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38. In the course of discussion it was pointed
out that virtually all [ndians ana Eskimos in the Yukon
and the Northwest Territories were vither Roman Catholics

' or Anglicans.

Because of serious differences of opinion
between the religious authorities, it had been impossible,
until recently, to work out z satisfeactory arrangement to
provide adequate educatlonnl factliiies for Indlan and
Eskimo children., Under the proposed arrangement, the
hostels would be constructed by the Federal government and
operatea eithey by Anglican or ftoman Catholic authorities,
depending on the .falth {0 which the majority of the pupils
belonged. Io some localities there would be both a Roman
Catholic and an Auglican hostel operated in conjunction
with a single day school.

It seemed clear that proper educational facilities
could not be provided for Indlan and Eskimo children in the
north without the active cocperation of the religious
authorities ,and the plan submitted seemed the most satisfactory
solution to a difficult problem, thougk 1t was unavoidably
expensive.

39, fThe Cabinet approved in principle the combined
day school and hoBdtel programme for the education of Indlan
and Eskimo children in the Northwest Territories, ag submitted
oy the Minister of Northern Affairs and National Resources,
and agreed that the necessary financial provision be made

. to enable completion of the programme over a six-year period.

Roysl Canadian Air Force; develepment of CP-1CH

40. 7The Minister of Flnance, referring to dlscussion
at the meeting of Warch Bth, 5a1d that the Department of
Naticnal Defeunce had now sought Treasury Board authority
for the expenditure of $40 milifen to proceed with the
f£irst stage in the development of the new CF-105 super-
gonic all-purpose fighter aireralft., This sum would cover
the cost of the first aleven adreraft as well as the cost
of tooling. The overall programme would involve constructicn
of farty aireraft, and the development and procurement of
engines for them, 8% a total expenditure of some $260 million.

41. The Minister of National Defence pointed out that
the total expendizTure o m. on for the completed
project would be spread over a gix-year period. It was
anticipated that the magnitude of annual expenditure would
be of the order of $15 million the first year, $47 willion
the second, $61 million,the third, $66 million the fourth,
$40 million the fifth and $30 million the final year.

T
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42, In the course of discussion the following

{a) There was no doubt that, at the drafting-
board stage, the CPF-105 appeared to be a very
useful aireraft well sulted to the long distances
and severe atmcspheric conditions oL the Canadlan
north,which would serve the R.C.A.P. a3 2n
effective weapon against long range supersonic
bombera flying at high altitudes. This development
involved the expenditure of very substantial sums
of public money and constituted what some might
congider expensive insurance agsinst an emergency
which might or might not cceur,

(b} Good as this atrcraft might turn out
to be, it was unlikely that other N.A.T.O.
governments would adept it for their own use.
Cne of the reasouns for this was that the ajrcraft
was designed to meet conditions pecullar te
northern Canada and might not be entirely suitable
for use in western Europe; another was that we could
not expect the U.S. and U.X, to adopt a Canadian
plane rather then develop one of this importance
themselves.

(e) It was understood that the $260 million
project could be fitted within total defence
expenditure on the present scale; 1t was hoped
that the léng-term commiiments in this development
would not prevent further cuts being made in the
overall defence budget during the next few years,
1f the international situation at that time
made such reductions possible.

{d) without guestioning the desirabllity
of proceeding with the CP-105 project, it was
suggested that sufficlent attention was not being
paid to the abandonment of obsolete weapons,
formations and strategle concepts in the light
of recent developments in the fleld of nuclear
figglon. The answer to the problem was perhaps
not to curtail new developments, such as the
CF-105 project, but rather to make sure that
long established methods and weapons were not
eontinued through sheer force of habit and
tradition even though they had become obsclete
and ineffective. This might require a review
of our military commitmenta in the light of the
latest developments,
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{e} It should be borne in mind that many
million dollars would have to be spent before
there could be any assurance that the CF-105
was a3 good in actual operation as 1% was on the
drafting board.

43. 7The Cabinet approved the entry into a
contract with AVES ., Alrcralt, Ltd,, of Toronts for the design
development snd supply of 1l airframes,and the supply of
production tooling, for the supersonlc fighter aircraft,
CF-105, at an estimated total cost of $40 millionga Treasury
Board minute to be issued accordingly.

Defence Production; sale of government cwned plant at Renfrew
£S5 Burnicy RIPCrart (Canada) Limited
44, The Minister of Defence Production said the
government cwned a plant at Renlrew, UNLario, at present
operated by Cockshutt Alrcraft, Limlted, for the production
of Orenda englne components. He recommended that this plant,
which had originally cost the ¢rown $1.1 million, be scld
for the sum of $800,000 to certain United Kingdom interests ¢ M/,',
~n e

who wished to incorporate a company ln Canada under the
name 'Burnley Aireraft (Canada) Limited", and to operate

the plant for the production of aircraft components, The (,‘”y‘ [
land and premises had been offered to Cockshutt Aircraft, 5\ Wi
Limited, but that company did not wish to avail itself of )

this opportunity. Of the sale price of $800,000, an amount
of $275,000 would be payable immediately and the balance

of $525,000 would be payable over a period of ten years,

with interest at the rate of 4 percent per annum over the

first four years and at 6 percent per annum thereafter, and

secured by a mortgage on the property.

45, The Cabinet approved the sale to Burniey
Afreraft {Canada) LimiBed, for the sum of $800,000, of the
land and premises at Renfrew, Ontario, a% present operated
by Cockshutt Afreraft Limited Cor the production of Orenda
engine components, on terms and conditions as recommended
by the Minister of Defence Producticn; an order in council
to be passed accordingly.

{Order in Council F.C. 1955-438, March 23)

Defence Research Board; appointments

46, The Minlster of National Defeunce submitted a
recommendation fOr certain appointments to Tthe Defence
Research Board.
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National Defence; policy on aircraft development; CF-105
programune ; mprovement of CF-100; procurement Of 'S_parrow"
miggile

24, fThe Minister of Natilonal Defence, referring to
the programmes Tor - alircra an <13 eugines
authorized at the meeting of March 8th, 1855, said the
company undertaking the work - A.V. Roe & Company - had
submitted, in September, a revised estimate of costs
which brought the total expenditures on the 40 planes
and 14 engines to about $300 million. When the Cabinet
Defence Committee was informed of this situation, 1t had ™ “7
degided that a thorough re appraisal of the whole £ ,/
programme should be carried out. As a result of this study 5 %
varfous course were suggested, but the one which seemed to ¥/
the officlals deallng with the matter as most sound was to ! s
fmprove the existing CF-100, tu proceed with the CF-105 -
programme, and to plan to incorporate into the alr defence Ty
system surface-to-air guided missiles when they were - 7
available. ey

The Cabinet Defence Committee had considered the
re-apprajsal reports and the possible courses of action,
The committee had expressed concern over the extent
of the programme recommeuded, particularly at the heavy
expenditure to be incurred before it had actually
been demonstrated that the new plane was & success,

In view of this, he had requested that a modifled programme
for the CF-105 be prepared which would reduce the financial
commitments made before the plane could be tested, while
leaving freedom for future action and decision.

By delaying for one year the date at which
the CP-105 would enter squadron service, only 1l aireraft
need be ordered before the first machines had flown,
as against the 28 originally proposed. Including the °
engine programme this would cost $170.4 milllon up to
April ist, 1958, less the $35.5 million already spent,
In other words, new authority would be required to spend
$134,.9 milljon, If the programme were cancelled now, there
would be canceilation charges of $17.7 million to be added to
the $35.5 million already spent. Therefore, in authorizing
a continuance of the programme on this basis, not more than
$117.2 million extra would be risked over the next three
years in proving the soundness of the airceraft.

There would be a serious gap in the Canadian
elr defence system before the CF-105 would come into
aquadron use but after the CF-100 became unable to deal
with the Russian bomber threat to be expected at that time.
It was possidble to modify the CF-100 to give 1t greater
altitude, to equip 1t with "Sparrow” gulded missiles,
and thus glive it a good measure of effectiveness untild
the CP«105 was avallable,
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It was proposed to provide four sguadrons

. of this improved all-weather interceptor by introducing
these modifications in the alrcraft coming off the production
line from September 1957 onwards. These modifications could be
made in aircraft already produced i1f this were considered
desirable later. The cost, including the "Sparrow" missile,
yould amount to $77.8 million spread from the current
fiscal year to 1960, One advantage of equipping the CF-100
with the "Sparrow" was that it was planned to arm the
CR-105 with the same missile,

The Minister recommended approval of the reduced
CR-105 programme, the modifications to the CF-100 and the
procurement of the "Sparrow" missile.

Explanatory memoranda were circulated.

(Minister'a memoranda, De¢. 5 and 6; Cab Docs.
241- and 242-55),

25. Mr, Campney added that the Cabinet Defence
Committee had W& would be desirable for him to
discuss with the U,.S. Secretary for Air the possibility
of the Unlted States assuming the whole, or part, of the
CR-105 programme eince they had no comparable plane as
advanced in development as this one., Mr. Quarlles and
his advisers had a high opiulon of the alrceraft but felt
‘ 1% would be impossible for the U.S. government to participate
in developing 1t, or to commit themselves to buy it, because
of the strong influence of the VU.S. aircraft ladustry
in Washington. Only the day before he had spoken again
to Mr. Quarlles who had expreassed some hope of being
able to help, but thilas could not be relied on as s
miasure of real and tangible aid for the original
plan.

The Minlster felt the goverament could not allow
the air defence programme to peter out once the CF-100
had cutiived its usefulness. If no plans were made for
a successor, there would be a gap in our defences and the
morale of the Air Force would be seriously affected., On
the other hand, no one knew yet whether the CPF-105 would
be successful. Nevertheless, this uncertainty did not
relleve the govermment of the respousibility of preparing
as efTeotive a defence as possible. If the programme were
abandoned now, the govermment would be faced with explaining
why it had spent over $50 million on the project and then
dropped 1t. By allowing this limited development to
proceed, 1t could be said that, regardless of the results,
at least a serious attempt had been made to plan for the
years ahead.
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The deterrent to a Russian attack consisted of
two elements - the attacking power of the U.S. Strateglc

Adr Command and & reasonable power to inflict losses on

. enemy alircralt attacking North America. A% the moment,
the CF~105 appeared to hold out the most promise as a
defence against Russian bombers during the period for
which it was being planned. If it were not developed
in four or five years time, Canada would have to look
to other countries for an all-weather fighter.

26. In the course of discussion the fcllowlng points

emerged:

(a} The U.S. was developing & single
seater superseunlce fighter which would come
into operation two years in advance of the
CF-105 but, in many respects, it was nowhere
near as sultable an aireraft. The U.8.
and, to a lesser extent the U.K. were showlng
considerable interest in the CF-105 but not to
the point of participating in its development.

(b) The cost for both the reduced
programmes for the CF-105 and the modified
CF-100 could be abszorbed over the next few
years in a defence budget of the present size.

{c} If conditions in the world did not
‘ change in the foreseeable future, 1t could
be assumed that the R.C.A.F. would be re-eguipped
with the CF-105, provided the plane was a success.
In effect, the added expenditures of $117 million

wonld prove the alveraft or, at worst, show a gerious

attempt had been made to provide the best possible
defence for the country.

{d) Abandoning the programme at this atage
would be tantamount to an admission that Canada
was not capable of providing its share of the
common defence or unwilling to do so. This would
have 3 serious effcct on N.A,.T.0, allies as well
as being embarrassing domestically.

{e) The increased cost of alrcraft was
frightening, The F-B6 now cost sbout
$400,000, the CP-100 just under $1 million,
and the CF-105 was expected to cost between
$2 and $3 million, The scheme proposed at least
reduced possible losges by a substantial
amount and would postpone the time at which it

might have to be admitted that the coat of adequate

air defence was more than Canada could bear.
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(f} Tt seemed incredible, ins the face

‘ of such apparent interest and approval in U.S.
official circles, that the U.8., could not
find a way of taking some small part in the
project. Every effort would continue to be made
to exploit U.S. interest in the CF-105 programme
but 1% seemed unlikely that much would be done,
particularly Just before a presidential election.

{g) Defence expenditures would probadly
be 31.75 billion again in 1956-57 and about

$1.8 billdon for each of the two years following.
In other words there would only have been

one cut in four years. This might lead

to some criticism in the face of cuts 1n

the U.X, and U.S. It was pointed out, on the
other hand, that Mr. Quarlles now saw no
prospect of a cut in the U.S, defence budgeb A
in the coming year. L

{n) Departmental estimates were now
being considersd, sStatutory incresses of
$90 million together with increases for the
Colombo Plan, for development in the north,

and for vocational training, amounting to o
about $28 millicn, seemed inescapable, This &2
. did not include a possible further $20 million

for the Canadian Broadcasgting Corporation..
Altogether, 1t would mean that the esgtimates

would be as much as $120 to $140 million greater
in 1956-57 than in the current fiscal year,

To say that the Canadian defence budget for each of
the next three years would be $1.8 biliion was
looking forward to a bleak future. However,

a real effort had been made tc reduce the

cost of developing the CP-10%5 and 1t was very
difficult nwot to go ahead with the programme.

