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British Columbia coastal steamships; labour dispute 
(Previous reference Dec . 20th, 1958) 

8. The Minister of Labour reported that 
the Canadian Pacific Railway and Banks of the Seamen's 
International union had resolved nearly all thei r 
differences in the dispute and an agreement could 
be expected soon . Banks had been much more flex i ble . 
From t he standpoint of the C.P.R. ; it appeared t hat 
the contract which mi ght emerge would be much more 
satisfactory than the previous one . The legislation 
providing for the resumption of operations and compulsory 
arbitr ation expired on February 25th, so the recent 
development s were most welcome . 

9 . The Cabinet noted the report of the 
Minister of Labour on developments in the Bri t i sh 
Columbi a coastal steamships labour dispute . 

Canadian Broadcasting corporation producers_; s trike 
1n Montreal 

{ P1·evio11s reference Jan . 27) 

10 . The Minister of Nati onal Revenue reported 
briefly on devel opments in the C.B.C . producers ' strike . 
!je had met with the head of the producers' gr oup and 
the president of the Artists Union late the previous 
ni ght . Meeti ngs were to continue quietly again today . 
The producers seemed anxious to settle . 

11. The Cabinet noted the Mi nister's report . 

Closing down of Canadian car plant at Fort 
development ol' Bobcat vehicle 
(Previ ous reference Jan . 21) 

William; 

12 . The Mi nister of Finance submitted a report 
from the Treasury Board on tfie proposal that the second 
stage in the development of the Bobcat should be under­
taken , with a view t o awarding the producti on contract 
to the Fort William Canadi an Car plant i n due course . 
The board reviewed at length the implications of the 
proposal and strongly recommended that there be no 
departure from the present concept or the orderly 
development of the Bobcat , including procurement 
of further pi lot models at the appropriate t :i me, 
and that a producti on or der should not be pl aced 
until the Cabinet decided on military grounds that the 
Army should be so equipped, and until devel opment had 
be-?n car ried to the poi nt where produc t1on could be 
initi ated on a fnir price basis , i f possible, wi th the 
assurance that few if any changes would be r equired 
during production . '!he board felt that development 
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should continue without further interrupt i on, and had 
approved an amendment to the Army Development Programme 
involving expenditures of $ 100, 000 in the current 
f iscal year and of $400, 000 for 1959- 60 to cover completion 
of engineering trials and testing and pre-production 
engineering and drawi ngs . 

An explanatory memorandum had been circulated, 
(Minister's memorandum, Jan. 27 - Cab . Doc . 35-59). 

13 . The Minister of Public Works said the 
report of the Treasury Board was a pessimistic one from 
the standpoint of the i mmediate employment problem 
at Fort William . 

14. The Mini ster of National Defence said he 
had no alternative but to agree with the arrangements 
suggested by the board. Too much money was involved 
to make a quick decision to go into production ,uniess 
the Cabinet felt the em·ployment s ituation at Fort William 
was so serious that it had to override all other considerations. 
His advisers said they would not be in a position to make 
a recommendation to start production unti l about 10 months 
had elapsed . T'nis would not be of immediate help. Whether 
or not the company would agree to keep the Fort William 
plant open in these circumstances had yet to be seen. 

15 . Durin~ the discussion it was pointed out 
that discussions shouI no,, be held with the company 
officers to see what commitment they might be prepared 
t o make to keep the plant open. 

16 . The Cabinet ,-

(a) concurred in the recommendation 
of the Treasury Board that the development 
of the Bobcat veh:!.cle should continue , 
and that $10&, 000 for the fiscal year 
1958-59 and $400, 000 for the fiscal year 
1959-60 be allocated in the Army Development 
Programme to cover completion of engineering 
trials , testing and correction of design 
faults of the three prototypes fabricated 
in the first phase of development , and to 
cover pre-producti on engineering and drawings 
as necessary; and, 

(b) agreed that ministers meet again 
with Canadian Car officers to see i f termination 
notices to employees of the Fort Wi lliam 
plant could be withheld pending a decisi on 
on production of the Bobcat, about ten 
months hence . 
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Arrow aircraft; alternative aircraft programme 

17 . The Minister of Finance said that almost 
as soon as he tabled the main estimates f or 1959- 60 i t 
would become kno1-:n that there was no provision for 
expendi tures on the Arrow beyond April lst,except 
cancel l ation costs . 

18 . The Prime Minister said he had recei ved 
suggesti ons that Avro mi ght be gi ven a contrac t to 
produce , under l icence , a Blackburn aircraft of Uni ted 
Kingdom design . It was hi s understanding that this 
aircraft mi ght be suitable both as an i nterceptor and 
for ground att ack purposes . Such a development would 
be helpful in furthering the government ' s Commonwealth 
pol icy . 

19 . The Mini ster of Nati onal Defence said the 
Blackburn aircraft was no t i n existence yet and could 
not be avai lable for three years . It had been studi ed 
as a possible replacement for the F-86 in the R.C. A.F . 
Ai r Divisi on i n Europe . The N. A.T.0. mili tary authorities 
had in mi nd two roles f or the Air Di vision, - al l weat her 
r econnai ssance and strike . These could be carried out 
as long as the CF-100 remai ned i n operation . They 
had suggested , however, that the F 86, with which the 
Air Division was also equipped , be replaced by an aircraft 
with a strike capability . The most promising was a 
Grumman machine. Thi s would have a large measure of 
Canadian content in it perhaps 70 per cent ,and much 
of the work mi ght be done at the Avro plant at Malton . 
It would be manufactured under licence from the U. S. 
company . It was just barely supersonic . At the moment 
he was incli ned towards r eplacing the F- 86 1 s i n the 
Ai r Di vision and doi ng nothing about the CP-100 •s . 

20 . The Cabi net noted the brief reports on the 
Arrow and ~~ssible f uture aircraft programmes and a greed 
that these mat ters be discussed again i n the near f uture . 

St . Lawrence Seaway tolls; Memorandum of Agreement with the 
un1ted States 

(Previ ous rei'erence Jan . 14) 

21 . The Mini ster of Trade and Commerce said 
he had no objections oi' detail to the recommendations 
contai ned in the Tari ff of Toll s on the St . Lawrence 
seaway . He would natural ly prefer no tolls on the We lland 
Canal at al l , but he had no specific proposals to make 
at this t i me . 

22 . During the discussi on the ques t i on of 
charging tolls on t he welianc canal was reviewed 
again at length . If 1t wa s decided not to l evy tol ls 
now i t would be i mpossible to i mpose them when "twi nni ng" 
or the locks was under taken to increase capacity . This 




