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9. The Cabi net noted 1.h-~ 61s ~ussion on t he 
Parliamentary programme and 6ec1(ied , for the meantime , 
that the esti mates of the Departmen t of Finance woul J 
not be called until after the forthcomint, Federal ­
Provinci al Conference . 

Lehislati on; Newfoundland Adci i t ional 
Grants Act 

( Fl·evl ous reference J une 16) 

10 . The Prime Minister sai d that the latest 
draft of the bill appeared to be a comple te victory 
for the Provi nce. While he regretted 1~hat he had said, 
and would not r epeat it, he could not now back out of it . 

11 . The Cabinet reviewed the terms of the bi ll 
but dec i ded to postpone further di scussion until Mr . 
B:rowne was present . 

Judicial appointment 

12. The Cabinet approveu the recommendation 
of the Minister of Just i ce that; Ar thur R. Willmott , Esq . ,Q.C., 
of Cobour g , be appointee Judge of the County and District 
Courts of Ontario and a l ocal judge of the Hig.~ Court 
of Justi ce for Ontario . 

(An order in counci l was passed accordi ngly; 
P.C. 1959- 785, J une 22 . ) 

?olicy concerning re -equipment of the P.ir Di visi on 

13 . The Mi nister of National Defence said t hat 
the F-86 aircraft , with which 8 of the 12 squadr ons 
in the P. i r Division i n Europe were equi pped , was obsolescent 
and shoul d be replaced with the least possi ble delay . 
\·!hen the Supreme Alli ed Commander Europe had been i n 
Ottawa last month he haci recommended that t he Air Division 
should have a stri ke/reconnaissance role and had 
i ndicated tha t he would be prepared to accept the re -
arming of the F- 86 squadrons on the basis of 18 
aircraf t each instead of the present 25 per squadron 
now . I n addition t o being obsolete as an i nterceptor , 
the F-86 l'las not capable of performi n£ t he $tr1ke/ 
reconnaissanc~ role . 

The R.C. A.F . had revi ewed t he meri ts of a l arge 
number of aircraft of United Ki ngdom, European, United 
States and Canadian des i gn with a vi ew to selecti ng a 
s uitable repl acement and had narro,.•1ed its choice down 
t o two . The first was the Uni te e: States Grumman FllF- lF 
and the second was the U.S. Lockheed Fl04G. No difficulty 
was envisaged i n t,1e abilit y of Canadian manufacturer s t o 
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produce e1 ther under lie-enc~ , althou,--;h SOWE" 1 tems r~i ght 
ilave to be maje in the U.S . I t 1-.oulcl be about 24 m·onths 
from the date of the decis i on to "co ahead" until the 
first aircraft started to reach operati onal squadrons . 
A f i ve- year programme of 214 a ircra:'t , whi ch would 
provi de for squadron establishment , training , _overhaul 
and wastage , 1·1ould cost from $400 million to $500 
million for either the FllP- l F or the F 2QIJG . To keep 
annual expendi tures within rea,:h cf t h-: present budt;et , 
produc t1on schedules had to be spread over five yearn . 

T'ne Chi efs of Staff felt that, 1'rom the military 
poi nt of view, the most attracti ve replacement aircraft 
would be the MacDonnell F4H but they had ruled it out 
because of the high cost . No decision as to re- equi ppin~ 
the four CF-100 squadrons i n the di visi on was requi red 
at this time. 

Tne Minister recommended , on t he advice of 
the Chiefs of Staff, that the re- equi pment of the F- 86 
squadrons 1n the Air Division wi th a new ai r craft for 
employment in the str ike/reconnai ssance role be approved 
on the basis of 18 aircraft per squadron and that a 
programme i nvolvi ng 214 aircraf t , of either the Grumman 
Fl lF-IF or tlle Lockheed Fl04G t ype, at an esti mated 
total cost not exceedi ng $500 million, be started thi s 
year . 

An explanator~, rnemorandu:n was ci rculated , 
(Mini ster ' s memorandum, June 5 - Cab . Doc . 174- 59) 

14 . Nr . Pearkes added that , if the Di vi sion 
wereto remain as an active componcn;. of SACEUR ' s force , 
i t s imply had to be re- equ1ppe cl . I~ t he di visi on wer e 
i•:ithdra1-;n , there :~as a real danger that the N.A. T.0 . 
all i ance 1·1ould start to di sintesrate . Therefore , it 
first had to be decided ,,,hether to keep the Z)lvision 
in Surope and then , if in the affirmative , to ai;r e:e 
on the aircraft . He was prepared t o l eave a decision 
as to which of the two aircraf t would be se l ected to 
the Departme nt of Defence Production , depending on t he 
best produc tion arrangements that could be made . 

