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24. The Prime Minister said he had been
shocked at the statement ALr Marshal Slemon had made
about the Arrow., It was not a question of whether
Slemon's remarks had becn misinterpreted or not but
whether he should have made a statement-of that kind
at all., Avro had put on a tremendous publicity campaign
and this played right into their hands. If the government
decided to continue development it would be accused
of giving in to a powerful lobby. Pressure was coming ,
from other sourees in Ontario too. Even if he thought  c¢;oxiNg (un .

the decision reached last September was wrong, he was

» cause oI w ppened since, to
adhere firmly to it. The future of the CF-105 would
have to be discussed before Parliament opened.
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25. The Minister of National Defence pointed

out that it was stIIl his understanding that development

would be terminated by March 31st. In Paris, the U.S.

Secretary of Defence had made it quite clear that the

U.S. was not interested in the CF-105,even if it were

equipped with the MAl fire control system and the

Falcon missile. The U.S. had now decided not to proceed

with the development of any new interceptor aircraft

except for the 108 which was years in the future.

This was a long range aircraft of advanced design to be

employed from bases in Alaska and Greenland. This

U.S. decision would strengthen the government's position i

in deciding to abandon the CF-105. . .. v? 7diy Wikt 4CING To Vo UCC
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26. The Cabinet noted the reports of the Wi K& 45

Prime Minister and the Minister of National Defence THE KDL

on the situation regarding the CF-105 and agreed

that a decision be reached on the aircraft's future

before Parliament re-opened.
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