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MEMORANDUM ON PRODUCTION SHAJUNG PROO.RAM 

UNITED ST A TES AND CA.llfADA 

The current proi.ram date, back at lealt to 1941 and the 
H)d• Park Aareemen1, Thi• a1reement pro,·ided aenerally that 
Canada and the U, S. 1ho~ld attempl to co'1rdinate activ1tie1 10 
1hat each WC\:ld produce 1n area• c,f 1reate1t capa~U:iy. lr. 19~0 
a Statement of Princ1ple1 <-f Ecoftom1c Cooperahon wa, 11•ut:<i by 
the Truman Acbnini.■tratiou, It advocated, amon1 .. tner 1}un,11, 
a co<-rdinated pro1ram uf re~uireme:1U, production and procure• 
n,ent; tbe f!XChange of technical .:nowleo1e and pr-x.u.:th•e 1!:tlls; 
t:le removal c! har1·ier• i1T.pedi111 the flow d eue ,tial ,tt,fen■e 
aor,da, Jn 19SC. a DCD Oirectwe un OefenH Econcrr,i: Cc.operati<,n 
wnb ~anada wa1 &Hue<l. A Pre ■ iuentially approud NSC paper, 
5822/1, dated 30 December 58, reaffumeci tite Stater.-.: r.t ol 
Ec<morr.ic Pnnc.pl•• an.; pro\'lcieJ for eQ:u.1 cun1i..ierat10:, to be 
accorded tile bu1ine11 c<,n.mt.:uuee c,f b<..th c<.u.a1:1e1. 

Pra·-r t<. the r-:sc papc,r, aid foll,:,wi.11 a ,·11it v! 1:ie Pre•ccie .. t 
.;> Canada 1n J .. ly 1958, Canada too.: the followina acti.::11 ,aith ti1e 
underlla:tchn& 1:-,at be~ defen•e indullry depended larsely :.;pon the 
U. S, c:,L'\,~eh.11 defenee O\lline11 Into Canada: Car.celleci the 
CF l0S •n<i related 1y1tem1 contracu; dec1decl ,., n-.a.ce n:aximum 
uH of U.S. <levaloped weapon•, Lntearated into !liORAD; worir.ed 
with th• l:, S. toward • fully int•arated continental au- uef•n1e. 

Tb• U, S. in t\&rn e1tabli1lud a Producuor./Development 
Shanna Pro1ram with Caaada whh the f1r1t quarterly meetina 
in October 19SI. Since theft, policy ol:l1t&cl•• impedin1 a free 
now of bu1ine11 bave been mocbfied in a n\lffil:ler of area, aucb 
a,: Buy American Act; duty free entry of defn•• 1cod ■; Hcurity 
requirements; e1c. Al■o, workla1 1roup1 hav• been Ht up on 
proaram• of mutual intere1t (for example, BOMAJlC); co1t 1harln1 
a1reernent1 have been worked out; and po■■Lble joint development 
pro1ram1 are bein1 explored. 

Th• la1t quarterly mMtia& of the Procluction Sharina 
Policy Gro1ap -• held - 2S May. Deapita all eUortt. over the 
periocl I Jaa11&ry s, throqla JI March 60, Caaadiaft defenH 
b\liineu in the United StatH almo•t do11bled that placed in Ca11&da. 
Canada i• not 1ati1fied with the•• reeultl, -r do they appear 
acceptable from our •i••· 

We muet: re-empba•I•• the pro1nm of deY&lopmeftt 
ehann■ activitiH, enc-ra1e Aanerican ind111try to 1\lbcontract 
in Canada; and 1Hk out oth•r le1iumat• tacbnlc-tu•e to ltlrr.ulata 
the proaram. Ca11&da 1howd be -•°'&raaed to efteraiae_ har 
induetry wbicll ha• not di■played the nece11ary a11rea11ven•••· 
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As reproduced in Storms of Controversy, 2nd edition, Appendix. 


