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Two: Ord·ers: From -: U.S.: 
Va.lued at $8)00,000 i 

Confirmed ~-in ;Hquse 
~rom :the Ottawa Bu_reau • either as prime ·or ' sub~con-

, of The Globe and Mail tract.ors. ·1n_ assumi11g • this ' re-
• ' ·' . sponslbility; Cartadian industry, 

pttawa,: Feb. 23-_The Gov- must beat in mind :that ·it" will 
~rnment's . first . ans,ver to the have- to· be , • competitive• iwith 
cancellation of the billion dcil- United States· industry In t,frms 
lar : Avro •. Arrow · ·contract Is of·;, technical • competence, • de-
f8;200,009 :worth ~flL~.1defense l~ve_ry '. ~n_d ~7i_c,e:•::· :: • •. • • •. 1

. • • 

P.µrcl;l!l~e~ .. i(in ; .c;;anaqjj.;' ~k • ~ettl!l,1(-,.f~e, ·:pioqµ_ ~qr the rest 
• Defense: Production Minister of the . di.y,:. Oppos_1,t_1011 spoke,s:, 
O'Hurley confirined".."'t-f&i"t Giure •men tore mto. the ~tigemen;-

. ... ~-, ,,,,.,_ ·".\',' ""•·• .... ;,.,n1;,;;'1!,<a!<,,, ... ! ,. G .,,,;Ji ""'~~.ll-L"a..t~:•'•dL,. Ottaw !! 
for . two. contracts '.;~vhg:h _._ had West) ,underJlnetl that while ·Mn. , 
. been :revealed eai·lier' wbep he O'Hurley • was·' emphasizing · that 
produced' the lonfawait~d state- success . 'depends " on Canadian 

• . • ; • • •. : • ·" • • . engine_ering and technical .skills, 1 

men~ ·of:· defense ,- -PI 0 ?-uchon the Government, as -• a ' result of 
sha_rmg arrangeme~ts :':'nth_ the the abrupt· end ,of the:·'Arrow ! 
Umted :5tat~s. -: ., ·, . , , . project, was. dispersing the tech- l 

The ·arrangements' are vague nical , teams · ;built :· upi within 
and Mr. O'Hurley .could point Canadian industry, { ! • • 

to no specific commitment for Mr. Argue was • much rough­
future , purch,ase. The • best · he er. · There . was• little . or . n,othing 
had to offer was, "we· expect as of concrete nature in ,the state- , 
time goes on · that .-further con- ment, · • he· , said. • The minister , 
tracts will be placed in Canada." talked about ,joint ·committees, ' 

.Paul Hellyer ,cr,;;',T_rinity) said about -: working : groups, ah.out 
sarcastically that. the .statement discussions. ·. :' -• . 
"~v~s staggei,:in~ , _'in •. its insig- ,,;6 ' ( . 1 i • • • th •. f ?;; 
mf1cance.'.' . ., ' . ' . : . . . • . u w 1e e. zs . e. ac wn, 

Hazen Argue,-t he CCF house he demau_ded. _
1
Wnere .are ·_the 

leader, said the_ statement dem• concrete 1 esu~ts . _They are no,~ 
onstrated that Canadian sov- to be . found 1_n his ._ statement. 
ereignty is threatened by gov- ,He underlmed that Mr. 
ernment failure to .work out a O Hurl_ey had talked Of!IY about 

; satisfactory defense production potential _.contract~; H1~ warn-
: sharing arrangement • . mg . .. that Canadian .. m!'f ustry I 

• • • would have to compete m the 
. Noting the statement was ex- United States was ice water on 

! ceedingly . di_sapp?inting, . Mr. the • possibilities of · ·greater . 
1 Argue said 1t •. will constitute sharing. •. • , _._ • .·: -. • . • 
;small comfort for the 14;000 per- "In. the light of tbe experi- , 
•,s.ons.·tbrown out -on the streets ence .- we .have· had in the past," · 
last Friday almost as uncere- tbe . cc:i,, . leader continued, "in 
Ill'oniously as garbage is • placed the -light of our · knowledge of 
on the street for collection. the pressure that is · placed • on 

· ·The Conservative back·bench- the U.S. Administration by Con­
es ·had their own comment for gress, this statement is an 

• the •. statement. : Mr. O'Hurley empty one. In view of the loss 
obviously felt that his an- to ,. the ·. Canadian economy .oc­
nouncement that • a Canadian casioned by such steps as were · 
company, Canad·air Ltd. , · of taken last Friday, it is a hollow! 
Montreal, had· been selected for and meaningless one." . • , 
a $1 ;700,000 . contract ' for Bo- Mr . . O'Hurley , admitted · that 
mate missile wings and ·ailerons Canada subcontracts more·work , 
'was one of the ·high · points of into.-the United States than U.S. ! 
his speech, • The . Coriservatives prime contractors give Canadian 1 

greeted it with· silence. firms. He 'estimated that about 'I 
'. The d~!~nse produ~tio~ min- 20 t9 25. per cent .of Canadian 
ister • made .tw.o "' other major aircraft and • electronic equip­
points. Canadian -.· industry, he ment contracts are sub-con-

• said, has to invade vigorously tracted into the United -States. 
the • _p.S. _.de{gnse~ nrorlnf'tinn 

mar kets ' looking°'for 'b~;i;;;;;·.~·· 1 

, The degree of participation ! 

I 
of Canadian industry in produc- ! 
tion of major weapons will be· 
coniirolled by the . 'I e gr e e to · 

·which Canadian scientists and , 
engineers can be co-~rdinated 1 

. iinto developmenf programs. 
This -lack of participation in 

. U.S . . development programs is 
;one-reason why Canadians. have 
'not · shared to any great ·extent 
in u.s: • defense ·production · so 
far. '. ' . ' . ' . ··- . 

Prime Minister ,Diefenbaker 
. noted . Friday that the United 
States ,had to be responsible for 
procuring the electronic gear 
for SAGE . <Semi-Automatic I • Jn-.his a·dmonition- to· Cana• 
Ground Environment) and th] dia_n mdustry, the .minister said 
new Pinetree radar stations be- the Government's efforts can 
cause engineers there alread 0 !11Y set up_ the arrangements to. 
were deeply involved . in de• g,1ve Canadians equal opportuni• 
velopment.' .. • • . ties to participate in produc• 
. _ . • • . ho~ of technical equipment re-

._The United States .alieadY. q_u.~red for joint programs. 
has placed a : contract m Can- : . The . real success of produc­
ada for r'!-dar_ ~ets for the Pine• , tion sha.cing _ endeavors depends 
,tre~ . stations_ ~vorth _$6,500,000 , to a large degree, upon· the de~ 
which, along with .the $1,700,000 I ,termi!}ation of _Canadian indus­

.for Bomarc, ~vas the_ . new de- ; try vigorously. to seek •defense· I f~nse production, busmess con- , busin~ss in - the -. United ' States· 
,firmeA •bY, M,r. O_Hurley ½>day. I . • ·_·cc ·-·- - · . . .,.,. _ _ ,: 


