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The current Prograrn dates back at least to l94I and the

F.1'de Parl< Agree:rle11t' Thr.i s agreement provided generalll' that

Cai:ada anci the U. S. should atteimpt to coordinate activiiies so

t\at cach rvculd prociuce in areas of greatest caPa'oi'l:i)" In 1950

a Srate:-nent of P:rnciples cf Econornic Coope;ation u'as issueci bv

the Trurnan Administratiorr It advocatec, ar::ong ctier thrngs,

a ccorciinated prograrn of requireme:rts' production and p:ocu:e-
n,ent; the exchange cf technical;rnorvle<ige and Droductive slrills;
ijre rerr^oval cf 'oa:r'iers i:r'peding the flovr cf esse'rtial Cefense

goods.InIg5CaDcDDirectiveonDefenseEco:roirr-,i:Cocoei.airon
lvi:h Canacia \^'as issued. A Presiciential'Iy apprcr-ed NSC paper'

5BZZlI, <iate<i 30 Dece:r-:ber 58, reaffirrnei the Stater:c r;t of

Econoraic Principles anci provrcied for equal consiijeratrol to be

acccrded. the busiaess col.r'rnu:rrtres of both ccuiliires'

-P;io:.toti-reliSCpaper,ardfollcu.irrgar.isito{t]:ePreslcie....'
.sCanadainJulylg58,Cal:adatooi.thefollolvingaCtis:]srr.ithti:e
unde;sta:rciing t;.ar he: delense industry depencleci largei'; upon the

U. S. cl:ae,:eli:rq cle{ens e business iato Canaoa: Car:cellec the

cF Io5 anc r.elated svsterns contracts; decideci to rr,a.(e n-a>(MiuIT)

use of U, S. cieveloped rveapous, integrated into NORAD; worked

r.rith the U. S, tot arri a fully integrated continental' air <iefense'

The U. S. rn turn established a Production/Del'eloprr,ent
SharingPrograrnwi.thCanadarviththefirstquarterlynreeting
in october I958. Since then, policy obstacles irnpeding a free

flow of business have been rnodified il a ournber of areas such

as: Buy Arnerican Act; dutl'{ree entry of defense gcods; securrty

requirernents; etc. 4156, workjng grouPs have been set uP on

prograrnsofrnutualinterest(forexarnple'BOlr'lARC);costsharing

"gr"...,"rrts 
have been worked out; and possible joint developrnent

prograrns are being exPlored'
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The last quarterly rneeting of the Production Sharing

Policy Group was held on 25 May' Despite all elforts' over the

period I January 59 through 3l March 50' Canadian defense

t.rsirr"ss in the united states alrnost doubled that placed in canada'

Canad,a is not satisfied with these results' nor do they appear

acceptable frorn our view.

We rnust: re-emphasize the Prograrn of developrnent

sharing activities; encourage Arnerican industry to subcontract
inCanada;andseekoutotherlegitirnatetechniquestostir'ulate
the prograrr^. Canada should be encouraged to ene;gize her

indust:'y w'hich has not displayed the necessaly aggresslveness'
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