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No. 83 57 

Copy No . -Q. G 

THIS DOCUMENT ON LOAN FROM THE PRIVY COUNCIL OPFICE - CANADA 

SECRET 

CABINET CONCLUSIONS 

A meeting of the Cabinet was held in 
the Privy Council Chamber, on Friday, October 25th, 
1957, a t 9:30 a. m. 

Present: 

The Prime Minister 
(Mr. Diefenbaker) ,in the Chair, 

The Minister of Public Works 
and Acting Minister of Defence Production 

(Mr . Green), 
The Minister of Fi nance 

(Mr. Fleming) , 
The Minister of Veterans Affairs 

(Mr. Brooks), 
The !;linister of Transport 

(Mr. Hees), 
The Solici tor General 

(Mr. Balcer), 
The Minister of National Defence 

(Mr . Pearkes) , 
The Minister of Trade and COl11tllerce 

(Mr . Churchill ) , 
The Minister of Justice 
and Acting Mi nister of Citizenship and Immigratio1 

(Mr. Fulton) , 
The Mi nister of National Revenue 

( M.r, Nowlan) , 
The Mini ster of As;-iculture 

(Mr. Harkness), 
The Minister of Fi sheries 

(Mr . Mac Lean) , 
The Minister of Labour 

(Mr. St.arr ) , 
The Postmaster General 

(Mr. William Hamilton) , 
The Mini ster without Portfolio 

(Mr . Macdonne l l ) , 
The Minister of Mines and Technical Surveys 

(Mr. Comtois ) , 
The Minister of Nati onal Health and Wel fare 

(Mr . Mentel th) , 
The Minister of Northern Affairs 
and National Resources 

(Mr. Alvln Hamilton), 
The Leader of the Government in the Senate 

(Senator Haig). 

T'ne Secretary to the Cabinet 
( 4r. Bryce), 

The Assis tant secretary t o the Cabinet 
(Mr. Fournier) . 
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Legislation; draft b.ills 

l. T'he Prime Minist,er subm1 tted for approval 
three draft bills whlch had been approved by the Cabinet 
Commit t ee on Legislation at their me :- ting of Octobez> 24th. 

2. _he Cabinet agreed ,-

(a) that the b11 to amend a n 
act respecting the Buffalo and oz>t Erie 
Public Bridge Company be approved for introduction 
in the Senate in the first. instance; 

(b} that the bill to am.end the 
Canada Agricultural Products standards Act 
stand f or further consideration in the light 
of t,he sit a t1on respecting op1n1on on the 
substance of it in the general area affected ; and, 

( c ) t at the bill to a.mend the 
Crim1na Code be introduced in the House of 
Commons in the first instance. 

Visit oft the united Kin ~o_m Primt> Mini~t.e r and Secretar:,,~of 
or ore gn A , a rs 

3. The Prime Minister reported that the 
U.K. Pr-1me Minister and the s cretary of State for Fore.ign 
Affairs \iere expected to arrive that e'lening and priv.ate 
talks would then t a ke place at the Prime i ni ster's residence. 
The Secretary of State f or External Affairs and the !11n1ster 
of atio:nal! Defence wou d be present, The remaining 
members of the Cabinet would have the opportunity to 
mee the u .K. ministers at a meeting the f ,ollowiag day. 

4. The Cal:line t noted the Prime Minister' a 
remark c,oncernine; the visit or the u.K. Prime Minister a.nd 
the Secretary of State ro.r Foreign Affairs. 

A , V. Roe Canada; lay-offs a.t Avro and or-enda Eaglnes 
(Previous r .eference Oct. '24) 