(L) As for the "Sparrow" missile, 1t would
be sensible to proceed with this since the
efforts now being devoted to the "Velvet Glove"
were not likely to be successful. 'The "Sparrow”
would be made and stockpiled in Canada. Dummies
would be used for trainlog.
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27. ‘'The Cablnet noted the report of the Minister
of National Defence on the development of the CF-105, the
improvement of the CF-100, and the procurement of the
"Sparrow"” missile and agreed,-

(a) that the CP-105 programme approved
in March 1955, be revised to provide for the
procurenent of only 11 alrcraft at a total
cost of $170.4 million for both atrframe
and engines, to be spread over three fiscal
years;

(b) that 137 CF-100's be modified
to give them greater altitude and provide
& missile capability, beginning with the
5818t aireraft off the production line,
at & cost of $12.4 million spread over the
four fiscal years; and,

(¢} that procurement of the "Sparrow”
missile to support four squadrons of CF-100's
be approved, at a cost of $6% million to be
spread over five fiscal years.

N.,A.T.0. Council of Ministerai Eoucg on mutual ald, common
niras icture and prior. eaw__n....
28. _The Secretary submitted recommendations of the
Panel on Economic Aspects of Defence Questions concernling
the attitude which Ministers might wish to take, at the
forthcoming N.A.T.0, Ministerial Councii meeting, on mutual
:12 gnocammon infrastructure and on priorities within

In outliine, the panel felt that mutual ald
ghould be continued but that a more critical appraisal
should be made of the types of 1tems, their needs
and their destinations. As regards iufrastructure,
it was recommended that the government agree, in prineiple,
tc another programme. One of the main matters to be
discussed in Paris would be the problem of recounciliing
military requirements with the economic and budgetary
positions of the individual partners in the alliance .
The panel felt that Ministers might aclinowledge the need
for a general re-assessment of the N.A,.T.0, defence
programme with a view to determining how best the
common defence might be achieved.

Explanatory memorands had been circulated.
{Memoranda, Panel on Economic Aspects of Defence

Questions, Nov, 25, Nov. 29, Dec. 5, 1955 - Cab. Doos.
236,237,238-55).
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Cabinet Defouce Committes; report of Minister of
Notional Defencd

n‘ H 17, he Mindster of Hationsl Bofence veporved
thib reconmendatiohy EH T HURDEY O LMLOPTERG Habters
ned boon vade al the 113th mwebing of the Cabinst
Betence Committee hold the previous wesk.

{2} ¥.8. air Force recusst for tamker base
_daciiitien v Teuads

The Unlted Siates hed been aubhorized
last year to suvvey fyoilitiss in Cavada on which
bases might be esteblished to sceomwedate alrerals y
So refusl U.S.A.F, bombera. A8 & resuld, the W.8, I VP
now sought Janada's approval to develep, at U.85. H %
expenss, four of this kind of base st Frobisher, i
Shurchill, Coid Lake,and Namfo, and tov make suginesrivg
studies of five ofhers &b Reval Hepbour, Knob Lake,
Qreat Whale Rlver, The Passand Fort Chimoe, fThe
U.8. propoved to spend $40 adlliton on the First fouwr
and would begin this year, AT posaible, to lengbhen
YUnMRYS up Lo 10,000 fret and provide Puel shorsge,
taxiways, parking space, ez, Each base wonld be
preparsd o handle %0 Tanker airersft, A full-acale
exevoive exploylag this nusber would be held once
& year awd, in addition, aix tankers would be staged
through each base swee o twice a year. Ouly o small
number of peprsonnel would Be stationed permanently in

. lanada, but when exercises were held, op crarations
ccourpad, there would be an additional 310 ground orew
and 280 Mying personnel abt sach bage, 16 Sommities

resommended concursenas in the U,§. reguest, on the
waderstanding that procurement aud cohstruction would
be undersaken Shroumh [uredtsn govermmend depariments.
These bases would probebly cnly be uesd by the U,3.
antil they acguired longer ranme bombers thun they had
oo,  Meanwhile, Canada would gain w number of Lanpraved
airporss in northern reglons,

{b} Improvement o prise raders

Canada had consbrueted snd financed
12 of a total of 37 prime raders in the Ploetvee Systen,
Coverage vp to 46,000 fost was rrovided. Because
of the higher altitude attalned by modern Cighters
and bombers 1t was necessary to inevease this COVErARS
Lo 73,000 feet and perhaps eventuslly to 10G, 000 feet,
It was proposed, therefove, o modily now 10 of the 1z
radar sigvions financed by Canada in orden te give
caverage up 5o an elfitude of 75,000 feet. This was
estimated to vont $20 million. The U.S5. would,
8t the same time, be inproviung the radaps in faneda
for whish the U.S, was responsible.
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{e) {P-10% sirsvaft programme

W The CR-105 fighter end PS-13

{Iroguois) ongin vamues had been reviswed
and reporbts made on the sbage reashed,  Tenholoal
opress had heen zatizfactory but development

freraft would take Ionger than h
ally been thowght, and would be wm
dye, By Mavoh Rist, 1958, 1t wag expested
that an additional 346,39 wililion would have been
spent fn additlon o the amount previocusiy
authorized. The commitbes was oF the view that
the prograsms should eontinue and recommended

the develvpment and procurement of sight wiveralt,

{4 R.C.N. sidpbullding progranme
When the pressnt shipbuildisg / [1/,/‘

progeamme wegd complebed, the Havy would bave 18 modern

sneorts and R5 othors which would become obaclete

bebwesn 1960 and 1988, It had besn sopgested that,

rather  Shan undertaks & “erssh® replacemsnt CZW

rragramne, replacements be put in haud now on i
radual basis. As z start, the sommittes '77

veconmendsd that twe new ships of the Reatigouche
class {the later modifled verslien of the 3% Lourenh v
tlaas) be lald down in 185758 and two move the

‘ Iodlowing year., Oonditions had been attached
to the programse which, 3% was hoped, would resuls
in economical comstrustion and procupement,

iomal Sevounsutlenl Establistment;
sonstruntion of high speed wind bupnel
and transier of National Aercnautiosd
Batablishment {Uplands) from Nabtional
Resgareh Council to Dpfeuce Reseapsh
Boar

In 195%, construction of a wing
tunael ot plands had been authordzed at s cosk
of $3.5 million. Subseguently, an additionsl
expendifure of 2850,000 had been approved, Por
& musber of vessung the meofect was sow only
approaching 2%ion of the design stage.
Recent estimabes indicated that the cost of the
wonld be iy the ovder of $6 millien.
mittes had coneludsd that this was a

nscedsary facllity for the development,

{mprovement, and modification of aireraft and

reconmended that conabructieon procesd. I was

also proposed that the avronaublizal Peseaveh

facilitles at Uplauds be transfevred from the

Naticual Ressarch Council te the Defance Hesearch
‘I. Beoard,
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{£} U.%. propesal for the estabiishment
sf & “Canada station’

Last summer the Prime Minister of the

United Kingdom hed regquested Coansda to adsume
reaponsibiilty for corisin areas in the north-
wesbern Atlantic and nerth-pasters Paciiie {ceans,
formerly inciuwded in cerdain UK. "naval stations®,

wi designate these arsas as the “(apsds siations”

Just as thers weve Australisn and New Zealand stations
in the Pacific. 5 foriher maupower or expenditure
would reguired for bhic purposs, nor would
sovepbane this responsibility mesn addisional
aommitments whioh fhe Navy would expanted Lo aoaume.
1 wr, 1t was though$ that Yransda siation”
shonld not ke o and that u 1imdit of the
Facific ares should only ext w perailel of
intitude which met the Novih Amerlcsn csent s the
U.8.-Mexican bordar rather thun ioclude weters adjiacent
to Latin Amey

{5} Froteduyres for cousultakise oo alerts

The comaittee conaldersd agein the
procedures for sousultaiion with the Usited States
en the ealling of alapds in the ovent of an smevgency,
and agresd Lo send a further communication be the ¥.8.
%0 olarily this mabier.

3B, Durdre the discuwsion the following
¢ LRESIR. NS plrausaion

fa)

{a} tmpeovements to the alvfislds
Tor tanker base faeiliffes would Lecome
Canasii property and the supplies mnd
manpoyer requived to muke them would

wome from Ceanadian soproes.

{5} The V.K. proposed ¢o reduce
she size of its sonvenbtlonal forces and
had sxaid movs of 1ts ressurces would he
devoted to mizsiles. There ssemed to be
& goud deal of sonfusion in UK, thinking
&t the moment. The impression which some
would wish fo convey was thad the U.K.
remained an indspendent world pewsr but
Lthin w38 no longer sconomizally er
phyalcally possible,

12, fhe Cobluel noted the repord of the
Bingiater of Natlion® efante on the 1X3Lh meating of
the Cabinet Defence Commibbee held ou Pelbrusry Sth
aund Tth, and agreed:

{a) that the Unlted States Afr Fores
ke sutherized,~

uae, 4 atrerafd tanker bese facilities
at the R.LLL.F, alrfieids, at Probisher,
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Chupcehill, € Lake, sud Namao

on the undersianding that prosucsement
and consiitaction of what was reguired
for these bases would be undertaken
thyough Canadisn goverument departments
and agencies enploying Canadian
sondrantors; and,

{11} in conjunction with the
ROAF,, So comduct enginesring
sbudleg for the pessible sstablishment
of tanker bases st the airfislds at
Coral Harbour, Knok Loke, Grest Whale
River, The Pas, and Fort Chims;

{5} thav lmprovements be made tn

c}  that the CP-105 aiverafd and
5-13 {Iroguois} engine development
Frogrammes peocesd, and that the procuresment
3 atveraly be authovised;

{¢} that Pour new ships of the
Bestigoushe cisss be consirueted for the
Hoyal {Janadian Navy in accopdance with the
sonditiony to which the Minister had referved;

{e} that the anthoriiy fov the
cmaztruction of & high-speed wind tuvinel
at Telands be confirmed;

{£} that the faeilities, sdministration
and sontrel of the Hational Asronzubical
Establlishment at Uplands be Sranaferved
from the Hational Heaseareh Council o bhe
Befence Research Board; end,

{8) that Cenode mssumed the
responaibllity, hitherse borne by the
Unlled Eingdom ws part of iis world-wide
“maval stablon” arganizaticn, oy sreas in
fhe Atlawtic and Pacific Gceans, to be
designated the "Hocthwesb Atlanbde Ztaiton”
and the “Northeast Pacific Station®, in
Zopopdance with the conditions considered
by the Cabinet Defence Committes.
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n Frovinedisl Conferencs on fiscal relations:

ADYaAngIMants

provinsisl premiers
gvinelal Conferencs
on fiscsl relations., He had some reservatisne as to the
ne2essity of sbiaining thelr permizsion before tabling
sny carrespondenes which he had previscusly suchanged with
them.

which he wa
eoneerning

1%, 7The Mindsbter uf Plnsmee sald that 1%
wonld be hopaless TO ETH AT SODSLEOLIRL saldy 4n 2
wwo-day confepence. I% mighd be bebtier to threw the
conference wide open in ovder the government might
zave 3 clear understanding of the sum $otal of things
which the provincss wanded., & would be helpful in the
matver of division of revenues i17 the fmplications of
wnemploymant insurantg, hosplial insuarance ete., oic., were
fully ondergtasd.

Tae Catioet nsted Che remarks of the

=T THLgter of Finance snd deferped
arvangements for the Doeminlen Provinsial

al relations to the nexd meeving.

7. She Mindister of Natlonal Defence stated
thet L1t had been rODUPEEC LD Bl THGE & VePy JATEE humber
of worksrs In subsidiBn/Sef 4.¥V. Roe Canada weve belug
1314 off s & rogult ol the governmentz astion in
sencelling the constructien of the CR-100 Merk VI, Betwesn
now and gext July, about 1,750 men would be Jaid off
2% 3vro Adveraft and 1,200 at Orends Bngines. The Hembers
5i Parliamect in whose constituencies these compeuies
were situabted had appealed to him Yo take measures o
gase thls sidugtion. A4 suegestion which he 444 wev
endorse had besn made To bulld 39 OF-100 Mark Vieand give
them S Danlish government as mutusl id. This would

coat between $IC and $15 millien,

18, The Hinister of labour repovted thas
agcording o his ABNIOTRRLICH CAY AVEG CRployess wers coming
«% Wonday o sse their ners of Perilsment. He

that the company was adopting a vindisative
and that in thely lay-offs they weve poing fav
Buyond what wWis Deeessary.
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" H {a) ofme 2f ths
ing up the suggestion of making & pift
aid to the Danish goverumend was

ing the Iifetime of thess sirsraft,
wilsn government wonid be bound o
wsst Idkely at 1% axpengs the
riz regquired fop 3 BNSE .

A declelon in this msiter

ped  until  the foliowing

cussiong on pesling =of offorss
Laicen place on Saturday with

ster of the Yaited Kingdom unliess,
lay-affs were to be annsunced
nExt day.

(o} Ib had to be vecognimsd thas
1t was difficult %o save mpney without pubting
men oulb of work., There wes & clash between
the desive te evonomize and political
erpesisney.

Bome had suggested thad severance
< thoge who wers being iaid off,
estisddered at all sound and
tant lunovation which would
3 sthers.,

pgussts ¥

ray be giv
but this was
-] weuld be ay
izad to sim

fox

{2} ’The thves Consorvative Members
? Pariiams Ived had been slseted op
progranme re woald e ne lay-offs.

