TL. /05-5504

Contrass AF33(600)-30161, AVRO ;m-cnn Limited

MCFQ MCTHED 8 April 1955
: B, Siney/rem
24254/8168

1, The Air Yorve anticipates placing a Fized Price Contrast containing a
FORM IV Price Redetermination Article with AVRO Aireraft Limited, Torcnte, Ontaris,
Canada covering a Research and Development Progmam on Projset 17%4. The work
involved is of a highly elassifisd mature and will de disclosed only on a "need.
to-imow? basis, Authority to negotiate direct with AVRC was provided in a letter.
(Reforsnce DRBS 427-515-267-1) dated 14 June 1954 signad by the Chairmen of the ’
Canadian Defanss Ressarch Board and addreassed to Mr, Trsvor Cardner, Office of the
Seeretary, U3, Depertment of the Alir Force. The Contreator is not requesting
any profit om this procurement inammsh as it is their inteation to expend every
dellar in furtherange of tha program,

2. As a result of conferences with and visits by various USAP Offieials,
the Contructor felt obligatsd to start vork oa this program pricr to ressipt of
scatrastual authorization. From 1 Jaly 1954 to 1 April 1955, epproxixzately
$280,000 have desn expended. It is requestad approval bde .iven te include an
anticipatory ecst clause in subjest sontract providing for recognition of the
$280,000 as allovabls items of cost thereunder,

3. Your approval is requusted to delete ths following clasuses from the
Ceneral iroviaiona:

a, FPedersl, State and Local Taxes

b. Buy American Ast (Exsepted per AFFI 6-105.50(b)(1)
e, 3ight Hour law of 1912

4, Utilization of Small Business

¢, smployment of Aliens (self-sxsmpted)

fo Quality Control Spesification (self-exempted)

4o It is deasired to point cut that no FCR is required for this procuremsnt
per sxexption granted by AFFI 52-104(a)(7)e Also, no financial clearance is
roquiret} per AFFI 52105, ;

CARL F. DAMBERO
Colon=1, USAP
Chief, Aircraft Divisicom
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_AATIZT1 Centract AP 33(600)=30161, AVED Alrcraft Lizited
TO: WOPETS FRON: 1CRC 19 AFIL 1955  COMMINT 2

ATy s/ 116

1., 1a view of additional afvice by the Contracting sfficer and Mnyer
in confersnce in this office 15 Azrll 1965, the request for inclusion of am
a_ati:xi petery cost clause is returned vithout astioa for further oconsideration,

2. The adninistration of a cost or redetemminstion type contract ina
forelga country is at beet difficulf., Further in this instance the con-
tractor in motivated Wy future develsmment and preducticm possidilitiee and
bas requestiad me profit ea this siudy phase. If you are satisfied that
the coatractor is 2ot soing to meke a profit, and mey t-ke a loss, it is
suggested a fixed price contract de considersed, vhich wruld rendey soadiesde
the anticipatory cost qussiion,

3. The deletien of ths clouses listed ia paregraph 3 of comment 1
{2 approved, .

4, This matter was discuseed by Messrs Brackett and Nodgs with
B/0. Willism Thurmen this data.

TROCUTRETRT SO0 ITT2
Directorste of °rocurezent
and Production
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STt Cantract AF 33(600)=30161, AVEO Aircraft ted

70: HOPESD FROM: ICFO 19 APTL 1955  CusmamyT 2
e, Bodge
/a‘im/am’”fs/m 116

1, Ia view of additional advice by the /Contracting afficer and Muyer

in conlsrence in this office 15 Azril 1955, /the request for inclusion of an
gnueipstery eoet clause is returned t astion for further consideration,

2. The sdninistration of a cost or fradet -ymination type contract ina
forelgn couniry {2 at best difficull. Férther in this instance the cone
tractor in motivated Yy future develomment and production possibdilities and
has requested me profit om this siudy rhase. If you are satisfied that
the coatrasztor is not poing to meke a/profit, and msy t-ke a loss, it is
suggested a fixed price seatract de gonsidered, vhich would render soadesde
the anticipatory cost qusstion. £

/
3. The deletiea of the clougses listed {a paragraph 3 of comment 1
{s approved, / ;

/
4, This matter vas discusfed by Hessre Brackett and Hodge with
B/6. Willism Thurman this data,

/ PROCURTHIST COW-ITTIR
f/ Directorate of °rocurexent
/ and Production




