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pccordingly, the Minister of Northern
Affaira and Natlonal Resources had recommended that he
be authorized to sign an agreement with the province
in the form previously submitted, 1.e., wlthout recitals
regarding the Prince Albert Bridge, and sent 1t to the
appropriate provincial Minister for slgnature by him,
with an accompanying letter. This letter would state
that Mr. Hamilton had executed the agreement and would
point out that the deletion of the recitals did not
affect the legal position. The whole roads programme
in Saskatchewan included the bridge; the maximum total
federal contribution of $7.5 million was the same as for

the other provinces,

An explanatory memorandum had been circulated,
(Minister's memorasdum, Feb. 4, Cab. Doc. 39-60)

28, During the discussion the following
points emerged:

(2) Signing the agreement and
then giving a unilateral interpretation
to 1t would be a mistake. If thls were
repudiated, the government would be made
to appear in a bad 1light.

(b) Tne proposed agreement showing
the figure of $6.25 million as the Faderal
government's share was drawn up cn the assumptlon
that the share of the brldge expendltures
would be $1.25 millicen. If the bridge coat
less than the estimated $2.5 million, Saskatchewan
would receilve less than the $7.5 million which
other Provinelal governments would obtaln
under their roads to resources agreements.

29. The Cabinet postponed conslideration
of the roads to resources agreement with Saskatchewan
untll a subsequent meeting.

Disposal of surplus Jjet ailrcraft

30, The Miniater of Defence Priduction
sald that ten Mark abre jet alrcrsaft wit renda
engines had been declared surplus and offered for sale
by Crown Assets Disposal Corporation, An additional
84 would become surplus in the near future. The Corporation
had several offers to purchase these aircraft, the principal
ones being one on behalf of Cuba at a priee roughly
equal to one-half the original purchase price of $285,000
per aireraft, one from New York of $100,000 for the ten
with the ultimate destination unknown and an offer from a
Canadian firm of $10,600 per alrcraft with the probable
destination being the Unlted States,
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None of these offers indicated that the
ajreraft would be converted for commerclal usage.
They did not preclude the possibllity that they might
be sold to unfriendly governments or to countries 1ln a
state of unrest,

He had suspended sales action pending
the direction of Cabinet on the disposal policy to be
adopted.

An explanatory memorandum had been circulated,
(Minister's memorandum, Jan. 28, 1960 - Cab.Doc. 31-60)

31. Mr, O'Hurley said it was his opinion
that this alrecraft should be dismantled or mutilated amnd sold
for scrap.

32, During the discusslon several Minlsters
expressed their agreement with this view but added that
the scrap sales should not take place for a few months.
On the other hand, they might be disposed of as mutual ald.
The Turks cor the Greeks might be interested in them,

33. The Cabinet agreed that the Minlster of
National Defence discuss with the Greek and Turkish
authorities at N.A.T.0. the possibility of their countrles
accepting as mutual aid surplus Mark 5A Sabre jJet alreraflt,
equipped with Orenda englines.

Export of Harvard aircraft to Austria

34, The Cabinet agreed that a permit be
1ssued authorizing the export of ten Harvard alreraft
to Austria for the use of the Austrian Alr Force.

National Capital Commission; resignatlion

35. The Cabinet agreed that the resigrnation
from the Mational Capital Commission of Mra. Olive L. Irvine,
of Winnipeg, who had been summoned to the Senate be accepted.

(An order 1in council was passed accordingly;
P.C. 1960-158, Feb, 11,)

Closing down of uranium mines; Eliot Lake area

36. The Prime Minister sald he had recelved
a good deal of correspondence about the situatlion likely
to develop at Elliot Lake due to the closing down of some
uranium mines and the stretch-ocut of contracts. He wondered
what could be done and sald about the matter.
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