
per annum be paid to the railways in monthly
instalments, to be applied to cobtain a reduction
of class and non-competitive commodity rates; and,

(b) that an appropriate item for this
purpose be drafted for inclusion in the further
supplementary estimates now being made ready
for presentation to Parliament,

R.B. Bryce,
Secretary to the Cabinet.
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