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Arrow aircraft 
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No. 117-58 

Copy No. f2 (1 

THIS DOCUMENT ON LOAN FROM THE PRIVY COUNCIL OFFICE-CANADA 

SECRET 

CABINET CONCLUSIONS 

Meetings of the Cabi net were held i n the 
Privy Council Chamber, on Tuesday, November 25th, 
1958, at 10:30 a.m. and 2:30 p . m. 

Present, 

The Minister of Public Works 
and Acting Pri me Minister 

(Mr . Green) tn the Chair, 
The Minister of Finance 

(Mr . Flemi ng), 
The Minister of Veterans Affairs 

(Mr. Brooks), 
The Minister of Transport 

(Mr. Hees) , 
The Solicitor General 

(Mr . Bal cer) , 
The Mini ster of Nat ional Defence 

(Mr. Pearkee) , 
The Minister of Trade and Commerce 

(Mr. Churchill), 
The Mi nister of Justice 
and Acting Secretary of State for External Affairs 

(Mr. Fulton) , 
The Minister of National Revenue 

(Mr . Nowlan), 
The Mini ster of A~riculture 

(Mr. Harkness), 
The Minister of Ci t i zenship and Immigration 

(Mrs. Fairclough), 
The Minister of Labour 

(Mr. Starr) , 
The Postmaster General 

(Mr . William Hamilton), 
The Mi nister wi thout Portfol~o 

(Mr. Macdonnell ), 
The Minister of Mines and Techni cal Surveys 

(Mr. Comtois) ( for af ternoon me ~ting only), 
The Minister of National Heal th and Welfare 

(Mr. Monteith), 
The Minister of Nor t hern Affairs 
and National Resources 

(Mr . Alvi n Hamil ton), 
The Minister"of Defence Production 

(Mr. O 'Hurley ) . 

The Secretary to the Cabinet 
(Mr . Bryce), 

The Assistant Secretaries to the Cabi net 
(Mr . Fournier) , 
(Mr. Mart in) . 
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SECRET 

- 7 -

Unemployment Insurance regulat ions re f ishermen 

15. The Mini ster of Labour recalled that the unemployment I nsurance Act had be~n amended in 1956 to permit "coverage" under the act for self-employed f i shermen . The regulations were complicated and difficult to apply and in the l i ght of experi ence i t had been shown that some simpli fication should be brough t to these special rules for fishermen. An ad hoe committee of minis ters had reviewed these r egulations the pr evious week and agreed upon a number of amendments made by the Unemployment I nsurance Commissi on. These amendments would not likely i ncrease the burden on the Treasury to any degree. 

(Copi es of a submi ssi on to council and attached regulati ons had been circulated) . 

16 . The Cabi net approved the amendments to the fishermen regulations under the Unemployment I nsurance Act made by t he Unemployment Insurance Commi ssi on and recommended by the Mi nister of Labour . 

(An orde r in council was passed accordingly; P.C. 1958-1595, Nov. 26 .) 

Der ence estimates; assumption re decision on Arrow aircraft 

17 . The Mi nister of National Defence noted that there was a problem, i n making up his main esti mates for 1959-60, as to what assumption should be made about the decision to be taken before the end of March concerni ng future pnli cy i n regard to th~ Arrow aircraft and the Iroquois engi ne. He proposed to assume t ha t the contract would be cancelled and to i nclude only th~ cancellation costs. Should the decisi on go the other way, a supplementary est imate could be submitted to Parli ament . 

18. The Cabinet agreed to M~ Pearkes ' suggestions on treiiCilid!C or Arrow aircrart costs 1n defence construction . 

Stri ke at Sore l I ndustries 

19. The Minister of Defence Production reported that he had received a telegram 1'rom the Nati onal Metallurgi cal Federation (Mr. Gerard Pi card) saying that a stri ke had.been dec lared at Sorel I ndustries Limited . The company and the syndicate had failed to reach agreement on salaries and other monetary advantages. Mr. Picard had s treaeed the i mp~rtance of Sorel Industr i es for t~e defence of Canada. He had stated that , after serious study, the syndicate was requesti ng that the Canadian government , in the general interest or the country, either grant subsidies to Sorel I ndustri es i n order to retai n the experts who would otherwise probably be lost to Canada, or nati onalize Sorel I ndustries in vi ew of the vital i mportance of this arsenal forth~ defence of Canada and the members of N.A .T.O. 


