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lvorkers, ehargecl that Prime j

Minister Diefenbaker had "sold !

out the Canadian aircraft in-
dustry."

Thg government's decision to
eancel the Arrgw program was
"a violation of the very plat-
form of national development
whieh put Mr. Diefenbaker into
office," Mr. Podger declared.
; Exeeutive of District Lodge' ILl, including four A',,ru and
.Orenda Machinists' Ioeals, will
meet in emergeney session to-
morrow to study the effects of
any job cutb'ack.

Mr. Podger said the union
had urged the federal govern-
ment' to, call a meeting of

;"JfiLit#I;; di[;;;il. byljomje histo,ry." _ 
- - ----- 

i

micl-afternoon more than 30,00b I l, 4*o officials and u n i o nl
shares had. traded and the lj lead'ers called foL continuationr
price stOod at $11.62. , llot,t'h'e-pr'',orgram. Loeal munici-,- T,e decline rteduced the I I 

pat officials werr,e told the area j

ltock market valuation of Roe I I wou*I be hit drastically if the i

FV about six per eent. Total j 
|  ,n'ow was sto,pped . ? . I

market value_ of all Roe stock I j Crawforrd Gordon, A. v. noe ]

--which is 55' per cent owned, i president, maintained the Arrow I--which is 55' per cent owned, j nresident, maintained the ariow
!v Britain's Hawker sidctelev i i ggFd be built ror inour bl;tsbb,-
Group Ltd. - was $100,300,000 i i 000 per aircraft rat,her thair th; Iy-esterday, when the shares I i $9,000,000 cited by Mr. Diefen- |

closed at $12.37V2. lj baker 
I

i The stock reaehed a hieh of lil _ Union leaders representine 
I

$13.50 Iast month and last June 1135,000 aircraft workeis submitl I

touched g15.BBt/2) ll ted a brief to the federal cabi- |' The 1,200 - plus mph Arrow il le! warning that the alrcraft I

made its first flight last March, ll industry would "seriously oe- |

AVNO SISl[fi
Special to The Star I

j Ivlalton, Feb. 20-Contr.actors'
f and sub-contractors here see

I the', cancellation of the Arrorv :

lprogram as meaning ilre encl
I of Orenda Engines Ltd., a sister 

i

j company of Avro Aircraft. i

L _Thg Orenda -co_mpilny, rvhich 
!

I 
has - been tooled to produce i
engines for ilre Arrorv, is, rvith I

i Avro Aircraft, a subsidiarv of I

lA. V. Ro,e (Canada Ltd.
I At the Avro plantl blackou,
iwas imposed on news and
I hurriedly called meeting o.jsenior ' executives went intosession - 

I

' A qretty Avro receptionist Iwas close to tears wh-en she Ilearned of the eanceliation i
A.Iost _employees, howqver, ,"_ !

eepted the announcement wittr- Iout showing emotion. There i
were no shouts of protest. ii

Mrs. Beryl Gilbertson. a se"- liretary ' at tlte Orenda- plant. lj

comrnented: It looks as it r"u l
afe. gojng to become ilre .b0th Istate. 

_ 
l! ,ppears flre Americans ihave lobbied ilre Arrow out of i

existenee."
Mrs. Gilbertson,s husband i, Ia junior engineer at Avro. Thev iare, expecting a baby in May ,

and are concerned about howthe cancellation of the Arrowprogram will affect flreir Der-
sonal budget. I

Petq Podger, business repre-
sentative for International -Ar- 

I

sociati0it- or r[,achinists rgpre-
senting 12,500 Avro and Orenda

after foui years of researeh ancl friteriorate" unless the govein-l
building. By the end of last li ment placed a "subslantial,,
year, about $400,00,0,000 had, ll order for Arrows.
be_en spent in research and. de- I Cut Earning power

:. P,rt, - sovernmenl fr u l c 
S_ 
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m e n t i n m a ki n g i,,i

ment for defending flre Arrow.
He said it would be ilre best li

interceptor available for Norilr li

I

I

tr'-108 was ready in five or six IYears. 
t

years.

management, Iabor and Ottawa I

officials to plan methods of I

meeting the Crisis but reeeived I

t first,, 'IVhen the governmen
saicl last Sep[ember it would i

delay its decision ' on the Ar- i

row's future until now, the j

news shocked workers, com- 
|pany and investors. I

About 30,000 Canadians were I

rvholly or partly involved in 
,

building the Arrow: 10,000 at
Avro, 5,000 at the Orenda ;

engine plant, another 15,000 at 
i

the 650 companies which sup- i

plied Avro with parts. 
i, With Prime Minister Diefen- |

hakerti announcement in Par- |

liament, Avro stoek dropped I

ifuickly by about $2 a share, Irallied upwards $t a share I

.within a week. i

Cheaper in Long Run i

Fred Smye, chalrman of the
boArd of Avro, maintaineil th;t
during the development of ilie
Arrow, RCAF offiiiats continu_,ally clecked with Washington
to make sure the Avro program
was not duplicating iirly U.S.program. He maintained, the
Srrgy program was encouraged,by the IJ.S. "on the basis- ii i

rvould fill a North'America de-i
fence need" and said that wtrite ino other nation was prepared 

Ito buy flre Arrow at this ttas" I

of its production, there ,,is re-i i

son to believe', it can be sold l

elsewhere once it is in produc-l
tion.

Mr. Smye promised that the iplane could be operationat
within two years, and pointed
out that, r,vhile on the face ofit, it would be cheaper to buy 

;planes from the U.S., in fact th;l, most economical move would,

I Ue to buy Canadian, since {tre
I rnoney would stay and circulate'
I in Canada.
I n"porter M. a r k Harrison, i

I head of The Star's . 0ttawa
I bureau, said in a special series'
of artieles, hovever, that the 

I

defence chiefs hah recom- [

mended back in June, 1957, i

that the Arrow be droPPed, and I

that C. D. Howe aad other 
I

cabinet ministers had been re'I
luciant to start the Arrow I

i program, because of its huge 
I

I iost, in the first place. 
i

i A maior factor in the con I'troversy is the alrcraft's cost. 
I

Prime Minister Diefenbaker l'

estimated that on the basis of I

an order of L00 Planes, Arrow-s 
I

would cost $9,000,000 each, but I

only if a Canadian-made missile i

r and fire control systenr were i

i ini"aoned, in favor of U.S.i

I systems. I
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