(£} Consideratisn should de given
%0 what size of lay-pff conld be neceptable

polltically on the assumpiion Shat 5 votes
night B Jost psr man 28id off, iz could
Lfovolve almost 10,000 votes.

(g} & neart.to.hesrt Atscussicon
should be held 2t once in Otbtawsz with the
sfftetals of Zvre and Ovends, They should
be asked Sz come $o Ohtaws today 47 pogalble,

{h} The Aeting Hipister of Defeuce
roduction would be the proger perssn to
ue these officials whom he could meet
sether with the Mindaters of Labour, Finanes,
ant Haticnal Defewcw.

20, The Cabines noted the veport of the
tional DETEREC and agrsed thet the &eing
s v

edintely with offiziels of Avro Alreralt
W Lnvlle them %o some To Ohtawa for
ae proposed lay-2ffs, snd that the

ncg Fradestion and the Minister of Transport

1ofl

http://data2.archives.ca/e/e049/e001200701.gif

10/27/2012 10:03 AM




€001200707.gif (GIF Image, 720 x 1186 pixels) - Scaled (53%)

1ofl

SECRET
-2 -

Legislation: draft bills

1. The Bripe Minleter submibted for approval
shves draft bilia wHITH nagd been approved by the Cabined
Cummittes on Leglslation ab their merting of Octaber Bith.

2. The Ceblnet agreed,-

{a) that the DLIX o amend an
set pespesting the Buffalo and Purd Erle
Fublic Bridge Company be approved for intvsdusidon
in the Benzte in the first lustance;

{2} that the bILI %o amend the >
Canada Agriculbural Preducts Standards Act
stand for Surthsr cansideration &n the light
of the situatian respecting opinien on the
substances of Lt in the genersl area affected; and,

{e} that the b1il to amend the
Crimdval Code be iatroduced in the House of
Commons in the first lostanee.

Visit of the United Xingdom Prime fiinister and Seevetssy af
State rob Forelgn AfTalvs

3. The Frime Minister reported that the
¥.E. Prime Minister Bnd ThY SoGvetary of State Jor Forelgw
A£7airs were expected to srrive that svening and private
talis would then take place at the Frime Ministerta residense.
The Secvetary of Stabte [or Exbernal Affalirz and the Minlster
of Fational Defence would be present. The remaining
members of the Csbinet would heve the opporiunity to
reet the U.X. ministers at a meeting the folluowing day.

4, The fabinet noted the Prime Minister's
remark esneerning AT VISIT 47 the U.K. Prime Minister and
the Szeretary of State for Foreign Affairs.

AV, Rue Canada; lay-offs at svro and Qrenda Englues
{FPEVIDuS TOIBrence Uet, 29)

5. Thap Minister of Natipnal Defence reported
That he with the MATISTers OF FANAGncE, Uelence proguetion
and Transport had met offteisls of Aveo Alreralt and
grenda Engines the night befors. Durdng this meebing
the Avro pepresentadives had atabed that they were
pressntly employiug 9,600 men sod thab by April next
year thig nomber would diminish by 8,300, fhe lay-~
off's would be progressive. OF these 2,100, 300 would de
latd off a8 a direcd resuld of the cancellatlon of the
DR-100 8K VI prograsme; the remsining 1,300 for other
veasors. Orenda representatives preporsed that they
ware presently employing 5,303 men and would be laying
of? immediztely 1,120, of whom HOO could be atbtribuled

http://data2.archives.ca/e/e049/e001200707.gif

10/27/2012 10:07 AM




€001200708.gif (GIF Image, 720 x 1186 pixels) - Scaled (53%)

1of1

SECRET

3 .
direc Lo the CF-L00 Mk VI cancellation. There would
be wo fursher lay-offs %111 ¥arch. ’The representatives
«f both panies had dealared thal they were slmoat

entiprely dapendent on defonce sontrasts for their
npgeation, They were waiting for a dzcisicn with vespect
e OF-108.  If this programme wepe alss cancslied,
sumpanies would have o go inte liguidaticn. In this
neetion the Minlsier sald that it was hopsd that a
Isdon would be veached durday the following weeX.
coOnpRnY pepregentatives would return to Ctiawa for
srther dlsgussions sarly in the next week. They had
agreed 5 hold ap fhe lay-sffs $ill then.

The Hinlster alse poiated cut that the lay-
offg of the sub-contractors wonld alss involve z large
wumber of employees. He polnbed sut thaf the produstion
of 3% CP-100 Bk Vi for subtunl aid, which he had wentioned
previosusly, wonld cogt $23 to $25 million and nst $10
o $1% miilion, Bs bw hed sald the previous day., In
eddition, of courae, there would ke the fecurring
cosbs for spare parts, ete. In soy svent; 1f was not
ceviain that Deamark would socept such & glft, The
United States were amxiouy to ged rid of their R-880
surplug and wepe prepared Lo give them ewhy. Some
other N.A.7.0. countrdes might wish £ acnept g
certain number of planes. Aay such mubtual aid Lransfer,
however, would require B supplementary voshe bto finance

. T RLCLALPR. had 2 savisfaciory supoly of CP-I0Q
Kk Vis and gould not, therefore, place any further
orders.,

&, During the discusaion the Pollowivg
sormanie were mades

heltespters. De Haviland had
croducing the "Carideu®,

Streng efforts should be made
cangellasd programne, ab least
an atlempt fo pravent ths lay-

Lo wulld 35 ¢
much 2% might be dn o

{4} ‘Ihis was again a situation
whers any stens taken 30 aiisviate the
unssmpioyment situation in & pardiculsr
arse might call For similar measupes
aorssy The sountey where unemployment was
1ikely to develop.
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{e} It was pointed sus that in some
perts of the sountry an expenditure of $25
mflilion fo save th» aeats of Lhe eﬁ Ferbevs of

Paritament and the Joby of 2,000.3,000 persons
would be considered out of ail pra porticn‘
This would appear as foo mush cancentration
on a 1o probles.

{F} However, thess lay-offs would
be the first major increase in unemplowment
divestly attributed to sction of the
zovernment sod efforts should be mads to
lessan the effwets which could influence
he government's shanees of re-elsetion.

7. The Sabinet nobed the repert »f the
pioister of NatiDRal NEfevces an the meet ng with Avrc
Airerafi and Crenda Engine offisials and mgreed,-

{a} that enguiriss should be
mede 28 o whether some N.A.7.0. Countrises
weuld ascept 2 gift of & limited aumber
pf CRF-100 atrcrals;

{5}  theb possible arvangoments
to alow down the propoasd lay-offs te
studied; and,

{e) that the matbter be agaly brought
befove the Cobinet ar*e‘ the visit of
the representatives of Avro Alrcraft and
Orenda Vngiﬁes sn the Tollowing Tuesday.

By-glection; Vukon Disirded

8. the Frime M-Qiauerstabnd that ¥r. Alllster
Grosart had pepctied €0 Aim ou cengitions in the elegt-
aval district of the Yukan. In nis c;iniox, this widing
ahould not be left any langer than necessary wiincut
entation in the Hsuse and an slectien st he
earlizst possible momsnt would inersase the pwas*b&l&ty
s & Conservative vietsry. The same candidate whe had
run 188t June was svailable. Mr. Orosart had alsc
sporved that %0 per nent of the R.O.A.F. persounel
at %nitehorae woul 5 be leaving shorily.

Q. ?he vabisez noted the Prime Minlster's

repord & Kree F writ b lasued ab onse
serting wecevc*r 26 n &g the date for polling in the
electoral diatrict of the Yuion,
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are proepudleded,
& wEes would

ful thought

It was

3G, bhat
P

12 be 4

3 thd
0.‘»‘ the .;,N»
mueh In mind,

sent ats tweo letvers
3 gran by

s conld be sald that,

&DDl eation to

J.S.:.i’ . .-?ze

2t noted the reporss of the
Prime Minis ing Minisser of Trade and
Comperes on 28 ghven Wy the Minisser oF
Trade and Cumerce m e previous government respeciing
the expord o' ”me Lines Lid., and
agreed thay be (:“*ml!' v further wv p melber of
ur‘gem}' g “»:hat, panding dthis study, any onestions
sproting 45 In the Housy of fommons by boken 25 novive.

Avro-Orends lay-offs; oantinnation of the
P -1a5 ::mﬂm 6
{Zrevizusg velersnze TN 53

23, The Minister of Hational Delence repcrzeu
the problen G0 1Bg-0iis S0 OPERGE ﬁngmes Ted, and
Avie Areralt Ltd, had been further studied by him an
ixcting B inlsm” of Defence .mdmtian with thely
with offtcials of the two companies, 4n an

ne which would be accepluble
reduse the layecifs.

£ Grends .xx;&im‘s intimeted thers
lay-off of 1,180 men, znd :’x.mm:’
3,3?’-3 v next June. By accelerating
anging, transfoyeing some work from
nsvigw, producing ssdivional euglnes
ransferving some work from the
lay-offe &% Ore:ﬁm would be reduced

4¢ programme $5.8 million would de required
é 8 mi:,iicn in 1358-3%. The funds renuived
% b met from the present R.C.4.F, vore.

A vegards dvre Sdiveraft, a new ;;rc;:'*mnﬁ( of
‘"pr veme:m: and the production of 20 additional
Vis wonid veduse lay-offs by next June from
o 1, 07,. ,‘cm,z turition would take eare of 2
In 3357-3%, $2.5 millien
ma.. :mf* in ‘y’??-ﬂc $7.25% miilicu The
uirement for !hese sxTrs CF-10Q0%s
sby ”y be aoccuptable : m‘%ux- aid for
counbriss

N\
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Thasw 2 wepe brged on the apesumption

shit the OF-I08, gramne, togeﬁ?‘.e“ With work on

:‘.3 Bpurrow o G tmue‘ i desizion an this
xpw“ 1L prajee » therefors required now, The (F-108

gz:e(.; to encounter the amcigipated
£ have in the 1980ts. By

58, $2 ,800 would hsve bean spant on

Ty "h"t’)lu{ix:uﬁt, It hed nov yet Slown, and further
SN apment and teseting wes required before a decdsion
4 Be tnoge impo productlon for sousdron semvice,
Ar $178,812,000 way reguirsd during the next
Mg for vhe Arrog und reluted eguipment, including
v I migsile, The produgtion :J:mgra:‘;..w Mgt
B 2 following.

he pre-production grogramne anticipated
[ of 29 uirerals qc"e «f thsse, no doudt,
swuld Ken lobo squedron gerel :‘ it were decided
w0 el # R.C.A.F. with this ,wicz* £%, The prog 3::‘.:-.‘-42
for the CF-103 and its intanded Spovraw z::i:;zsw_ had bee
re=paeRaged,  IT had hes c---hwe" that the Arcow prom mev
Lo be superior o & ther kKnown o nt,empsmry Iigaver and
it wis econsidered an sszsntial requiretent of the R.C.A.F,
The Chiefs Qf‘ S3talf agreed theb the work on iv ghould he

i Pm

.
petvy

‘1‘.’:& Mindasgr reeummended that the davelopme
ar the 2P-105 snad Sparvow IT missile procse

Fwalve m; tns pad g deelslon ke bhen mad
Lhe government embari on By
CHe DrOgranmes b re

vmf b2 b ;}i

& eirowiabed,
GURO-ORENDA Lay-0£2"}

neRerasi
3

Trudam,

: hat the CF.105 programne

T § warrantisg susid z svap
GrMous amount of money
no albernstive,

4

*e”ﬁaﬁizﬁ

<
28 lovelved iur, he eou

g {}4

2%. Zuyriaz the discussion the followlng points

{a} 8o rar the lay-effs were soncsraed,
the solution suggeated went & long wWay towards
s0iving the proilem.

{6} as Tar procseding wish the CF-103,
it was w Sremencous guale. é ',J million
wowld nave besn spent hefore 45 wos known
iT ohe alreradt could be pubt into uze in
she RG.AF.  However, there was no time %o
LRy and weligh the mm.gr stne in i5s
sntirety. .:ﬁcnﬁf‘ilﬁ, the situanion could
be slossly watched and the progremme stopped
1f psesssary.
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The Prime Minisver of hs

a4y Tew Q/*"& waley

srel danking ¥
prouably in she bb and Tanadz would

b ue noeﬁimeg. The fear of inflation

"*-,'»wﬁng feap of

< A0 e, The legser of
WaS :3 Feald apprapria%aly, and
with vhe guestlon of money supply.
svand woauld heve $2 e haken with
af Canada,

Tne transtfer of same wWork '~y

ines Prom the U, Es was golng to
e;ent, st there wag no guestion
U¥.K. purchases.

m;_ar(%s he smployment situsbion
&Y w0
1e Povr low=-snsb

}
. 1y
the $IB0
housing »‘hm-ﬁ cm pPrY

52 novad the report of the
abional w‘ :ezn"e on bhe Iny-nffa at Rvro
;::1’* Sze” 5‘5.'3&3, Led. in Torontoe and
pproved, - ;/

gmr-nb cr‘sggz'&'me
aireraft, including {

i)

production aireralt,
g for the aiveraft,
develapment of the {

esnbinustion of the Vi
ETANSES; .

nuation of the Sparrow II

(e} the procurement of an 24¢ 18k
20 CF-100 Marit ¥V adroraft and the
eonverslion 5f the Srands engines neecsssary
for them; and
Loy o

{d)  the trensfer of cerdain sngine
epair and searhaul work to Orenda Enginss
43 .

nister of Veverans Affairs sald
GDLE 10F YNE CHAnged in vhe benefins
ho .s me dubs 28 the increased

2 ueley mezsures to be
; on Novembsr ist.
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nE3: istra and Sporrow

1. The Minister of & nal Defense referped
To the decleiens 3T THE preceding GOy CONCETRing bthe
continuation of development of the Arvew alweraft and
Irgquols engine, and in partieuisr the proposal o contimme
the development of the fstre fire control eauipnent ang
Sparrow missile in 30 far a8 that could e done within
Cenada,  He sald that investigabion of the latter Propssal
this morning indlcated thet 18 way negehsary either o
continue the devalopuwent programmes in tobe £or theae
ilems or Lo cancel therm, a8 L1t wad not possitle to centinue
the Canadisn portions alsne. The major portion of the
axpenses thisz winter would Ye 4n the United Staves,
particuiarly in respect of the Sstva.

