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O, The Cabinet noted the discussion on the
Parliamentary programme and decided, for the meantime,
that the estimates of the Department of Finance would
not be called until alfter the forthcoming Federal-

Provineizl Conference,

Lesiglation: Newfoundland Addlitional
Grants BAcCT
(Frevious reference June 16)

10. The Prime Minister said that the latest
draft of the blll appeared to be & complete vietory
for the Province.While he regretted what he had said,
and would not repeat i1t, he could not now back out of it.

11, The Cabinet reviewed the terms of the bill
but decided to postpone Turther discussion untll Mr.
Browns was present.

Judicial appocintment

12. The Cabinet approved the recommendation
of the Ministe?T of Justice that Arthur R. Willmott, Esq.,Q.C.,
of Cobourg, be appointed Judge of the County and District
Courts of Ontario and a local Judge of the High Court
of Justice for Ontarloe.

(An order in council was passec accordingly;
P.C. 1956-785, June 22.)

Folicy concerning re-eguipment of the Air Division

13, The Minister of Mational Defence said that
the F-B6 alrcralt, with which D ol the 12 squadrons
in the Air Division in Europe were equlpped, was obsolescent
and should be replaced with the least possible delay.
Ynen the Supreme Allied Commander Eurcpe had been in
Ottawa last month he had recommended that the Alr Division
should have a strike/reconnaissance roie and had
1ndicated that he would be prepared to accept the re-
arming of the F-86 squadrons on the basis of 18
aircraft each instead of the present 25 per squadron
now., In addition to being obsclete as an interceptor,
the F=86 was not capable of performing the strike/
reconnalssance role.

The R.C.A.F. had reviewed the merlts of a large
number of aircraft of United Kingdom, European, Unlted
States and Canadian design with 2 view to selecting 2
sultable replacement and had narrowed i1ts cholce down
to two. The Tirst was the Unitec States Grumman F11F-1F
and the second was the U.S. Lockheed F10LG., No difficulty
was envisaged in the abllity of Canadian manufacturers Lo
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produce either under licencs, although some ltems might
have to be made in the U.5. It wculd be about 24 months
from the date ol the decision to "go ahead" until the

first aircraft started to reach operational sqguadrons.
A five-year programme of 214 zircraft, which would
provide for sguadron establishment, tralnling, overhaul
and wastage, would cost from $400 miilion to 3500
million for either the F11F-1F or the F1OHG. To kesep
annual expendifures within reaczh of the present budget,
production schedules had to be spread cver [five years.

The Chiefs of Staff felt that; from the military
point of view, the most attractlive replacement alrcrarlt
would be the MacDonnell F4H but they had ruled it out
because of the high cost, No decision as ©o re-squipplng
the four CF-100 squadrons in the division was required
at this time.

The Minlster recommended, on the advice of
the Chilefs of Staff, that the re-sguipment of the F-86
squadrons 1n the Air Division with a8 new alreraft for
employment in the strike /reconnailssance role be approved
on the basls of 18 alrcraft per squadron and that a
programme involving 214 aireraft, of either the Grumman
F11F-IF or the Lockheed F1O04G type, at an estimated
total cost not exceeding $500 million, be started this

Yyear,

An explanatory memorandum was circulated,
(Minister's memorandum, June 5 - Cab. Doec. 174-53)

14, Mr. Pearkes added that, if the Division
wer=sto remaln as an actlve componeni of SACEUR's force,
it simply had to be re-equipped. If the divislon were
wilthdrawn, there was a real danger that the N.A.T.0.
alliance would start to disintegrate. Therefore, it
first had to be decided whether to keep the Division
in Europe and then, if im the affirmative, to agree
on the aircralft. He was prepared to leave & decision
as to which of the two alrcraft would be selected to
the Department of Defence Production, depending on the
kest productlon arrangements that csuld be made.

15. During the discussion thes foliowing points
emerged:

{a) From the alliance's standpoint
as & whole, 1t was of vital lmportance
that the Alr Division remain in Eurcpe.
If Canada withdrew, others would withdraw
too and the alllance would fade intc nothing.

(b) On the other hand, i1t was argued
that Cenada spent more proportionately on
defence than most other N.A.T.0. countries
and that our European allies should be induced
to spend more themselves, falling thaet, Canada
should reduce the size of its commitment.
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(c) The annual op=rating costs
for the divisicn equippsd with F-86s and
CF-100s were approximately $82 million,
Since the strength of 8 of the 12 squadrons
with new aircraft would number 18 compared
with 25, 1t could be expected that operating
costs would be smaller in the future. The
cost of maintalning the Army brigade in
Europe was $30 or ghﬁ million annually.

(¢) The Air Division should be re-
equipped in such a way that it would be
adaptable to the defence needs of Canada
in the event that N.A.T.0. disintegrated
a few years hence,

(e) The morale of the R.C.A.F. was
declining, but it could be expected to
improve quickly &as soon as a declision to
re-equip the Air Division was announced,

(f) The R.C.A.F.'s role in Europe
had been essentially defensive., With the
new role proposed, 1t would change to the
offense, the politiecal implications of which
should be carefully considered particulary as it
would be using nuclear weaprons. To this it
was pointed out that before the R.C.A.F.
went 1nto action, the first How would have
been struck by the other side. The new

role was really that of counter-attack. A

(z) Even though the decision might be
to rémaln in Europe and re-equip the Air
Division, the alliance could disintegrate
anyway. What then would be the position?

The amnswer to this was that the re-equipment
programmz was to extend over five years,

If, within that period, there were z collapse,
production could be halted.

{(n) Plans for the defence of North
Arerica were still anything but clear,
as the controversy in the U.S5, over the
Bomare and the Nike misslles showed so well,
This made 1t difficult to reach declsions
involving & great deal of money with respect
to Capnada's commitments 1in Europe.

(1) Canada's defence effort was
minute compared with that of the U.S.,and
although Canada might expect to be the
very centre of destruction in a war, 1t might as
well be recognized that we would have only a
emall voice in influencing milltary events.
Our best contribution now was political and
pur military contributicn should bes zeared
to make our politicel volce a5 elfective as
possible.
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16. The Cablnet agreed,-

(a) that an Alr Division of the
R.C.A.F., should continue toc form part
of Canada's participation in N.A.T.OC.
defence in Zurope;

(b) that & new aircraft should be
procured to re-squip the eirht F-BE
eguadrons in the Division, on the seale
of 18 aircraft per sguadrou:

(¢) that the announcement of the
decision to re equip the Alr Division
be made by the Minister of National
Defence when the estimates of his
Department come before Parliament:

(¢) that the Minister of Defence
Froduction should negotiate with the
manufacturers of the Grumman FIIF-IF
and the Lockheed F1O0UG to ascertain
the most favourable arrangement cbtainzble
for the production of 214 aircraft of
one or the other of those types having
regard both toc price and to the possibility
of partial precduction in Canada; and,

(e) that the Minister of Defence
Production should report to the Cabinet
a4s soon as possible on such negotiations.

Legislation; Queen's Fund for Rescarch in Children's
Diseases
(Frevious reference June 11)

17. _The Prime Minister said the reaction
to the proposal ior the Queen's rund wWas food. He head
received several letters asking whether private contributions
would be acceptable, and, if so, whether they would be
deductible for income tax purposes. In all the circumstances,
ne wondered whether 1t would be advisable for the Fund
to be established under a statute of 1ts own rather than
through an item in the estimates.

18. The Cablnet agreed that legislation be
drafted for the establishment of the Queen's Fund
for Research in Children's Diseases with provisions
broad enough to allow contributions to the Fund from
private sources,
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