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SECRET

Various moans wars consgiderzd for
resolving the apparsnt dsadlcek in the Cabinet
on this issus. It wes consider:d whether or not
& majority of, say, two thirds should b: requirsd,
eith=r to sanction cexscutlon in any case, or at
lz2as8t to act contrary to the reccommendation of the
jury for merey. It was belileved that traditional
practices of Cabinets in the past gav: no gulde
in this matter.

It was finally conslidered that, 1n viaw
of the serious division of opinion and the reccommendatlon
for commutation that had been made by the Sollecitor
General and the Minister of Justict, as ths responsible
law officers of the government, it would not be proper
to decide upon executilon.

4, The Caebinet, therefore, alter most
exhaustive discussion, decided that the scntenece of
death imposad upen J.J. Vellman, Jr., convicted of
murder by the Supremes Court of New Brunswick in
Fredericton in November, 1958, should be commuted
to lifz imprisonment.

{Ai order in council wes passzd accordingly;
F.C. 1959-184, Feb. 14).

Arrcw {CF=105) aireraft; undertaking to pay development
costs; decision to tarminate daovelopment
{Previocus reference Feb, 10)

5. Mr. Green, as fcting Minister of Defencs

Froduction; stated at it was necessary to reach &
decision a8 to whethesr or not a clear undertaking should
be given to the hAvro Aircraft Company that the government
would mest thz =xpens<s invelvzd in continuing development
until netice of tzrmination of the contract was glven,
The company had notad that the costs of this development
wer:, in fact, 1ikely to =xeeed the financial limitations

haet had besn previously s=t on the programm-, and that,
unless these financidl limitations were increased, it
would be necessary for them now to begin laying off
personn=l until such time as the contract was extended

or torminated. The Minlister propeosed to reply saying
that the company would be paid reasonable and proper
costs inecurred under the development contract until it
was terminated,

6. The Minlster of Finance =aid the Treasury
Board had withheld spproval cof proposals of this kind in
recent weeks and should not b2 over-ridden in this matter
but should be allowed to consider 1t again. He noted
that the board was confronted with too many such faits
accomplis by ministers cor departments in taking on
comnltments that =xceeded the f{inanclal limitations
that had bzen praviously established.




T. Ain the discusslion c¢f this proposal,
th= cpinion was EXpress:d Uhat, il this Whdertaking
wars now given to avro, 1t would incrzas: the
goevernment's expsnditure undesirabtly on this contract;
no such undsrtaking should b given but, Instead, a
dzeizion should be taken forthwlth on the termination
of the development contract. On this latter proposal
1t was noted that the Cablnet was clzarly of on2 mind
that work en the Arrow should be discontinua=d, A
decision on the matter had practically bzen taksn
Bom: w:z2Ks age, but it had been thought that ths
Cebinet Defence Committes should mzet and discuss
it agsin with the military advissrs of th: governmant,
This had now bzen done and the committes had recommended
terminaticon,

8. In further discussion the following
points emerged:

{(a) When a decisicn was announced
it would be desirabls to say as much
as possible about arrangemsnts with the
Unitzd States on production sharing.
It v&s not eléar why tne stat:@ment on
that subject had been dzlaysd. It
should be recognizad, howaver, thet
it was nct possible to give Parlizment
eny Iirm assurance &s to the scale of
the orders that the United 3tates would,
in fact place under the production
sharing arrangsments, sven though the
Szeretary of Defence and others in the
U.5, administration wers wsll disposed
to placsz such orders.

{(b) HNo member of Cabinet prssent
was opposcd to the termination of ths
development of the Arrow, although it
was recognized that the Minister of
Labour, who was not present, was
impress«d with the cmploymznt problem
that such sctlion would ecreete.

(e) In the statement on this
mattser in September, it had been sald
that development would be continucd
until Merch. It was noted, howsver,
that the elircumstances which had been
spoken of in that statsment had changed
in the meantime, particularly in regard
to the crisis over Quemoy, end the
government, in the present circumstances,
would be justified in deciding to
terminate now the devslopment programme.
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{d) It was point=d out that
the government Taced & sz2rious
deeision in regard to the egquipmant
of the #lr Divislon of the R.C.A.F.
in BEurope. The replacemsnt for the
F-86 in the Air Division might cost
over $500 million. 1In fact, no
dzeision had y=t besn taken by the
Chiefs of Staff or the Miniatzr of
Katicnal Defence to recommend
replacement, and 1t might be that
missilas would be uscd instead, or
some other cours:s followed.

{e) It was alsc pointed out
that the government faccd the
possibility that the R.C.H.F. might
b2 using interceptor aireralft to
defend Lurcpe but not to dsfend
Canada itself, which would be defended
by American interceptors. This would
ereate gquite a political 1ssuc. On
theé other hand, it was noted that the
R.C.A.F. would bz using Bomarcs to
defend Canada, and no dzcision was being
propoesd now to use alrcraft in Europs.
This issue was not directly relatzd to
the de¢ision on the Arrow.

(f) It was agrzed that other
ministsrs should bc present for this
major decision,; particularly ths
Minister of Defence Produetion. The
final decision should thersfor:s be
taken on Tuesday next and Mr. C'Hurley
be asksd to be present, sven at the
cost of having to canczl his appointment
in Halifax that day.

{(g) A statement should bc made in
the Housz of Commons at ths sam: tlme
that the company was notifiz=d of the
termination, and that statement should
be ready when the final decision was
teken on Tuesday.

9., The Cabinet agreed that the final
decision on discontinuing e development of the
arrow (CF-105) aircraft should be taken at a me=ting
of th: Cabin:=t on Tuesday, February 17th, and the
declsion when made should be announced forthwith to
Parliament at the sam:z time that thc company was
Informed of it.
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