2. During the discussion:

{e} Verious suggestions wers made
for continuation or expansion of elestronic
work of one kind or encther in Canada,
including the possibillity of a rapld
development of the eleotronic equipment
undey sonsideration for the Fost Offige,
and on which some $3 million had alveady

—_— been spent,

{5} It was agreed that any decision
on this matter should be doferved unbil
later in the day when the Minlster of
Defence Production could be present after
returning frem the Commonwealth Conference
in Monbtreal.

» Ths Mintster of Defence Produstion neted,
on resurpblion of The DeeTing N the SlLErmoph, bhat, 1f
the development of the Arvow alroralb were bo be cavvisd
on, there was great advantage in deciding forthwith about
the future of the Astra. He noted that one alternative
was Lo stop development of hoth Astrs ang Sparrow and
switeh to the hmerican counterparss already developead,
making the necessary modifications in the air-Lrame
developrent. Another wlternative weuld be &0 transfer
tne wnole development of the Astrz imvediabely to Sonads,
adapt the Falcon missile o 2%, and close oub btne develiopment
of the Sparrew.

&, The Minister of National Defence expressed

the view that 1£, 387SEemcd yinely, BHE QEVE: PEwent of the

Arrow would be terminated at the end of March, the sensible

$hing to do would be to berminate the development of the

bl hstra and 3parrow at the present time. Lven i ib were
decided to eontinue with the production of & amall numter
off the Arrow alreraft, it would still appear sensible to
terminate the highly expensive asbra development. The
aisctronic engineers and other techninal personnel would
be better employed to get to work on missiles and recalive
special training vather then continus the expensive wovk
on the Astra and Sparvow, It would be necessary to modify
the Arvow Lo use bhe aliernative rire centrol systen in it.

1of1
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. The Cabinet apreed that the progravme
fur the :xe\cmpms-m; oF the hatre fi*‘e gontrol Bguiprent
and the \p&.t-r‘ou II wigslle should be terminated forthwith,
and that this decision should be announced the foliowing
day slong with those decizions on rhe alr defence programee
taken the precading day.

ding of rates of duty under the British prefevential
Lapiffl
PEVIOUD TeLeTenaE DEPL. 217

é, The Prime Minister suggested inat fhe
recenmendation of L€ MAnAALer OI Finance thatk She
povernment agrse to dind the present Dritish preferential
rayes of duty on the 1ist of tarif! items atitached to his
semorandum might now be approved, snd the degizlon might
be made pudlic in sueh manner snd =t sweh time as the
¥inister of Finanoe might decide.

',\ The Cobinet, aftar further discussion,
agreed to bind the Brivish prefeventisl rates of auty,
in the r*an.. er grovided by vhe Genaeral Agreement on v"* s
and Trade, on the iist of smff Ltems aviached to the
renerandun af ghe Minister of Finanes on this subject,
dzted September 19%th {Cab. Da«:, 26§58},

Lishon Conference on the wvevision of the Cm 'emmn for
the Frotection of Industr: P
Freviius relerente o

i

B, The Secretany of State peported that it
wonid be in oxde¥ for Nr. Uhristopher Robinson, %.0., to

te teehricel sdvisor and alternable delegate at the diplomatia

confepence for the mevigion of the C:mven’aim for the
Frotecotion of Indastrial froperty to be hel:i in Lisbon
veginning October Bth. He himself was planning o o8
sresent at this conference on or about Gc’cober 15%h,

Dr. Philippe Panneton, the Canadian Ambamsador to Lisbon,
would st &5 head of delegation undil he zrrived In Lishon.

3. The Oabinet noted with spprovel the report
of the Sseretary of State caneerning the Canadian delegation
at the &oruhncnmg conference in Lisbon on the revision of
the Convention for the Protection of Industrial Property.

Income Tax sppeal Board; sppointwments

18, The Cabinet Appx’c"ed the recommendations
of the Minister SI Wationai Revenne,-

{&} that ¥r. Cecil L. Snyder, 9.0.,
Assistent Chatrman of the Income Tax
Appeal Board¥® be sppointed Chaimman of
the boasd Loy the period Sepvember 2¥nd,

1588, to Jamuary 3ist, 196d; ond,
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Unsmployment Insurance yesulntiony pe Cishermen

15,0 The Mislster of Labour recalled that the

nempivyment Insurdnhce Lot Had usen amended fn 1956

to permit “coverage” under the act for self-smployed
fishermen, The regulations were complicated and difficult
0 apply and in the light of experisonce 1% had been
shown that some simplification should be brought to
shese speeial rules for fishermen. &n ad hoo committee
of ministera had reviewsd thege regulations the previpus
week and agreed wpon a number of amendments made by

the Unemployment Imsuranse Commission, These smendments
would not Iikely incresse the burden on the Proasury

te any degres.

{Coples of a submission %o councll and
attached rzgulations had been civoulated).

16, The Cabinet approved the amesdmenss
%o the fishermen Pegulacionsg umier the Unemploymend
Insurance Act made by the Unemployment Insurance Commission
and recommended by the Minister of Labour.

{4n order in council was passed acoordtngly;
F.C. 1958-15G5, Now, 26.)

Defence sstimates: aspumption ve denislon on Arrew aircralt

17, The Minister of Nabional Defence noted
that shers was s DPODIER, 10 DA ng up Als waiIv estimates
fap 1555-83C, as 5o what assumption should be made
gbous the decislicon to be taken befove the end of
March goncsruing future poliey in regard to the
Arrow alreraft and the Iroguods englive. He propossd o
agsume that the contract would be cancellsd and to
inciude only the canczllation costs. Shouid the decision
go the sther way, & supplementary sstimate sould bs
submdtted to Parliament.

18, The gabinot apresd to Pearys
on ;rsaxmé%z*nr-gr§a§ &1?312?% rERLEeY

.
n defenge

angpestiong
congtructio

Strike 8% Sorel Industries

19. The Minister of Defencs Production
regorted that he HED ToLGIVEd B elogrim Irom thw
Haticnal Metallurgisal Pederation (Mr. Gérard Picard}
saylng that a strike had baeo deolared at Sovel Irdustriss
Limited. The company and the syndicabe had failod Te
reach agreement on salaries and other menetary sdvantages.
dr. Pleapd had stresssed she importance of Sorel Indusiries
for the defence of Carada. He had steied that, after
serious study, the syndicate was requesting that the
Canadian goverament, io the gensral intersst of the
country, sither grant subsidies to Sorel Indusiries
in order to retain the expsrbte whoe would atherwise
grobably be lost to Canada, or nationalize Sorel
Iwdustries in view of ¢he vital importance of this
arsenal for the defence of Caueds and the members
of H.A.T.0.
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Westers grain producers acreage payment
regulations: propused amendments
LFYRVIGRE relerenca Cok,

18, The Minister of igriculbure explained
that the western grain producers aeveage PREulabiong
provided that payments were $o be made to the RAPTY
shown as tne perwmit holder in Cenadian Wheat Board
Belivery Fermits and that the amcunt of the payment
was not W oexcesd $200 in respect of the cultivates
acresge shown in each permit book, Of the 226,000
delivery permits issued by the board, some 2,700 wepse
unit permits, including in one book soreaged Carmed
by sore than one astual producer, The individual
producers were identified referred to in the permit
23 joint permit holders. The vegulations Tatled tu
recognize the situation where, ISr example, tws brothers
wight each cultivate helf & section of land and own
vetween them mashinery, afe., to reduce gapital costs,
They should each be entitlied to rvecsive a separate
paywent of $200. There were alsc 20 so-cperative farms
wihich were aisc regarded as joint perwit holders, The
proposed amendments to the regulations would sover them,
Thare were a few {nstances of deiivery permits deing held
Ly parties resident cutside Canada. The propossd amendments
o the regulaiions would provide that payments were to be
wede cnly to perties resident in Canada. The Minlstey said
that the average cost would be approxirstely $176 per permit.

1%. The Cabinet approved the amendments
proposed by the WINISTSY of sgriculbure to She western
grain producers acreage payment regpulations,

{&n order in pouncil was passes acnerdingly;
PG, 135835829, Hov. 7).

Statesents of Adp Mavahal Blemon at NORAD Hesdquarters
20, The Acting Prime Mintster szid that some
ministers hed expPe8ocd concern SPAUL reports in ke press

congerning statements alleped ¢o have been made by Air Marshsl
Slemon at a press conference st NORAD Headguarsers he
previcys wesk.

2i. The Miniater of National Defence pefprred

¢ the practlee IF NORAY OF FOODLY BE SIvuUpsS © L8itors,
and to the regular form of briefing given about convinental
air defence, Turing the previous week, Canadian snd U.S.
newsmen nad bteen invited to NONAD Hezdguarters. Ab bhis
time &ip Marshal Slenon had spoken B¢ the group and hed been
questioned by them. Statements appearing in the Canadimn
press hed implied that Slemon had placed the gevernment In
& difficuls position and had discussed matters of govemunent

S policy which normaily ave cutside tune province of senicr
wilitary officers,

1of1

http://data2.archives.ca/e/e048/e001199500.gif

NN

10/27/2012 10:12 AM




€001199501.gif (GIF Image, 720 x 1186 pixels) - Scaled (53%)

1 of1

SECRET
w G

The Hinlster sald that air Narshal Slemon
had been informed of the reaction of the press in fansda
although he had not as yet recelved A relevant press
SALppings. He read & pepcrt whleh he had vecelved thav
day from the Air Marshel. This indicated thab an abtempt

nad been made by some newsmen to distort shat had astusily

beer sald., Slemen had only stated {acty. He had said,
smong other things, that there was still & thyeat from
manned bonpbers and that manned intercepiors uould s%ill
be pequirved {or a aoumber of yeurs to come. He had alsc
zaid thay the need for growd-Se-2iy missiles would
mesue en increasing shave in defence. Thiyg, In Tach,
sorresponded o what the Prime Minisber had sald in hisg
statement of September 23rd, on the revision ol th
{anadian siy defence programme. The Minister did not
think that Slemon could have $8id $hat the CF-105 would

noct be the best aireraft even when compared to the Agerican 108,

In his repsrt Alr Marshal Slemon sbabed that,
after the press statement, & newspapersan had intimated

that there was & risk that his head might a1l in fthe gulter
28 & result of his stetemenits dupring the press conlersnde.
At the dinser which Dollowed, Slesosn referred to the Inter-
pretation of nis words and pointed ont that the responsibi-
Tities of NORAD did not extend to veccomending weapons, ete.,
to the ¥.S. or Canadien governmentys., He had not referred to

what policy the government should adopt.

22, Mr. Pesrkes did not feel that Slemon had

1aced the government in an enbarrassing position, He

would be willing, if necessavy, bo make & statement denying
the distoerted reporis which had appesrsd in some szoebions

of the Canadian prass,

23. Dupinz the digsussion the [oliowing points

wers raised:

{a} There was n¢ doubt that the
government's decision on the CP-105
weuld be discussed in the Houge of
Commons and some felt that Slemon's
staterants might, by impliceation,
leave the impression in the counivy
that the advice recelved frum the
Chiefs of Staff had been rejected by
the Cabinev. His statement might be
losked upon zs undermining the hasis
of the Cabinet's deciaion. It locked
&5 tho & senior officer, who should
have known that the mabter wap &
political issue, was putiing the
government in an wnforbunate posivion.
It appeared from the press reporis that
Slemen had beern nisguided and had mede
& mistake. The gueation was whether a
military sfficer had acted in & manner
te challenge the civil control of polley.
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{t} & deniel, 1f mede, would have
o be made befove the Houss met. It
might be preferadble tv walt until Slemon
had an opportunity to review the sbatements
which had appeared in the Cansdisn press and
had mede # Durther report $o the HMinister of
Hational Defence. The denial statement
saculd, of course, be made by the Miniater
of National Delence and not by a service
zificer.

{e} In referring 5¢ the need for
intereeptors, Siemay had sald that they
wenld be required by NCRAD. ‘Throughsub
nig report he had wade it clesr that
during the press conference he had referved
enly to NORAD wnd nowneve o the R.C.ALF.
as such,

{d} The Canadian Press story reporting
what departsental officials in Oltawa weve
alleged to have sald about the Prime
Hinister's statement on the desiyability of
Colombe Plan reciplent countries taking
Canadien wheat, appesred to be much more
serivus than Alr Marshal Slemon’s alleged
sebiun,

24, The Tabinet agesed that Durbher consideration
of the watter be BEIETTed until Alr Marshal Slemon had hag
the opportunity to read and Suomment on the relevant olippings
of the press in Canada on his statements at a NORAD press
senference, and noted the sssurance of the Minlster of
National Defence that the regulaticns sbout officers meking
publis statements were being tightened up.

