Item: 18040 - Library and Archives Canada

ltem: 18040

Title: Statement on the Arrow

Meeting Date: 1959-02-19

Reference: RG2, Privy Council Office, Series A-5-a, Volume 2744 Access Code: 90
[tem Number: 18040

http://ww.bac-lac.gc.ca/eng/discover/poaliti cs-government/cabinet-concl usions/Pages/item.aspx 2l dNumber=18040



Image : Cabinet Conclusions - Library and Archives Canada

SECRET

Statement on the Arrow
(Previcus reference Feb. 17)

1. The Prime Minister sald that he would
o ! make a statement announcing the termination of the
" Arrow centracts in the house the following day. The
C.B.C, Television Service would present a programme
on the following Sunday or Monday on the development
of the Arrow. It would be well to make the statement
before the broadcast.

Hz had gone over the draft statement
several times but thought that it should bs redrafted
by a committes of ministers. The redraft could be
considered by Cabinet before the statement was made
in the house.

2. The Cabinet approved the suggestion
of the Frime Minlister that Messrs. Fleming, Pearkes,
Fulten, Smith, and O'Hurley meet that afternoon to
revise the draft statement on the Arrow alrcraft and
realated matters,

Bond issus result; report
(Prévicus reference Feb. 12)

3. The Minister of Finance reported that
the bond issue authorized the weell before, made up of
two maturities in the aggregate principal amount of

200 miliion, had been over-subseribed by approximately
142 millien.

Response to the $200 million issus had
been as follows:

{ag On the 13 month, 2-3/4 per cent
bond, $189 million had been subscribed.

(b) On the 214 month, 3 per cent
bond, $153 million had been subseribed.

It was somzwhat mystifying that some
investment dealers had apparsntly stuck to their orders
while others had subscribed much more than the orders
on thelr books, This apparently meant that some firms
had ovar-subscribed expecting that they would get only
a fraction of the allotment.

The allocations would be $85 million on
the short-term payments and $115 million on the longer-
term bonds. In meking allocations he had set a GEiliﬂE
of $10 million on each subscription.

There was reason to aconsider the 1{sane a