5. The t'iini s ter of Na tiona De fence reported 
that he wi h the Ministers or Finance, Def'ence °proouct100 
and Transpor t had met officials of Avro A rcrart and 
Ore da Engines the night before. Dur1ng th1a meeting 
the Av·r o representatives had stated that they wer'e 
presently employing 9,600 men and that by April next 
year this umber would diminish by 2,100, The lay-
offs would be p!:'ogressive' . Q_ these 2,100, 800 would be 
laid o!'f as a direct result of the cancellat1oo of the 
CF-100 Mk VI programme; the remaining 1,300 for other 
reasona . Ore:nda representatives reported t hat they 
were presently employing 5,303 men and would be laying 
off immediately 1, 120, of whom 400 coul d be a ttributed 
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directly to the CF-100 Mk VI cancel lation . There would 
be no further lay-offs till March . The r epresentatives 
of both companies had declared that they were almost 
entirely dependent on defence contracts f or their 
">pera tion . They were waiting f or a decision with respect 
to the CF-105. If thi s programme were a l so cancelled, 
both compani es would have to go into liquidation . In this 
connecti on the Ministe r said that i t was hoped that a 
dec i sion would be reached during the following week . 
T'ne company representati ves would return to Ottawa for 
further discussions early i n t he next week. They had 
agreed t o hold ~P the lay-offs t i ll then . 

The Mi ni ster also pointed out that t he l ay­
offs of the sub-contractors \fOuld also involve a large 
number of employees. He poi nted out that the pr oduction 
of 35 CF-100 Mk V's for mutual aid, which he had mentioned 
previously, would cost $23 to $25 million and not $10 
to $15 million, as he had said the previous day. In 
addition, of course , there would be the recurring 
costs for spare parts , etc. In any event, it was not 
certain that Denmark would accept such a gift. The 
United States were anxi ous t o get rid of their F-86D 
surplus and were prepared to gi ve them away. Some 
other N.A.T .O. countries might wi sh t o accept a 
certain number of planes. Any such mutual aid transfer, 
however , woul d requi re a supplementary vote to finance 
it . The R.C.A . F. nad a satisfactory 3upply of CF-100 
Mk V's and could not, therefore, place any further 
orders . 

6 . During the discussion the following 
con-."lents 1<ere made ; 

(a ) An exami na t i on should be made 
of the Army's r equi rements f or army t ransport 
planes and helicopters . De Haviland had 
Just begun producing the "Caribou" . 

(b) Strong efforts should be made 
to restore the cancelled programme , a t l east 
i n _part, in an attempt t o prevent the lay­
offs. 

(c) Si nce the expenditure of $25 
mi llion to build 35 CF- 100 Mk V' s was too 
much i t might be i n order to build 10 . 

(d ) This was again a situation 
where any steps taken to al leviate the 
unemployment s i tua tion in a par ticular 
area might call for similar measures 
across the country where unemployment was 
l i kely to deve l op . 
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( e) It was pointed out that in acme 
parts of the country an expenditure of $25 
m1111on t o save the seats of three Members of 
Parliament and the Jobs of 2,000-3,000 persons 
would be considered out of all proportion. 
Thi s would appear as too much concentrati on . 
on a local problem. 

(f) However , these lay-offs would 
be the first maJor increase in unemployment 
directly attributed to action of the 
government and efforts should be made t o 
lessen the effects which could influence 
the government 's chances of re-election . 

7. The Cabinet noted the report of the 
Minister of National bei'ence Or) the meeting with Avro 
Aircraft and Orenda Engine officials and agreed,-

(a) that enquiries should be 
made as to r.<hether some N.A .T.O . countries 
would accept a gift of a limited number 
of CP-100 aircraf t ; 

(b) that possible arrangements 
to slow down the proposed lay-offs be 
studied; and, 

(c ) that the matter be again brought 
before the ,cabinet nfter the visit of 
the representatives of Avro Aircraft and 
Orenda Engines on the following Tuesday . 

By-election; Yukon District 

8. The Prime Ministerl!tated that Mr. Allister 
Grosart had reported to him on conditions in the elect­
oral district of the Yukon . In hi s opinion, th i s riding 
should not be left any longer than necessary without 
representation in the House and an election at the 
earliest possible moment would i ncrease the possibility 
of a Conservative victory. The same candidate who had 
run last June was available. Mr . Grosart had also 
r~ported that 50 per cent of the R.C .A.P. personnel 
at Whitehorse would be leaving shortly. 

9, The Cabinet noted the Prime Minis ter's 
report and agreed that a writ be issued at once 
setting December 16th as _the date for polling in the 
electoral district of the Yukon. 