Beonomie Qubklinok Report, 18959

2%. The Minister of Trade snd Commerce zaid
that the Econnmie CULIOOR Report for would come aub
2% the end of February or early in Marveh and he wondeved
whether the report should be ciroulated widely on a
eonfidentlal basis as in the past, He had been aurprised
to iparn thab approximately 140 copies had been circulated,
He wondered whether & second repert should now be prepared
for mdgetary purpeses and be sirculsbed only to Mindsters,
It wag difficult vo prevent these reports frow falling into
unavshorized hands, He suggested that circulaticn be
restricted and properly cuntrolled. Zach copy should be
nurbered, and signed for by the recipient.

26, Durirs the discussion it was considered
that the publlcatiTn 0 TwWe Separaceé reperts would be Just
a2 diffieult to congeal. This type of report should nct be
made public until 4t had become stale. It was In fast 2
forecast o the budget.

27, The Dabinet noted with approval tne
suggestions of the Minlster of Trade and Commorse with
pespect to oeare to be taken in clveulating the next Ecsnomic
Oublusk Repory Yy his department.
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Stetements by Externsl Affairs departmental
officers

1. By, Pulton, 6s Asting Scoeretary of

State for Exteynd Y3, Peferred Lo BLOLEments
BIIEEES TO hAvE GAGh mome by oivid servants to the
affect that bhey were “apdonished” thet the Prime
¥inister would seen o imply, &6 veported in a -
Cnlowbe dispateln, that Cansds would like o see &
lorge share of the planned incresss in Colombo plan
aild used for pidding Canada of surpius grain, an
inquiry within the Depastment of External Affairs
hed revesled that an officer hod vecelved a phone
eall from Haprold Moprisen of bthe Conedian Press

bout this matter. The official wes certuin that
he had not stabted that he was "sstonished” at the
Fpime Minister’s comments, ¥hat he had seld was
that he would be very sueh surprised if the Prime
Hinister hed snnounced new government pollicy from
Colomko. He had then "filled in” Morrisos on
Colopbo Plan atd. He had not said thet the Prime
Hinister was treading on delleste ground in ¢aliling
o the Aslan Colombo Plan gountries to step up their
imports of Cenadion wheat and flour, &s stated in
Horrison's arbicle.

The departrent wes planning o strengthen
1ts press llaison work and the officers in the department
would be warned about the risks in spesking to TRNSRARe =
wen and partieularly in commenting on press sbtatements.

2. The Cabimet noted the report of the
acting Secletary of dtate fopr Exsesnal Affeirs on the
compents alleged Yo have heen made by & departmental
officer te Mr. Harold Morpison of $he Conadlon Press,

Statements of sir Mershal Slemon st NCRAD Headouarbers
{Frevicus veisrence Nov, 277

3. The Minister of Kasional Defence said
that ALr Marshal SIEGSR Red Now Seern The Cansdinn Press
Peports pefercing to the recent press conferense of
Canadian and U,8, newspapermen at NORAD Headguarters,
Sleran had sald that a review of the transerigh clearly
shoped that some of the principal assertiona, which soms
Canadian newspaper reports had elaimed he had made, were
entirely without foundation. Thers had been a tspe
recerding of the conference. The Minister sald thet it
seewed Obvious that the move sensationsl reports hed
been made by paople who were not even present at the
conference ab NOBAD. Furthemsore, he 4id not think that
he should make A correetive statement. This would only
keep the pob boiling., He had writien to Slemon reminding

im that respongibility for policy sStatements rested with
wmembers of the povernment and advising him that, £f he was
agalin questioned absut the CF-1U5, he should reply that it
wap nok part of NORAD inventory,

4, The Cabinet nobed the reaIsuUring report
of the Ninister Of Naticnal Pefence osn the statements
alleged to have been wade at NORAD Headquavtara by Bir
Marshal Slemon.
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¢ he nad bsen
siiocked at the statdRment &i $wrsna; qlenon had made

aboub the Areow, ID %88 0ot 4 question of whether
Szﬁﬁvn‘" xanks bad beon misinterpreted or not but

i a statementrof that kind
remendous publielty canpalion

> thedr hands,  I0 ¢he gevernment
e aeouged

was coning

fwsn ath sourees in Ontarde oo, Bven 35 he thow
the decision reacﬁe, ;agt ﬁer'embor WRE WPONE, BB wWas

deterulne had happensd sinee, &u
e f‘r“lv uture of the CF-105 would
have Lo be dis Vhdsﬁﬁ before Parilament spened.

2%, The Minigster of Muvional Befence pointed
out that 1t was stIYTRTE ORSEPSTEARITRE UHET HEVE Lo men
would he termingsed by March 3lst. In Paris, the U.8.
Seeretary of Defence had muds 1t gquite clear that the
T.8. was not interested in the OF-10%,2ven ID 10 werae
sgulpped with the MAI fire control syst awl Ehe
Faleon misgiliv. 7The 3.5, bad now desls net to proceed
with $he ucvngeymen» of muy new luborcaptor ivaralt
axeept for the 108 whish was years in the future,
This wag 2 long range alrevalt of advanced design to be
- 7 smployed Trom besey 4w Alaske aud Gresnland. This
9.8, &eci n would stresgthen the government's position
in desids o abandon the OR-1Q%.

26, The Cabluet weted the rapords of the
Trime Minlgter @ Th MIRINTsr of Naotlonzl Defesce
o '!$ sitaat*cg regarding the CP-10% and agreed
th er be veached on the airoraft's futuve
s L re-open

oy withdrawal of Soviet axsistand
iiitﬁ.g riacne
§ T

{PreviToE TETErenTe e 16)

Secrﬁt&ry mf uu o for B “Pwng‘ Affairs

28, the dissussion the avgume
for and azatnst ta¥ vg BETESH WeTe BEALD cowslﬁerew.
It seemed thel whatever was done would not affeet the
currgut trade negotiationd, with the U.8.8.R. It wmight
be advisable, howsver, 2o defer a decision until affer
Christmas.

2%, The Cablinst aprsed that unless uew
arguments wers subTRTISN by the followisg weel again*t
iain& 50, the Spvied authorities be resguested bo recall

siutant Bilitary Attao for eugsging dv activitics
ceepinug with his dipd tic atates.
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Invitation % igib Canada

&, The Prims Mindster, refipring o the
forthooming vi T ERE .a.8.K. Fipst Dopuby Fremier
$o the Unived Rtates, asked whether Mp. Hikeyan should
e invided to come to Junade following his V.38, visdy,
Mo plse wondered whether Mp. Khruschev should be invited,

. During the brisf discusaion thers was
general oppoaivl YOBRES O Lhuibiny mither Mikoyan

ar Knpuschev, The puvpose of Mikoyan's visit to vhe .5,
w28 8411 not olesr. There wag some hope that he might

be prepared to discuss the Berddn situation. During the
resent Sovist-Canade trade dlscussions, the Soviet
delegation had suggssied that the resulbing agreement,

this time, be sigred in Mossew. IF this mel with the
governament ‘s approval, Mikoyan might be invited herpe

25 ¢ Ipiendly gesture. However, unless the govermment

hed in mind sohisving some real benefits from o Russlan

ns had bebter not be mada. Qppositien
come Irom Guzlee and groups of nsw
Cansdtans, ete, It was recallad thal when Khrasahsyw

had vizited the Unidsd Kingdowm, he hud appesled dirsetly
to the Pritish peopls over the head of the U.K. government.,

§. Tha Sebinst agesed thet no aetion he
caken So invite YEVITT Tiidess to visit Cenada at thls time.

giyil Serviee; tiwe off for Rumsn Cathollos on Bpiphony

3, The Seeretery of Stabe salid he nad sent
a latter $o W Iniaber Lhat aay abori & regnest
Srom the Clvil ssion that Roman Cathelis
sivil servants off to attend chureh sepvices
e Spiphany. Hs that this request had always
been granted in It waz & purely rovtine mether.

10, The Cebinet agrsed that the Clwdl Serwice
Commission be alICWes $6 grant to Romen Jgbholies time
aff to sttond church services on January &th, Zpiphany Day.

CF=105 {Arrow) programss; eanceliation
LorEVIOUS PRIRIRNSE L8Q, P

11. The Prime ¥Minisber asked whethey any wesber
of the Cabinet WiBREA £o chnenge the decision whioh had besn
made on the Aryew programme.

12, The Ministed of Mebional Defence seid that
there was no ohahghé in LhE ODPANLOR 2% Ki8 Gavisers on Tha
matter and ne pointed out that, 1f the gpovernmsnt decided
to make sn onnouncement befope Mareh 31s%, the sum of
$10 miilion could be savsd from & follawing yoar's
sstimates, Only $30 millien had been included in these
sstipates ¢ cover smnesllabtion charges or bo enable the
developwent Yo be carrizd on for & three-month period
ghould the decision go the other wey. He added thab the
latest post Piguves provided by Avro {with the Faleon and
Hughes fire control and missile system) indicated that the

2836 post pOSsLtle prr alvevall would Boe §5 million.
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Hontreald.
14, The Cabinot noted the comments of bthe
Minlster of NatioH2l Leisnce on the question of cancslling
Lhe ATToR PrORYEmIE.
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1iss,.  Another
xi‘wt ’i’ the Lu . five Trol systen
and ;:wa;ﬁm o bhe aprow ;;x*o:ra::& was devsiopmant
conid ¢ ug;. T:m. avre lompany Euﬂtl now advis
that Shu firsy ¢ sireralt eonld b rir\i,.w &
for sauadron u 1960 and that after January
livered &b t‘n, rate of four
the last
SEC
vinesrned, the
from Si*pw::{.ar isg,
! revized
Pril 18%, 195,
rice bhad,
02 willion
sliation sharges
an veforred bo the relative contributions
and Canade towards the dg terrent
£ igures frow the U.8. Indicabed
#pEors in Serevics and sufflciant
£ er £5C,  The Unlited Statgs had
2T & o canesl the PeiCB0 snd F-10680 progra
and Lo uar the Dnds so ssred to devrlap the long ran
reconnalssangs eirevess, Fol0R, wnic h &::vs nob dap »’M,“f
on B&3E and was nw on the inventory of NORAD, An
aid;nim &t 100 intereiptors Ivom M.nnda wowld make a
amall m“gmwo.. Furthsrmors, the CP-30% could not
" euyay P‘l «f Caneda. 19 rangs was limidsd from 300 to
S00 miles,
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Arrow airerafld; slternative alreraft programwe

17, s246 that almoet
ta 105060 4%

VY

18, The Prime Mind satd he had received
uppesticns that AVES Hight Be piven a conbdrael bo

3 r iinenun, & Blackburn siver of nited
It wes his understanding bhat this

Wt be soitable both as an interceptor and
tack purposes. Sueh a developrent would
Fupthering the gevernment’s Qommonwealth

Fingdon de

£33
aireraft mi

10, The Nivisyer of Nationsl Defence szid the
Blackbuen alreral® wis GOL 16 ExXinLENCE yBe ang could
not be available for three yesrs, It had been stodled
as a pessible replatement Pfor the F-86 in the R.C.A.F.
Aty Division in Burope., The N.AJP.0. military authorities
had in nind twe roles Por the &ir Division,- a3} weather
recomnaissanes and strike. These could be carried out
as long &8s the CR-100 remained &n operation. They
had suggested, however, that the F 88, with which the
Aip pivieion was sisn equipped, Be replaced by an aiveralt
strike capability. 2 most promising was a
machine. This would have & large seasurs of
cansdlan content iu Lt perhaps 70 per cent.and much
of the work vt e done at the Aveo plant at Maltom.
It would be manufactured under llcence from the U.&.
company. It wes Just berely supersovit. At the moment
he was inglined towards replacing the P-B6te in the

sir Division and doing nething about the CR-1G0 ‘s,

2%, The Osbi brief reporis on the
Avrow i possible fubure grammes and sgresd
that { natvers be disey in the neay future.

Sh. lawpe £ Agreement with the

The Mioister of Trads and Commerce said
T TH The TeCOnmEnOETIOng
il on the S¢. Lawvence
saturally prefer no tolls on the Welland

ne nad ne obj
eontained in ¢

Seawsy. He would
Canal av 211, but he had no specific proposals to make
at this bims.

22, aring the discussion the guestion of
sharging tolls on OFe WELlanG cands was reviewed .
sgaln at length, If 4t was declded nst to levy tolls
pow 4t would be impossible to impese them when “twinning”
of the lotks was underitakes 1o incresse capacity, L&
would cost approximately $100 millicn, and was & burden
which the texpaysrs generally should nob reasonsbly be
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Teznzport repertsd thalk
oS oy epriying the
n froight rabtes subvention tuvolved payments

carriers, fucluding waiop garpiers, associate
spplization for the 17 per sent freight ratle
Tais weuld only reduse the incremse B0
howevey, and was therelors uod ageopbable

winistsrs.