15 . Duri ng the di scussion the f ollowing poi nt s 
emerged : 

(a } From the alliance ' s standpoint 
as a whol e , i t was of vi tal i mportance 
that the Ai r Di vision remai n in Europe . 
If Canada withdrew , o thers would withdraw 
too and the alliance would fade into nothing . 

(b} On the other hand , i t was argued 
\:hat 9ar>!l-9?. :;i~nt ~or e proportionatel.r on 
defence t han mos t other N . P .. T .0 . countries 
and that our European a l lies should be induced 
to spend more themselves, failing that , Canada 
should reduce the size of i ts commi tment . 
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(c) The annual operating costs 
for the di vision equipped 1·11 th F-86s and 
CF-lC'Os were approxi matel y $82 million . 
Since the strength of 8 of the 12 squadrons 
with new aircraf:; would number 18 compared 
·,1i t h 25, i t could be expected that opera t 1nt; 
costs would be smaller in the futul!'e . The 
cost of maintainin$ the Army brigade in 
:::urope was $30 or ~40 mi lli on annually . 

(d) The Atr Division should be re ­
equipped in such a way that it t1ould be 
adaptable to the defence needs of Canada 
in th.e event that N.A. T. O. disintegrated 
a few years hence . 

(e) The morale of the R.C .A. F. was 
declining, but it could be expected to 
in:prove quickly as soon a s a decision to 
re -equip the Air Divi s i on was announced . 

{f) The R. C.A. F. 1 s role in Europe 
had been essentially defensive . With the 
new role proposed, 1 t would change to the 
offense, the political i mplications of which 
should be carefully consi dered partic ulary as i t 
would be using nuclear weapons . To this i t 
was p•ointed out that before the R. C .A. F. 
went i nto action, the f i rst blow would have 
been struck by the other side . The new 
role ,-,as really that of counter -attack . 

(g) Even though the decision might be 
to r~~ai n in Europe and re-equip the Air 
Division, the alliance could disintegrate 
anyway . \'!hat then would be the position'? 
The ar,s1·:er to this was that the r·e - equipment 
programme ,-1as to extend over f i ve years . 
If, ,-,1 thi n that period , t here were a collapse , 
production could be halted . 

(h) Plans for the defence of North 
America were still any t hing but cle:ar , 
as the controversy in the U.S . over the­
Bomarc and the Nike missiles sho,..,ea so well. 
This made it difficult to reach decisions 
involving a great deal of money with respect 
to Canada's commitme nts in Europe . 

(1) Canada's defence effort was 
mi nute compared wi th t hat of the U.S . ,and 
a lthOYfih Canada mi ght expect to be the 
verv centre of des truct1on in a war, 1 t might as 
well be recognized that we would have only a 
small voice 1n influencinc military evem;s . 
Our best contribution now was political and 
our mi litary contribution should be c:eared 
to ir.akc our political voice as effee:t!•:e as 
possible . 
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16. Tte Cabinet agreed,-

(a) t hat an Air Division or che 
R . C .A .F. , should continue to forr.. pa ,-,t 
of Canada's parti cipation in N. A. T. C. 
defence in i urope; 

(b) that a new aircraft shoul d be 
procured to re-equip the eight F- 86 
squadrons in the Division , on the scale 
of 18 aircraf t per squadrou ; 

(c) that the announcement of t he 
dec i sion to re equip the Air Division 
be made by t he Mi nister of National 
Defence when the estimates of hi s 
Department come before Parliamen~; 

(d) that the M1n:llster of Def ence 
Production shoul d negott a te with the 
manufacturers of the Grumman FIIF- IF 
and the Lockheed Fl 04G to ascertain 
the most fav ourable arrangement obtainable 
for the production of 214 aircraft of 
one or the other of those types havi ng 
r egard both to pri ce and to the possi bi l i t ~· 
of partial production i n Canada; and, 

(e) 
Producti on 
as soon as 

that the Minister of D,·fence 
shoul d report to the Ca bi net 
possible on such negotiations . 

Le islation; Queen's Fund for Research in Children's 
iseases 

(Previ ous refere nce J une 11) 

17 . The Prime Minister said the reaction 
to the proposal for the Queen 's Fund was good . He had 
received several letters asking whether pri vate contributions 
would be acceptable , a nd, if so, whethe r t hey would be 
deduc t i ble for income tax pu~poses . In al l the c i rcumstances , 
he wondered whether 1 t would be advisable for the Fund 
to be established under a statute of its own rather than 
through an i tem in the estimates . 

18 . The Cabinet agreed that legislation be 
drafted for the establ ishment of the Queen ' s Fund 
for Research in ChildrE-n ' s Diseases with provisions 
broad enough to allo:•1 contributions to the Fund from 
private sources . 
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