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(actorles wlth work only for Lwo. Ir. O'Hurlcy countered

by polntrng out lhat of tlre 4OO millrons spcnt oo the Pl04

by CanacJa, l5O miIIi.on was lrcrng spent 1n the Uni ted Sta tes

for components. Xr. Pleming rcferred to the I inancral arrange-

nents and lt was confrrmed by l)ave Golden that the arrange-

ments 'rere to be spread over two U.S. fiscal years, which

meant over three Caoadian fiscal years. General Brovn

poiDted out Lhat the brll for spares rould depend on the

rate of utillzation; that the Present br.II tor 47 mlllion

*as calculated oo 25 hours a moDth per aircraft, and rould

amouot to 23 million dollars a year; the remalnder *as for

grouod handling equipmeot and slmulators aDd arurament '

Ur. Gates said that you must declde the policy first. Do

you rant the fighters, and then ve can argue about price'

Ur. Green stated that they sere told two years ago that

lhe Eaoned boober Pas oD its way out and that is nhy they

cancelled the Arrov. Nor they have to go back and say

that both are stiIl needed. Mr. Fleoing referred to the

fact they tried to interest the AEericans in buying the

Arros at the Paris Conference but had been turoed dovn flat

by Ir. XcElroy.

Xr. Pearkes coofirmed that the flying rate 'rouId

be about the same as the Americans and, thereiore, there would

be no. reductlone io spares from that cause' He said ve did

notcaoceltheFlo5becauscthere*aSnobomberthreatbut

because there *as a lesser bomber threat and we 8ot the

Booarc ln lieu of oore airplanes to look after this' No*

he saj,d perhaps the expecLation of two years ago thot the

boEber threet *as Iessenlng has not been fulfilled ' At the

same tlme he sald se expected Bomarcs to cover the \rhoIe

country, These had been rcduced, and therefore some more

protectlon to the sestern part must be made in those areJs

ryhl.ch were to be protectctJ by Bomarc' lt vasn't loir' hc

sald, for Canada to fi1.I tlri.s western gap which had bcen

- / t'2
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At thc ministers'meeting in Qucbec in )uly 1960, Pearkes felt betrayc() by the

AmCfiCanS. (l)rrec'ronArE oF llrsronv, Drpnnrur.Nt oF NATIONAL DEIENCE)
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The conference rcconvened at 9 o'clock on

f,ednesday, 13 JuIy, and wcnt over the previous dcy's

discussroDs to some degrec.

A ircra ft Dea I

OD aircraft, Xr. Gates oflered to split the 47

miIIi,on dollars for spares on a one-thrrd ' tPo-third ra t ro

*hich vould mean that the U.S. rouLd spend 150 plus 30

million doIIars, and the Canadians *ouId spend I22 mrllron

dollars. f,r. Fleming appreciated the offer and sard he

*ouId report this fact to the Cabj'net ' Ir ' Ga tes sugges ted

that the Eatter has already been dlscussed Iith the press

and therefore 1t sould be wi'se if it could be settled as

soon as posslble, especially et this meeting' xr' F)eming

said that re Do\r Pere ae2re of al1 the facts and *ouId be

able to declde as soon as possrble ' Xr ' Pea rkes asked

phen !hese aircraft *ouId be available and it vas conl rrmed

that they souLd come off production in the period August

through December and *ouId be the last 66 on the productron

Irne.

..SXY SHIELD"

ReferrinS to "sKY sHlELD", Ir' Green sard th?t hc

*ould have to take back the proposed public rela tions po) rc1'

tothePrimeXlnlsterAstotheqlEionthatthellrst

announcement h,d been rgrecd to, the rCpIy w2s ycs ldr lru tn

polnted out that thc Proposcfl polrcy Xurdancc *as lor |tORAt)

who tould be requlred to ansrcr qucstions ltrlslnI l r()m

the flrst announccment, an<j l1l= Gotcs stresscd thL''rut

ths t th€ tn ten t eas to f ocus a l I re Ieases throtrgh NOltAI-t

and to glve tlleo thrs gu1<jancc' Yr" Flcmlrrg l('I t thi' t tlrt'

l ty tlrcmst'lvt's. Yr' Gntcs

must gct tllrs arl'crrIt d(';rl

because thcy could not a(Iorti

I prcssurcs a t homt: too lotlg
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