Duping she dlscusy

poiats emergeds

{3} If the subvention hed o b

gﬁ;ﬁ $e 81l cerriers, then an additional
§5.3 million would be required te reduee
The incpease by approximatsly 50 per eent.
Several had argusd that Lli Was unusceseary
Lo meke payments %o all the carrlers

nvnived, but this would be diserimiuniory
and undsubtedly isad to diffisulties with
thoaw companits whoss wage rates had alse
pigen,

{p} &n alterwacive propesal thed
the subvention apply to shipments
1ntn and ook of the We
regions and wit

regions themselves

mad b put for + & study of it
showe recedve

an adequate mroportlon o mililon,
Thiz was not sailsfactory.

niilion frelght rates
o cent frelght raie

this

LEVIEnee auny Aurhoriiy Aot

the resoslution
Lawrence Seaway

Cabluet

PITITET amend

02 posgihle sunouncement on bhe GE-10%
APTOW Eirh

{previBas TEYerEncs Jan, 28]

ke asked about mroductisp of The Avrow aircyefly, In the
eirounsiances, 4t wmighd be advisable

dzeision vow, and annnunce it whe
tabl d iiscyssed :

matt o Chiefs of Sta
pow military factors regarding elther
thraad or develapments to meet the

5 sinee Soptember which would have 2

had

2

noted the report on poasible

3 few days age, and theoy
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bearing on the Avrow deelision. He had reised with
the Chiefs the possibility of the United Eingdom
“Blaskiurn” rveplacing sxisting sguipssent in the &ir
Bivision, I this waere a sultebls raft¢, than
Nt the work wight be glven to AVEO. Howsver, they
favoured U.S. equipment,

During the dlseussion the Inllowing

points emevge

{a} It was not visal to ma
& statemsnt immediately. The w
gourse would be for the Cabinet
Tefence Compittze and the Cabinet
to consider what steps might be taksn
to maintain epplioyment at AVRC and
then apnounes & programme 8% the time
the final word was glwen on the Aorow.

{b} It was impracticable to think
of providing other work for AVRO as
soon &8 the Arrow progra was halited,
It would talks many months tefors any
contrachks could be awarded.

{e} The soconer ths ducision was
@ on the Arpov, the more monsy

i

would be ssved on cencellistion chargsae
end seuld be sade svallable for othey
purpsses. It wes quite evident whau
the decision would b2, HNothing would
be gained by deferving it any longer.

Administrater under
Beitish Columbla Cosst Steamship
terpination of appoin

1%, Thz Chedinet approved the recommendation
off the Finister of Labour That the sppointment of Mr,
R.E. Smith, as sdministrator under the British Coluebiz
foaay Stsamship Ssrvice Act, be terminated with effeet
from Februsvy 3vd.

noesunell was passrd sccordingly;

Pt

YWheat export programme 39
L aasistance

LEYEVIQUS TEIEPENCce MUg. Y, o

16, The Minister of Prade and Commeres
reeallisd that, 145T AUGGST, LHe Prime MAnister nag
stated thet the governpent intended $0 ask Farliamend
during the curpspt BeEsisn o continus o previde
financial assistance for sxports of wheat snd flour,
During the 1957-88 orop yeawr, were 316 miliion
sushels, of which 285 million s smmereinl sales and
31 mitlion gifts or s 13 ereial sales
for the 1953 Yy
bushels and,
would be nesdad sither by a spe

58; government

fal sum in the estimntes

Alion, assistance
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SECRET
i

1 CF=105 Arrow Programms
v

e
o {PrEvings Poeicrencs Feb, 3}

5, the Minister of National Defence reported
agaln ou the prosefit BUATE SITEHE CF-I03 EYrow programme.
In addition o the informaticn he had given previously,
he noted that, from the end of September 1958, uvntil
the end of Januery 1955, $60 milllicon had been spent
on the development of this aireraft and thab, 4 develop-
ment eontinued undil Mureh 31st, $85 million move would
by expended. The average tost per weapons system for
2 programme of 100 operational nireraft mes now estimeted
to be $7.81 willton. This cxeluded termination charges
for the fsbra/Sparrow from September 1st, 1958, which
were estimated To be $28 millton, Although the cost
had been reduced from $12.6 millien ¢o this figure,
he satlll congidered that the productisn of 10 such
aireraft could not be Justified at this price., The
Chiefs of SPaff were, 4s directed last September, urgently
fnvestigating requirenents, if any, for adgitional air
defence miseile fnatullations in Conade, and for inter-
ceptor alreralt of the nature of the CF-105 or alternative
types.

He resommended that develsprment of the
CF-105 be ciscontinued and that the Chiefs of Stary
present at an early date the recommendation they had
pean reguested to make,

An explanatory memorandun was eirzulated,
{Minister's meworanduwm, Jan. 303,

. Mr. Pearkes added that, at the moment,
thare dld cot appfET 56 be snything &n the U.8. inventory
of raft that would Justify a decision to purchase.

The Chiefs of 3887 were considering the possibility

of haviog stme Bomare aquadrons movesd from south of the
boeder in the caobral ¥.8, %0 aress in westers Canada.

I¥ 1% were Telt that the manned bomber threat was
deersasing, then 1% was obviously preferabls tu concentrate
on dafeasive mlssiles rather than Yo continue with the
production of interceptors.

~

8. _fhe Prime Minister s2id 1t would be
peeessary to have & Heeving OfF e cablinet Defence

fommitbee belove making the final decision on the Arvew.

. Duxiog the diseussion thr following
points emerged:

{a} If a question om the future
of the Arrow were raised when the cattimaten
- were tabled, it chould be answered in a way
which wouwld show that & decision on the
DEOEDS o would be teken before Mareh 3lst.
There was sufficient money in the
Lo my Tor o 2bion chavrges or $o continus
development for a while.

1of1
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{2} I the Arrow development
were cancelled and no alternative
Interceptors were produced in Cpnada
or purchased sisewhere, then, in the
event of & war, and when the CR-100
was oo longer in service, Canada might
have to rely on the U.8. o provide manned
fighter defevcs. Ynder the terms of
the KORLD agreement, U.3. squadrous eould
be gtatloned tomporarily on Canndiswu airfields.

¢} The perzonnel in the ®.C.A.P,
which would have otherwise besn employed
iu fiying the GP-105 and servicing 1t
wonld be absorbed &n work in consection with
3,4,3,.B,s addivional vadavs and on othaer duties,

4}  The re-¢guirping of the sir
Divislon in Surope was a sepsrate problem,
At the moment, the sost ursgent aspect of
the situation was & replacement, if auny,
for the P-88 Ssbre whick was cbsolate,

The Cabived Defence Commlites would be
eensidering this problem and would meke
reconendations dn the near future tg the
Cabinet about 1t, Replacing the Sabres
avarseas would cost at least $350 million,

10, The Cabinst noted the report of the
Hintater of NationZI Delouce on the OR-10%5 Arvow
progragme and the ensulng discussion, and agreed
that the matier be considered by the Cubinet Dafenc
Commitee the fellowing day.

Premiuym Iron Qres
vence ves. 16, 1957}

{PreviBUs o BT

Ii. Thez Min
ationz had been

ister of Justice said represents
Shill ¢f Premitm Iron Ores

that the gov ent should insist that the Unibed States
povernment belng $o The attention o the U.8. cours
hearing the case ,the view of the Canadian government
hat 1ts positicn in the matter was nobt 4n scrcord

with the stand taken by the U.3. administration.

Premium Iron Ores said thiz should be dong hooause
coupsel for the U.S. government had stated, duving the
court hearings, that the Cansdian govermment's position
was bhe same &s that of the U.5. EHe had raised this
matter with the U.3. Attorney-Generel when he was in
Washingion recently, and Me, Rogers had informed him
that, in their brisfs pressnted bta the court, there hag
deen no reference to the position of the Canadian
government nor had eounsel weferred o it in his oral
ergunent, Howsver, sounsel for the defendsnt had,

but in dodog so had stated that the Conadian govertment's
views werz at varisnce with those of the U.8. government,
It was not at 211 appropriate $o svesde to the request
of Premium Iron Ores.
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SECRST

CF-103 Arrov M"”mm ; report of Cablnet
Ty

1 R 1. The Windstey of Hatisnal Defenee
reported "hat $ CRANET DELISNeE LOmmATLRe
considered o onmandations he had made to the
Qabinet tha fu thee develepment ¢f the CF-105 ve
noyw discon tihw& and that the Chiefs of Staff be
asked te prezsnd soon their recommendations on
what requirvements, if any, there were for additional
air defence wissile ingtallistions in Canada, snd for
interceptor aiverafy of the naturs of the CF-10% or
alternate types. During the meeting, the Chalrman
of the Chiefs of Staff Commitiee peported that th
Chizfs of St8ff had reviewed the position concerning
the produeticn of the CP«108, and were still of the
pinion thet the chenging thrent and the rapid
a:l’vances in techmology, particularly in the miassile
field, slong with the diminishing reguirsments for
manned intercepiters in Canade, ereated grave doubts
s to whether a llwited number of aireraft of such
extremely high sost would provide defence returns .
sommansurete with the expenditures. , 0

¥ mibtes concurred in the recom- ;
mgndations and qpresd that thcy be subwitted to the &
Cakinet for cwsi geration at ap carly meeting. 0 e

An sxplanabory memorandur was clreulated, g
{Memorandiom, Sael;.tar:,, Cﬁbine» Defenne Commitiee, 6

. Feb. 6 = Csh. Dos. BE5G}.

o My, Fearkes added that L% was
¥ny assurance that manned
v ¢he defence of Canaﬁa wwld ney
‘a’- Unlted States @ in the
105 program g zeantinued,
sion that the threat of an atvask
by memned scmbera was rapidiy
nab Bussia would not considey

b k until “‘ had & I arsenal of

ballilstie ms.xnij inst these,
turs were usel HEVET, R
evidence becaws avallable thev “f,h, Sovieh Union was
developing ;. i‘a nedern manned Lombers, then inter-
ceptors might have to be bought. The guestion
naturally amse 2% fo why Canada was installing
Bomare when it wes sffective oxnly against manned
ompErs,  The ansEer wad, thet soms dnsurance premium
had te de pald agaimu the possibllity of btomber atback
and this premiws was cheapsey by far than the CF-105,
The U.S, had agrsed to pay §OI nilldon cut of & todal
cf $110.8 midlion for the instellatian of the two

Bomare squatrong in Norshern Ontaris and Quebee.

impoesil
z.n!:er‘ve

&3

wanned Inte
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During the disoussion the Lollowing

& )

DOLBLE SWETE

{a} At the wmeeting of the Cabinet
! Dafence Commibhes, the Uhlel of the Aip

o~ Skaff had stased that the R.OLAF. would
need 100 t¢ 118 interceptor aireraft for
several years ghesd, Thess would have
o be bought in the U.8. op, failing
thay, presumably V.S, squadrons would
provide Interoeptor defence for Canadu.
This would ke particulsrly awkward when,
st the memz tiwme, the lat Canadian Alr
Division might be in the process of
naving ite F-86 alvereft yeplaced by mors
medeyn machines st a cost of aboud 3400 million
to $500 millicn. In effeck, Canads would
be defending furope, and the U.S. would
bte defending Canade.

{v} ©On the other hand, the rolg of
the Air Pivision was different from thet
of the R.C,A.P. in Canada. FPurthermore,
3¢ the F-B6 were net replaced, the Alr
Division might just a8 well be withdrawn
from Burope, and the implications of this
for the N,AUD.0, elllance were very serlous .
indead, The proposal now veing considered "5"‘;
was Lo a8sign the Alr Division a strike- L/
attaek role and sguip i€ with alverslt )
suitablz for the purpese. //'

fe} It was not brus to say that the {/} ¥
#,8, would be defending Canada 1T the ¥ -
CF-105 wore discontinmed, Cenada would {
be manning the Bomares, the warning lines,
8.4,0,2, and other instailations., The U.S.
would man the airepaft which, after all,
wies a steadily deercasing part of the
dafenes, as the nature of the threat
changed; this wonld mean that the
progznee of U8, ssrvicemen would bo
izss apparsnt than 1f thiy were evployed
in &ifferent capacities.

{g¢) The U.S. intendsd new to develep
the iong range F-10B intevcspbor, which
would operate from Greeniend and Alaska,
It was & large asroplans, less dependent
on ground environment, and very expensive.
It would be defending Canada just a3
squadrong of the W.S.A.F. wepre doing
today in complementing the R.C.AF,
squEGDONG .

&, The Cabinet duferred decision on
the pecommandatith OF tne oabinet Defence Sowmmitbes
that the development of the CF-105 Arrow be discontinued.
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£ the government,
ENEAUBION.

