Two O.rid‘ers{ From Us.
Valued at $8,200,000

Confirmed.in House

From the Ottawa Bureau
of The, Globe and Mail
. Ottawa,. Feb. -23—The Gov-
ernment’s first answer to the
cancellation of the billion dol-
lar . Avro . Arrow . confract is
$8,200,000 worth of U.S..defense
purchases iin’ Canada.
Defense Produ(;tigp' Minister
O'Hurley, confirmed, this
for two. contracts :which had
been ‘revealed earlier when he
produced the long-awaited state-
;ment " -of - defense - production
sharing arrangements with the
United States.: . . '
| The arrangements are vague
tand Mr. O'Hurley .could point
to no specific commitment for
future ,purchase. The best: he
had to offer was “we expect as
time goes on-that further con-
tracts will be placed in Canada.”
Paul Hellyer (L, Trinity) said
sarcastically that. the statement
“was staggering ‘in  its insig-
nificance.” gty @ s i
Hazen Argue, the CCF house
leader, said the statement dem-
onstrated that Canadian sov-
ereignty is threatened by gov-
ernment failure to work out a
satisfactory defense production
sharing arrangement. | :

Noting the statement was ex-

'ceedingly disappointing, Mr,
Argue said it° will constitute
;small comfort for the 14,000 per-
sons -thrown out-on the streets
last Friday almost as uncere-
moniously as garbage is placed
on the street for collection.
! "The Conservative back bench-
es had their own comment for
the " statement. ' Mr. O’Hurley
obviously felt that his an-
nouncement that a Canadian
company, Canadair Ltd., of
! Montreal, had been selected for
‘a $1,700,000 contract ‘for Bo-
marc missile wings and ailerons
was one of the ‘high' points of
his speech. The . Conservatives
greeted it with silence.

The defense production min-
ister made two ‘other major

- points. Canadian- industry, he
‘said, ‘has to invade vigorously
the ' U.S. defense _obrodnetian

markets looking for business. I
. The degree of participation]
jof Canadian industry in produec-!
_ition of major weapons will be
controlled by the #egree to
which Canadian scientists and:
engineers can be co-érdinated’
_into development programs.
This lack of participation in|
-U.S. development programs is
.one reason why Canadians have
not shared to any great extent
in U.S. defense production  so
far. i £ ’
| Prime Minister
|noted . Friday that the United
States:had to be responsible for
procuring the electronic gear
for SAGE .(Semi- Automatic,
Ground Environment) and the|
new Pinetree radar stations be-
cause engineers there already,
were deeply involved  in de-
velopment. =~ = - .

" The United States already
has placed a contract in Can-.
ada for radar sets for the Pine-
tree stations worth - $6,500,000

.-Diéfenbakef A

either as prime or- sub-con-
tractors. In -assuming- this: re-
sponsibility; Carnadian_industry
must beat in mind ithat it will
have  to’ be' competitive' 'with
United States’ industry in terms
of ‘technical 'competonce, de-
livery -and price.”’ - P
Setting: the mood for the rest
of the day, Opposition spokes-
men tore into the statement.
GusedusaMellraith-«(L, “Ottawa
West) underlined that while Mr. -
O’Hurley was” emphasizing' that
success . depends - on Canadian
engineering and technical skills,
the Government, as a result of
the abrupt end .of the: 'Arrow
project, was.dispersing the tech-|
nical - teams ' built, up: within|
Canadian industry. var o
‘Mr. Argue was much rough-
er. There was' little or nothing|
of concrete nature in:the state-|
ment,: he :said. The minister|
talked about :joint ‘committees,
about. working ' groups, about
discussions,: .o T3

“But where is the. action?”
he demanded. “Where are ‘the
concrete results? They are not
to be found in his statement.”

He ' underlined that Mr.
O’Hurley had talked only about
potential contracts. His warn-}
ing  _that Canadian’ industry|
would have to compete in the|
United States was ice water on|
the possibilities of ‘greater|
sharing, - b o s

“In_the light of the experi-
ence'we have had in the past,”|
the CC¥: leader continued, “in
the light of our- knowledge of
the pressure that is placed on
the U.S. Administration by Con-
gress, this statement is an
empty one. In view of the loss
to. the . Canadian economy .oc-i
casioned by such steps as were
taken last Friday, it is a hollow
and meaningless one.”

Mr. O'Hurley. admitted that
Canada subcontracts more:work
into the United States than U.S.!
prime contractors give Canadian
firms. He 'estimated that about|
20 to 25 per cent of Canadian
aircraft . and ' electronic equip-
ment contracts are sub-con-
tracted into the United -States.

In his admonition to” Cana-
dian industry, the minister said
the Government’s efforts can
only set up the arrangements to.
give Canadians equal opportuni-
ties to participate in produc-
tion of technical equipment re-
qu‘x‘red for joint programs.

] The,rpal success of produc-
tion sharing endeavors depends,
to a large degree, upon the de.

which, along with the $1,700,000 | termination of Canadian i

{for Bomarc, was the new de- try vigorously to seefpd;?g#:;
fense production business -con-: business in- the. United States
ifirmed “by Mr. O’'Hurley today.| . .. e SR



