But Can't Build Them Here

Ottawa, March 2'1"€CP]-—I he
Canadian -Government-will buy
10 'Albatross scaplanes fromr
Grumman Aireraft Co. of Long
Island, 'N.Y,, {or RCAF search
and rescue. - ¢

The plancs to cust -&6, UD!O DDO
will be manufactured hy Grum-
man in the United Stales andg
not under license in Canada as
originally ‘proposed. Canadian
manufaclurers may supply spare
parts and engines only,

Annguncement of the order
was made. today to the Air In-
dustries and Transport Associa-
tion by D. L. Thompson, direc-

Defense-

tor of the-aireraft bran_ch of the
« Production - Depart-
ment;, -

Mr. Thompson said the US
Navy will not permit Canadian
manufacturers lo tender bids
on naval defense contracls un-
less they are already producing
the items: for Lhe - Canadian
Government,

Informanis said this aclion by
the U.S. navy has been one of
the big stumbling blocks on
[irm production-sharing  ar-
rangements belween Canada
and the Unpited States.

- Mr. Thompson said Canadian

suppliers will ge{ a pmduction
share—how large is not known
—of 1he 5300,000.000 anti-air-
craft missile systemr 'to be :in-
slalled in Canada by late 1961.

The United States is paying
two-thirds and Canada one-third
of the cost,

Except {for sharing in produc
tion of this system—the Bomare
missile, Sage electronic control
system and seven new radar
stations—there is no assurance
yvet that Canadian manufactur-
ers will be able {o obtain US.
defense  contracts, . informants
said.

Mr. Thompson made clear
that the Canadian defense pro-
duction deparlment will con-
Linue to buy Canadian almost
wholly,

It was learned that Canada
will not share in the cost or
construction of a new under-
ground headquarters for the
joint Canada-U.S. North Ameri-
can air defense command near
Colorado Springs, Colo. The U.S,
defense .department last week
estimated cost of this head-
quarters at $20, 000 mm lu 530-
000,000.

Delense Minister Puaﬂ;es 54 id
Marech 2 that RCAF teams visit-
ed the Grumman plant on Long
Island last Oct. 30 and Nov. 1
to find out whether Grumman
would permit production of the
seaplane under license by Avro
Aircraft Lid., Malton. Avro lost
nearly all its business Feb, 20
when the Government canceiled
the Arrow jet interceplor pro-
gram.

The Albatross, alse koown as
the SA-16, is a (win-engine
amphibious plane with a eruis-
Ing speed of about 225 miles
an hour and a range of about
3.000 miles.