4. Thne Sbinet, ther
diseuE§ion, deciaed th

fore, after most .
¢ » ¢ genbtenge of
epvaad upen J.4. Yellman, Jr,, cenvieted of

he Suprams Court of New Brunswick in
in Hovember, 135%, should e commuts
LELDMERT

noeounell was pesszd agcardingly;

arvow {SF-108] airveralt; underbaking to pay Jevelopment
sosbs; degislon bu terminate dovelopment
{Fravi S

o
P
vationg

tnas
that,

a3 liml

L4

noluying
act was eRbe
bo reply saying
< pable and proper

developrend condrast wntil it

3
+
i 4

[

e

@ ot G

G, The Minister of Pinanos sald the Treasury
Foord had withneIZ EPproveL ©F prowssarz of this kind in
seant weoks and should not be gveyerddden dn this matter
ve allowed to eonwidar 1b again., He nobed
ard was eondrontsd nwith 6o meny ush faiis
nisters or dapartmonts in taking on
vxeseded the financiszl limitation
viously oabeblished
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S;atement
TEVIOUS ¢

1

« ¢ Prims Kinistur sald that he would
sLaToment ANROURCINgG The termination of the

; centracts in the house the fz}J Tre
Pelevision Service would pre
following Sunday or Monday on the development
Ayrow, 1% would Be well to wake the statsment
the broadoast,

K had goene over thes draft statement

gaveral bimes but thought that It should be redrartss
by a comwittes of ministers. The redraflt could by
considerad b** Cabinet befors the sbatement was made
in the house.

€., The Qebdnet approved the suggestion

of the Frime MinTETEF TRET Mesars. Pleming, reerkes,

witon, Swith, and O'Hurley meet that afternoon to
revige the draflt stabement on the Arrow alreralt and
related matiers.

Bond issus resulb; resvort
(PTEvicus relerence Weh. 12}

3. ‘The Minister of Fin
bond issug eatﬂsﬂz;& The

twd paturities In the aggrega

napes reportad that
oy, made up of
neipal smount of

% million.

Fesponss to the $200 million issuz had
n as followss

{a} on the 13 v
Yord §185 million

avh, 2.3/ pey cent
x en subscribed

(l:* n
bond, :alb; 33

> gt

1% month, 3 per cent

o had besn subsoribed

It was somzwhet
investment deslsrs had appar
wnils omr vs nad subscribed much more than the ordsr
on their books, ¥his apparvently meant that some fiz‘ma
had ov:rvsubscrilﬂe axpeeting that they would get only
a fraction of the allstmend,

£ifying that some

The allocations would be ;:85 million on

the short-ters paymenis and $113 sillion on the longer-
terr bonds, In making sllcocations he had sed a ¢eiling

of $10 mililon on zach subseription.

Thers was resson to consider the issus a
sucesss in the presend sircumstanczs.

4, The Gabinet noted dhe report of the
Hinlster of FinaWEE on Bhe psoent bond issus,

+

T > P

§?:3J miliion, had been over-subscribed by approximately
31

rently stuck bo thelr orders
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Aerow {CF-105); eaneellation of dovelops
TREELIES

{PreviciS Felerenee Peb. 19}

{ 1. The Prime Miplster said the opporition
were Surs to move LD AG4OURD The nouse be disouss
the caneellation of the Arrow development programme.
He wondersd whether 1t would be advisable to have the
debate that day, or whether 4% would be helpful e
stbtempt to postpone 1f for 28 hours by saying that
the govermwent would welisome a dedate the following day.

During the discussisn the following

rolngs

{a) It would be wiser o have
the debals dmmediately. The Spealter was
sure $o rule z motion to adjourn in order,
A government suggestion for postponement
woirld De ounusual and an indication of wemkness.
{1y the sther hand, the labdter courge would
provids more tims for preparstion mnd enable
the zovernmeunt to mike the firet statement
in the debabts, «hich was always an advandage.

{t} Durlng the debate, the histowy
of the project should be outlined with an
indication that producticon had never been
approved, and thet develapment had been
reviewed year by year bto see whether 1t
should be continued,

I

{2} The tus principal points of

criticism on fhe decision %o cancel the
Arrow programme were, first, that no
efforis had been made to provide alternative
employment for the Avro workers and, sseond,
that Cangda ukd bg stLll furiher dominated
by the United States,

{d} %he lay-offs hed been particularly
shrupd, the excuse given by avro being that
the company hed received no advance netiee
= the Prime Hinisbteris announcement. This
was wnfair and misleading. The company
officers were well awsre, or they ghoulsd
haws bzen, That the contract might be
cancelled and should have been makiug
preparationa gecordiugly,

{a} Aavro elatmed thab, sloce the
Prime Ninlsferfs auncuncement of last
Seplember, the company had proposed
alternative prograwmes o fthe government
but that the Iatiter had not ssen fit io
discuss these maiters or opwsult with
Aveats offdcers In any way. This was not
true, Avro'n officers had gpoken $o
ministers frequently 4un the past fev months,
In one instance, the Minlzbter of Pransport
hed informed Mr. Smye of Avro that, i the
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ugs, the gcwrmﬂen
mast carefu in
ne %uc) ragﬂ B

e ' ;'.nr‘
day pay 9rcvi~ﬁ~ for
5, however, would be a
precedent amd Lt woplid
sub-contractors. §
ng Iatd off wonid
t insuranee

ﬂecmi UL un-

{g} Auother possibiiity was to
provide aszsls e for employess moving
away For nee Jobs, This too had sifficultiss
in thet 1% would reguire an order of the
Gaveraer 4n Couneil designating Yhe areas
B B surpiug labsur aree. if q&Cﬂ action
ionprobably o include greater

Terenho 48 a hncle, 1% would also have
%0 bz faken for ofher loomlities,
snere had beew a prospest of (,/
fat:t y ing & large U.S. cuntract
o sieket alveralt but, unfortnnately,
th to be less and isss hopeful
in view of the prassurs from the aiveraflt

industry in the U.8,

Fresident of Avrs had
sompaty '8 development of
rtical teke-off airerart, Suppert for
; had beewn provided malndy by the W.S,
23l emount could be made &*a*l&b*e

w Natienal Defence approperiations but,
it eould Be seen i¥ the projfest had
s of sucness, it was not
;! 1llct:iﬂg mueh mengy o 1%,

{3} %n defending the decdston 4t
eould Lo said that 1t hed been taken in
£ of the best military advice
e, and that the cost of ithe Bomare,
as to perform the same role as the
ry much izss than that of the

!*’r:ixih 3¢

AP0V, WRE VEXY
Arvow. Emphasis should be placed on ths
fact that sgvroe bhad p}aw‘v of notice that

the project might be cawmcslied and thet &t
had wade no alternafive plans. There
was no oall Po be dellpste with the company.

1ofl 10/27/2012 10:24 AM




€000983332.gif (GIF Image, 720 x 1203 pixels) - Scaled (52%)

tk} Me. P
Yice-Presidents of
E ested o the
thet the company mi riake
Covolopment of & pure jet, shart
alveraly Lo repisge the Visoount ¥
ars time. Compavrde
.8, wape workisn
e ajreraft, but no ons s
veloping plans for s sheriter-range
vpe for wss ob inter-gity routas in North
riea or BEurape, Q(uverament assistance
weuld be needed for such a project, perhaps
o bhe extent of $1% millicn or $20 million,
This would be & small amount comparved with

wihat would be saved by cancelling the Arrow.

% s

dbarvpsrt
the

the

{1} &s regaprds the point thet
cancellation would mean that Canade would
e sti1i further Yunder the wing of the
T.8.", 1% should ke ¥ that waintaining

o ,3n?rs§ wag 2 continucus
: the present
Buk there
assert
3 ‘n§ﬁpen gnee, For

g ssary iu the uear
to ;n;pahaye legisiation Lo ensurs

rendense of Cenadien soupanies.

the U.S.

Hinister
1 Defence shoul 45 the
.’s ebate,anﬁ otr 2 90

2 wers . Prior

¥ \:u:‘sior s}*:;z,mé
ngs&é stayem&st o produetisy
the U.8.

3, The Cawinel nofsd the reporis aud

ths TEEFEIGR To the cancellation o
2 comtract and on ¥ manner in whic
would proceed in the debate expectsd tc
¢ House of Commons - afternoon,

Teils on the ¥elland fauval
TTPevIBUS PELEPEnce van, 28}

4, Wre. Falvcloush zald the inteution

to
er

levy
iticiss in the Hamilton and piagars disdrictvs,
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sontinuanee of AVO X
TEGY GILiCiBLEB

rEssareh stafl of
. agreed ¥~ & the
=

BENY .

ent &

.Pe e - had been tea“
moveran
cost of
March isnt S "n?i
sf Avre Adreraflt Lin*teﬁ, 3
on the fellowing ferms

{a} %he partles would share
3 tre parroll oosts qr empl

{b} the ar"anrsman4 would spply
s nel pove than 450 employees per
month; and,

(r; the to Ilahility

net »zca

€81 4 %
$1, 5~‘0“O for the
anths .

The ¥4
announeement Lo be
prepesal and detalls related to
stntewevt, part from sﬂowin; £

ing what £t gould

it,
v

ants conbinusd

Lo oparate, wes to pro the sompany for

diseussions to b2 held wit it% enplna en as o the

%2 uni axntant of future cgncrtanit&es of er;ivx RNt
@ some of the technical E T

. they had s be

For this rn*"*n,

]

. )
R
3

3 s
i
s
o

b2l

ot

tb;
s€ r:}*nw i*: wind, z;nﬁﬂ. thars
panved D be protéy vepue. In sddition, the Mintster
feit that parilament should be more fullv iuformed of the
debtalis of an SPP&ﬁ§ t involving financial commitments,
The Prime Miu*st had seen the dAraft and had alse
exprassed doncern over the fact that iv contained uo
referente te the eoast-sharing arran nt, He had siso
raised the guestion cﬁ ahxn the announcement night be
made, Ministers who had been denling with the problem
21t 4% had to be wade thay day 1o relleve any farther

¥ atb ¥alten, On the fipst point, ¥r. Pleming
had preparsd a paragraph sontaining more detailed
information.

kad been dn
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szion the fellowing

of tihw preseny
Bepsrate and apeoific
wld probably requlrad

\nL and, befores tion
& contract fo
Pose wuuldd ’*“wz Lo be

the
with Avro,

Gy

{b) Uhen the anusuncement was made
s bound to be eriticlam of ths

ut for not taking steps along the

¢8 proposed before the Arrew was

caﬁ”e’ln However, the words in the
atement should not invite this king

3 .na. In answsring comments such

it could be maid that the company
2 oany serious wva“asais about

a2l m

additional work until now.

sght

ht tﬁe

ﬂegctia' &

1;5 ag aﬂ%eedsub wik
ast autumn, which
abz inerease end improved severance pRY

% had rsjected,

n they were cond wi lzid off,
nplovess wantsd what the and
union representatives had
zed uron. This wws 2 may
ub angd 16s workers, The poverament
uld nob objeet Yo Lt but showld say
ctndng abont the matier. The new sonbract
& pay increase from last

- but which the empln
How
the
the

{d} offeriag te shars the pa qu;)
zosts of & soawpany wh was part of
orpanizetion that had » sabﬁtcntial
peellts in Csnuds in & BR8Y few YeRrs was
guestionable. However, there was » recedent
in the cass of Britannia Mines in British
Columbia, with whom the goverawens has made
2 similar arrangsment in Pebmaary, 1458,

(£} avre had wernsd th
several months ag: thabt it youls
difficuldlies in the unot too dist

ol thstanding the Avrow coup

b
ant future,
2ot
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3. _The Labinet,~

{a) agreed thabt the paere)
eoat of certain techrios 2l
i of gvre Sirveraft Limived, 553
B L Bugines Limited, be sharsd sgually with
the companiss For & perind of six months
beginning Marsh lst, 1582, on the under.
standing,-

{1} that these cozty were
not sharged to other contracts
held by the compeniss or fo
termingtion costs of the Arrow
or Iroguolis programmes, By
determined in accordance with
articlez 26 and 31 of the Departe
ment of Defence Production costing
menorandum; and,

(11} that the cost-sharing
arvangenent apply to ne mors than
50 persons per mouth, and that
the total government ldabiliny
not excsed $1,850,000 for the aix
monbhis perdod;

seoved the statement, us
the discussion, regarding
wenb; and,

{bv} =
revised durd
this arvangew

{2} noted with spproval that Avoo

e2 to 2 labour confracy, nepuniates
er, and previously approved by the
ad union repressuntatives bub not

X smple 5 providing for higher
sevarance pay and & wage fnorease effoctive
izst Oeteber,

Release of Jgcouss Rousseau from the govergment servive

%,  The Cabinet approved & recommengation
£ the Tressury BoBFX UREE JBenues Rnussesn, Directnr,
uman Historg Braseh, National Musewn of Canada, be
2ipaged Irow the governmect ssrvice, effestive
Fehrusry 28th, 1958,

e 8

{4n order in council waes passed accordingly;

FoO. 1955-1/287, Peb, BY.}

1of1
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10, The Cabinet agreed,-

{a) that invitabicns bs sxisnded
&y the provinges to have thoelr veprosentatives
atend the Inaugural meeting of the Provislonal
Hationdal Committes Qu the Centennial in
Ottawa on February Hth, 1963;

{B} that 1t would be inagvisable for
the Federal Govéramest bte circulate & checklist
of suggestions on the content of the centennial
celebrations but that at the outset proposals
should be invited from the delegations; the
draft agenda to be amended accordingly; zod,

{c) thet it would be desirable for the
inavgural meeting Lo be held in public at the
start when opening statepents were made snd
thersalter the meebing would decide whether
or not 1i woulid mest in camera,

Replacement aircyaft for TF-100: press compment

11, _The Prime Minister salg theve had deen
& lsak to the Tress on the mebter of & replacsment
alveraft for the {R-100. This problem was being actively
studied at the »ificial level and i December 1t had been
on the Cablnet agenda but oot discussed. The press
story would undoubtediy give vise bte guestions which
#ould be enbarcassing.

