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Septenter 5th, 1758,

IEHORANTAN! POR THE FRIE MINISTER:

Re: The 10% probles

You asked me yesterday what I thought
skould be done about the "105" and related matsers
in the light of what I have heard and seern of i1t in :
resent woeeks, Wiile I feal some of the perplenities
you youraell oxpreas about the matter, in the light
of tho changes in military advice and the inevitaldle
difficulties in forming Judgments oo suzh
izsortant yet uncerzain infor=ation, I have tried %0
¢one 0 3 reasoned conclusion.,

In briel, for reasons noted deloy,
1 would recoomend:

(=) Cancellinc fopthuith She
contraczis fopr the Arzow a £ —AREquUots
Sparsow 2 mias

e S

{b) Staring with the United States
the satabllish=ent of | e asteries
already proposed for the 70 Bay and Ot%a'ms

arsas, and urging on the United States the
re~lozation northwards into Canada of others of
thelir Bomare bases in Northern United States, 4if
neseasary dboaring sose of the <03t of sush
Te~-i0sation.

(c) Ordering forthuwith, at the lowest
prices possidle and with the t possible
carcellation rights, abtou '

P10EC airoralt frem U.S,
b? m Ueﬁ. L

odustion, a8 usesd

~ {4) Pormally requesting the United
States %O commence O negotiste arrangements



o _a&e avu&lablo}zc .re,R c A.... unde"

(e) Intstating {=mediately negotfation
xith the United S%ates %o share in an Iin% og-azed
delonce produstion prﬁsrnznc withi then in the
fleld oF alr force and missile weapons syasems.

(f) Inntructing the appropriate
senicr nmilitary and civilian officers %o
“u.ﬁer urgently the wvhole Caradian defence and
de.a“ec ;ruduszzon prograreme in the light of
these decisions and report on 4% latar in the
Autusn,

(2) Announeing formish

becauae of the imnpguemane es (bo":'.
defensive and Grrensi-e L
FRussian boster shreat, uo{gggf;nggnﬂunxpa the
sozar: a&aa'le and prnpoa n, £ introduce atemis

rnozda 3 S Ie
airssy .- GN) SONSeJuUnciy &%
is Juise un«ca oaical to ory to couplazc the
de elopaent and undertake produssion of the
10> and 1%s engines, éEﬂ'FEI ayscea and special
despate the fact that it has shown prosise of
eins a 3004 alroreflt, prodbably better in soce
respaat than any alternative tut not encush

the cranpges in ¢t

req:':~ ‘ . Vqraaale xnte*ceatar
ni33tlo - and therafore it is veing Serminated
Delter S0 Juatifly the hucge extia cost.



Az e the peasoning, agaln in briel,
1 nwould argue the following:

1. The c¢hanges in the nisslile posal-
biiities and the Huanian theeas are subatanst
snouse a “evlza our alr defence requiremants
Tor alreyalt in *&r@a of austers, buf they are not,
I %oald suo ea fficiently sure or complete as
78% %0 :watﬁfy ev@ﬁ apprarinz to give up manned
interseptors sompletely.

2, Degspite zy earllier willingneass
o suppors the Chiels a’ Stafl en the apparent ad-
a_n: 2308 of the 105 and itz spezial syntem=s, I ao
new 2onvinced It 15 20 expensive that 282 advantages
ave not worth the extra coats. '

~s The economic disadvantages of
gaxce.lation arc off’set by e:anaa&c and financial
disadvantazes of continuing thedevelopaent and
prﬁﬁmztieﬁ. our borrTowing p*a&ie@ is very
foraidable alrwnd? and it i3 «1%ally Iimportant
to keap the confidence of both the Canadian and
J.8. Tinanicial coomunity. The aete
procazed will help 2o 42 thisa.

gy gy o J i€ oLher sho
o zﬁg*- ﬁfui‘caserw tn cur own g@&wra, attustion
: 3 SMgQSi I:' m ‘33’5; R 3&.1
= raet : : wastelul ag 4% acw
asgﬁ;r:&att 18 N zary ponr aaﬂ unfalis seans of
prﬂﬂ?twﬁ@ esployment becausze £t L8 located =o
largely in one oOr two areas, and in a kigh wage
Bup,. Tais alrerals prﬁ‘aez;@n and
=naloT=ens it be rwﬁuwea AT some Sime during
the asnt Jour years: it fa s q&aatiuﬁ of ¢t :

-




fug%*t? %%a r’a& of having na ﬁw&nr&@n:& Fighter
an the way; we have entered into MORAD with =much

fanTare and should sppear %o be dolng our part, wis
the United States, on what mopt peple will zontinue
£ think 18 %he maln Job; we won': vﬁalxy r@dn*a our %o-

za& Aelence mapendilures because, in
we have %0 Xmep up %0 a rvaa@aavia ﬁeyml in vwﬁa%
o the United Statas, Morec ar, 1%t helps graatiy
1 think in yrvsan.ina @ur zaze to our publ:c
in fs) 50”») ard also it Zives uz 3 very gﬁ&d
tazies on which %0 argue produstion sharing wisth She
United Staten &g we are going %o buy scme

airzralt prot 4 in tha United Otatas inatead
a' aur own,

&, 2 rave sonsideped Mr. Q@%&@m’s crgua&nt

that use the 3.3. al rat* 54
wiriid be a 3*;* T il e RTTTTTet f"
iy Q; qgwn. : it ﬁﬁTllAﬂmmn¢
canadian o tﬂua sra ahvxaaaz ot af
v@ ﬁ ’ "

ok @ ] il 6 e * ??”'*"t‘? n
batiear olan

Tois su
s%@waé ant

: @ﬁﬁﬁ 9¢F~3-;
tasas o Bomars an& Sage, 'hzs w@@*ﬂ &@
:yza than 7 more than the estimated defance diz-
rits Shiz year and, of couregs, far legs than
*&@% &%% ‘9; ‘*m%m: ”! -bh m’ :&& t hwwg uthcdh




would be some $129 or $200 mililon more (depending
on whether or not the Astra-Sparrow soniracts wers
sanselled, )

B, I think 1% should help in
putiing meross this difficult decisisn :a the publlic
and pernaps help somewhat in deterring the Russians, 1 .
wa 20uld announce at the same time our decision to
make arrangem=ents to use nuclear defensive Wespons
in Canada, though not %o produce the=,

to: There will be z real probles o
in the tining of any announcsement on this lssue, 1s t&ﬂa&
Loo ;a;c to make it in Parliscent even 17 a desision is e
reacked Priday, Shough it would be worth great eflfor:is
tonizht to a&: it ready for the House Jaturday.

You are o be away nearly all of next weex and I tb.ak e
you pather than Kr. a8 should do 1%, May
we alz at Morday morning? It will leak mmuw

action i& taken and delay 1s Jery expensive,
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