2. During the dissussion the form of & possible
anawer was diacUaged Drisviy. Thereé had been several
stordies over the past few weska and mouths. It would
be desirable for the goverament Lo reach a decision on
the matter soon.

13, _Tne Oabinet agreed to conaider nexbweek
the guesation of @ replacement aireraft for the CF-100
for R,C.4.7., alr defence operations iu Onnada,

Appeintment: Auditor Gsmeral
(Frevious referents Jat.on)

14, _The Cabinet appraved the appolntment of
Hr. Andrew Maxwell Heunderson as Auditor Geueral of
Canada, effeetive Maveh ist, 1960,

{35 order in gounci) wad passsd accordingly;
P.C. 19B0-13%, Jan. 29,

United Nationa; FPresidenoy

15, The Cablnet agreed that Canada should support
the representativeé ol Iveland at the Unived Nations, Hr.
Boland, for the Presideney of that organization,

R.B., Boyge,
Sewretary $o the Cabiost.
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.2 -
Inprovements in air defences

replaceRent CGArCIAalt (or Cr-iU0 in fanada
TPreviaus Felerence Jeb. ef )

1. The HMinister of Ravional Defence sald
| that, sincs the SGRRER of 1058, the GRIeEs of Staff
nad besn working on & dirsctinn from the Cabinet Defence
Cemmittee to inveabigsbe and submif proposals for “any
additional interceptor alrsraft of a praven developed
sype that may be required in lieu of the CR-105".

The Soviet Alr Forse had in scvvice Yoday, & !
Jet vomber force of over 110D aircraft wnleh would nave
a yasful 1ife for sume yesrs to comz; they constituted
a $hrest to Horsh america in the sarly 1980's, The
tnibed Kingdeom and the United Staves planned to use
gupersonic interseptors for a time. Analyses showed
thak bthe OF-100 M, ¥ was no longer operationally
satisfactory against the present Rugbisn bombey threat
and 1t was imprecticable to modify it to carry a nuelear
aipr-toesir missiia. The Chiefs of Stalf had confirmed
she conbinued need for the opsration of interveptor
aireralt in Cunadian alrspace.

generel Muter, Commander in Chief of KORSD,
nad recommended an alr defence plan which included the
withdrawal of the present nine OF-100 sguadrons, commen-
cing in 1960, and bhelr replacement, %o be complebed by
1452, by six squadrons equipped with supersonic alroprit
aapable of sareping air-to-azir nuclear missiles. This
plan was being studisd by the Chiefs of Ssafrt. 77

The Chief of the Adr Staff had investigabted
poszibilities and wethods of cbtalning & Iimited nueber
«f supersonic intercepbors o replace the CRID0,
sommencing lake in 1980, mongst those consideyed was
an pll-weather version of the RLOWG but such an airerall,
even 1f it could be manufachtured soon, which it could not,
would not be compatible with the SACE environmeni and
therefore weuld be of 11ttle use in the defence system
of Nopth smerica. Howsver, it was learned that the United
States Air Foree would consider making svallable to the
R.OLA.F, sixty-six FI0IB all~-weather aireraft by re-
squipping U.S.4.F. squadrons in less eritical areas with
& shopter range aireraft. The FIC1B was the most sultable
U.8, aireraft available to replasc the CF-10Q, Delivery
souid sbart im July, 1560 and be complibed in Wareh, 1561,
gaving a greater operational capacliby than vhe CE-L00 and
veing capable of carrying a muclzar alr-to-sly missile,
tness alreraft could te deployed in flve squadrons of 12
slveraft sach, replacing the prasent nine squadrons of
18 sireraft, thus reducing the sanpowsy and operating
requivenents. The total cost of 56 PAIR's, ineluding
apares, ground support equipment, weapons, tratning
eguipment and construction, was estimated o be approxi-
wately 3180 million, A cost-sharing arrangement with the
U,S, might be possible and payrenba might be spread aver
g period of yevars.

Phe U.5.4.F. wsre anxicus to transfer as many
of thoir dofense commibdments in Canada a8 possible, as
soon as Janada was prepared o take them over. The
E.C.A.F, might assume certain of the U.3. responsibilities
fop vadars in the Pinetrse systsm, in exchange for which
the U.3. might provide the 86 intercepbors.
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Pricmibiatd

In genaral, the conelusions werg that the
CF.I00 was nuo longer ope fonzlly satisfaobony te
deal with the present bo threat, that for some
any abtoack on North Amerdea would probvably include
manned bombers as well as I0BH's, thab 16 would be
prudent o provide interceptor and BOMARC weapong teo
assist in the defence of the debterrent for the nexs
shree to five years and that, in sddddion o this role,
2 limited number of supersonie Cighters were nesded ror
identliiication purpuses and o axcyroise the warning and
intereppbor syaten,

The Sniafs of Shaff hag caw;udz\ that, 1f
sapisfactory arcangaments sould be made;, a small nusdbey
of alperaft should be procursd frore the §.5. O their
wdvice, the Minlster recommended thab negotiationsz b
gnbtered into xm;n the ¥.8. Defense Department o procurs
65 FI03R'a, either through a cost-shaping arrangement or
by Canada assuming the responsibllity for the manning and
saintenanse of sertain U, 5,47, installatisns in Canada;
uits of thess negotiations to e veported to
Cavinet in due courss for sonsideratian.

An explanatory » semorandur ud been ciroulnbed,
{¥inister's memarsndum, feb, 1, - Cab, Doe. B0}

. 35 Penpkes added that it was the beliel
uf whe C!il» £5 BIRTELT that a bowber threat would sxist
uabil 1055, C-in-g NORAD 's esbimabe wan until X970,
M. Pearkes agrecd with she Sanadian Chiefs® view, &
islion had o be reached sgon on his recommendatio

cenuse eommente on NOBAR's latest defende plan oould
net be long delayed., The CF-I00 was really cut of date
noK.

3. The Prime Minister sald that the firs:
guzabion ralsed DY bné proposal was whethep, having
regard to the decision to cancel the CF~105 and tha
traditviontl Canadian position against acecepting mubusl
add, the govermwent could agree to an arrangement under
which the United States would pay 2 shave of the sost of
eguipment to be used by fanadian forces,

aeing the diseussion the following polints
wive wade:

{a} & copt-shaving srrangowent for thess
sirverall, despiie its d"mmgus, waa politisally
mtourab:r in 8ll the cirewsshbances.

{B} On the other hand, & desision Lo asguirs
BOIB e from the .S, sithoud payment or on a shared
haglis addt fended on the ground that they
would be used to defend the debterrent. Howsver, %o
try to Justify such a decision in bemes of these

£33
Arvow would

atif
aiveraft Weing ascauirsd as a replacement for the
be impoasible.

(e} A roasonsble case for purchase sould be
made on FPhe basis that the airveralt would help do
strengthen Nerth fmerican defence fer a bime, ab
much 1o38 cosb than the Aprow.
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{d) The FA0IB should have been ponsidered
as an albernative to the Arrow long before the
decision to cancel the latter aeroplane was taken.
To this 1v was sald that the version of the RIOIR
now being discusssd wes 8 different gmachine to
the PIOIB of two or three years ago.

{2} #part from the 4ifficultics of aequiring
these In the fave of the Arrow decision, the R.C,AF.,
with only &% aireraft, would have sery 1ittle effeetw
ivenves against @ Soviet bomber attack. Regardless
of the nature and extent of the defeness, many
bombers would get through. TInstead of ottaining
any more interceptors the other elements of bhe
R.C.AF. shivuld be sbremgthencd,

{£} Canadians did not werry too much shoud
U.8, expenditarss in Canada for the defence of
North dmerdea. I the U.8. wanited %o provide more
interoepbor defence, leb them do L%, Bub if the
government obtained U.8. alreralft mow for the R.O.A.F.
1% would be lsughed sub of court.

{8} If it were ascupted that there was no
need for defence against the wanned bowber, then
the BOMARD programmes should be cancelled and the
radars dismantiad,

{h)} After a good deal of thought and with
some trepldaticn, the Unived Xingdem had formaily
armounced that there was no defence against the
present threst. The publis responsze had been
sondersent that 1V had talen the goverament so
long to Tind out.

{4} The dilewwa was simply this. If no more
interceptors were suppliied, the U.3. wight well take
aver this fomm of defence in Canada with all that
auch & ¢ourse dmplied for naticnal soversignty. ¢n
the other nand, te acquire bthe RI0iE's, as had been
proposed, would be most exbarrassing in the llght of
1l the statempents made in connscbion wibh the Arrow.

{J} # final declsion was not nocessary
immediately. 411 that was required was authority
to discuss the propesition ocutlined by the Minister
with the U.3. NORADMS recommendetion was only the
recommendation of a field comwander and what the U,8,
government felt about it was novt yet knows. Agres-
ment Lo discuss, however, lspil a willingness Lo
have the QBILO's in fansds replaced with RIOLB's.
If the decision wers noet to re-squip, then bhe OFP-100
suadrons shmuld be disbondug quite soumn,

{3} #dding more BOMARC's ta the air defence
system would be easier $o justify than buying
Interceptors,

{1} whatever the decision was to be, 1%t had
to be token in the dntersat of the natlon's sseurity,
no matter how painful that might be, and not Loy
sther reasens,
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{m) It was ooubtful if » deeision net to
replace the OF-100 sguadrons would make a nullity
of NORAD.

9. Tim ¥ added that he did not
see how he could SWAiLlowW WAAL had said following the
eaneellakion of bthe Arrow. He and the Minlabsr wers
responsible, I othep alperaft shoold now bte sequired
o protest the nabisonsl sscurity, perhaps 1% would be
pessible to do it 1 some changes in porsonnel wers made,

&. The Cabinet postporwd decision on the
proposals of thi HIIBIET of National Defence for dise
cussions with $he 4.8, government $o ascerbtsain on what
terms 16 wmight be possibls to arrangs the replacemend
of the R.C.AF.'s OF-1008 in Canada,

R.8. Bryee,
Seepetary to the Cablnet.
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Improvewents in alr defenpe;
repiacament alrerait for LE-iGUYs in Uanasda
{(Previous relerenst Feb. 4

1. The Minister of Hatisnal Defence, using
& map, informed LHE CABIRGT bh Ehe 1GGaticn oF intepe
cepbor end BOMARS asguadrens in Canada and indisated the
depth of the defencss bhiess weapons provided. The
soverage of this form of defence was governed by the
location of the Pinebres statlens and the warning lines.
If, several years ago, it had besn physically and
Tinanelally possidlis to bave situsizd the Pinebtres radars
further noeth, Shis would probably have been done and the
BOMARC and intercepbtor bases conseguently would have been
fupther north too, The expected vange of the BONARC "B
was between 00 apd 500 miles, that of the A%, about
150 to 200 miles.

2, My, Fearkes also read 2 copy of & ledber
sent to the U.5 GETERGE authorisies, when the Pinstrse
stations were Dirst being installed in Augusd, 1951,
rocopding bhe understanding of the Camsdisn Government
that the conelusion of the sgreewsnt for = one-thivd:
two~thirds cost-sharing arrangepent in ne way implied
fhat Canada was to be regarded as & reeipient of mid.
Purhaps z cost-sharing arrvangement for the P-101B's could
be pegarded in 2 similar llight.

3. The Prise Minister said that a commitbee of
the Ministers WAD Woerd membors Of the Cabinet Defence
Compities plus Messrs, Churchill, Harkness, Nowlan and
Haclean should meet to consider the oroposal and make
recommendations. IP the Committes reported that seeuriby
demanded the acguisition of thess aireralt, then that
would have $o be the dselision. To purchase them, however,
would cause grest difffeulties. 1% would place him and
the Minister of National Defence in impossible positions.
On the obher hand, fallure be re-cquip would be bad for
the morale of the R.CLALF, He thoughbt the public had been
cenvineed of Lthe wiasdom of the government's dseision to
caneel the Arrow. To oblain other airoralt now in the
face of siatements thet the %hreast of the manned bober
was diminlshing and Yhat the day of the inbterceptor would
ancn he over would be most embarrassing unizss a reasonable
explanation could be given. Additional BOMARC's in Canada
wight b2 ap albernative. The Committes should first
examine carefully whab had been sald publicly by himself
and othar Niniskers about cancelling the Arrow and, in the
light of that, consider what was possible, In sny event,
the aafety of the nation should be the paramount consider-
avion no mabber what the conssquences. He had been sgainst
canceliing the Arrsw BWut had been persusded otherwise.

5. Durine the bricf digeussion it was said Shat,
evers though & TORLGBL, POHSONE] Gaso wIght be made for
obtaining the P-101B's, such »n doeision eauld not be
explained to the public. The repercussions of $elling
CINCHORAD that Canada was nob prepared te re-squip the
CR100 xqua:;ircns would net be too greab,

5./ The Gabinet agreed that a Complitdes consisbing
of the mepbers of tho Gabinet Defence Commitbes, other than
the Prime Minister, together with Mesers. Churchill, Hark-
ness, Nowlan and MacLesn, review and report on the proposals
of the Minister of National Defence for suthopity to discuss
with the United States various possible arrangements for
re-cquipping on a ssaller seale, the air defence foree of
the B,0.4.F, in Canada.
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