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January 13th, 1959 . 

ITEMS DISCUSSED 

security of Cabinet discussions; dispositi on 
of conclusions and dec i sions 

Dominion- Provincial Conference; letter to 
pr ovinces 

Winter works programme 

Speech from the Throne 

Speech from the Throne; anti-combines 
legi slation 

speech from t he Throne; report of Civil Service 
Commission 

Speech from the Throne; Newfoundland grants­
i n-aid 

Pine Point Railway 

Report on Arrow (CF-105) aircraft programme 
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TH:S DCCli,•:i:NT 01, LO AN FROM THC: PRIVY cc1..,:cu CFFICE - CA!llJ)i. 

SECRET 

CABINET CONCLUSION~ 

No:s: tlngs of the Cabin..: t wer.: held in the 
Privy Council Cham~~r on Tuesday, January 13th, 1959, 
at 10:30 a . m. and 2:30 p .m. 

Pres.;nt : 

The 

The 

The 

The 

The 

The 

Th-: 

The 

Th·-

The 

Th,., 

The 

The 

The 

The 

Prim" Minister 
(Mr . Di.:fenbalcer) in th1: Chair, 
Minister of Public \•!orks 
(Mr . Green), 
Minister of Finance 
(Mr . Flerr1ng), 
Minister of Veterans ;.rra1rs 
{Mr. Brooks) , 
Minister of Transport 
(Mr . Hees), (for morning mc~ting only} 
Solicitor General 
(f'.r . Balcer), 
Minister of National Der~nce 
(Mr. Pearkes), 
Minister of Trade and Commerce 
(Mr. Churchill), 
t•anister o f Justice 
(Mr. Fulton) , 
Minist,., r of National Revenu~ 
(Mr. Nc.,wlan), 
Min1st;;r o f Asricul ture 
(Mr. Harkness), 
~inister of Citiz"nship and Immigration 
(Mrs . Fairclough), 
Minis t er o f Labour 
(Mr . Starr), 
Postmaste r General 
(t:r . \-!1lllam Hamilton), 
Minister without Portfolio 
(Mr . Macdonn.:11), 
Ministe r without Portfolio 
(t,:r . Bro•me), 
M1n1stt:r o f Mines and Technical Surveys 
(Mr . Comtois ) , 
Ministt:r of National Heal t h and Welfare 
(Mr . Montc1th), 
Mini st2r of North;,rn t.ffa1rs and National 
(~:r . Alvin Hamil ton), 
Secretary o f State for External Affair .. 
(Mr . Smith), 
Minister or Def.:nce Production 
(Mr . C'Hurley). 

~he Secretary to the Cabir.et 
\r-ir . Brye~), 

The nssistant Secr~tar1es to tn~ Cab1n~t 
(Mr . Fournier ), 
(Mr . Martin) . 
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R~port on 11rrow (CF-105) aircraf.LE_roramrr.e 
(Pr,•vious r -: r'erenc ,? D.:c: 31 , 9:)5) 

28 . Th:: Prim-.: Ml.n1st~r asked t hat the 
statem~nts which had appeared in th1; Glob.: and Mail 
of that day on the Arrow (CF -105) programme be analysed 
so that he could answf! r t hem in detail . 

29 . The Minister of Nationi:.l Defonce: sai d 
t hat, as far as tlie Chi•ds of Staff 1·1ere concern ... ·d, 
thzre w;,re , as at December 31st, 1958 , no nc·w military 
factors, e ither in r~gard t o the manned bomb-.:r thr~at 
or n~w developments t o mee t this t hr~at, which they 
ccnsideNd would hava any b-:aring on the Arrow aircraft 
prograrnm~. He read from a report submi tted t o him the 
day befor : by the Chief of the Air Starr . I t indicat ed 
that th: MAl/Falcom/MBl could be worked sati ofactor ily 
into the Arro•:i aircraft and would provide a sui table 
interceptor weapon capabili t y . Th~rc w.:!re at present 
five Mark I Arro•,1 aircraft, and t Mi r hiindling and 
performance characteristi cs were extremely reassuri ng . 
The adoption of the Falcon and Hughes systems had given 
additional fu~l storage spac~ so that, in a sup~rsonic 
mission, thti radius of action of t he aircraft had be:n 
increased from 238 t o 354 nautical mil-.: s, and ln a 
subsoni c mi ssion from 347 to 506 nautical mil~s . Anoth,~ r 
effect of the adoption of the U.S. fire control syst~m 
and weapon to the l!rro1•1 programm<? ~,as that deve lopm~nt 
could be spe-,ded up . The Avro Company had now adv1s"d 
that the f i rst operational aircraft could be d~l i vcred 
for squadron us~ by September 1960 and that after January 
1st, 1961 , aircraf t would be d~livc red at th'-' rate of four 
per month. If 100 aircraft w .. re requi!'-d, the last 
aircraft could b~ delive red somJ t i m, i n 1963. 

f.. s far as the costs ·,·1cra concerned, the? 
original price for 100 aircraft, as from September 1st, 
1958, 1•1as $12 .86 million p.::r ai rcraft . Th.., r evised 
fi gures under tha new programme , as from 11pr1l lst, 19:,9, 
1~ould be $7 . 02 million per aircraft. Th. price had, 
th,.r.: for :-: , dropped from $12.86 million to $7 .02 mi llion 
pc:r aircraft. (This did not includ~ cancellation charg~ s 
of t he As tra/Sparrow sy3tems) . 

He then re fe rNd t o t he rdativ,. contri but ions 
of the United States and Canada t owards the det er Nnt 
forc es in North Amer i ca . Figur~s from the U.S. indicatE:d 
800 supersonic intarc"ptors in s~r vice and suffici~nt 
funds t o procure anoth~r 650. Th! Unit~d States had 
recently decided to cancel the F-106C and F- l06D programm~ 
and t o use t he funds so sa·•ed t o do?\ ?l op t he long rangE: 
reconnaissance aircraft, F-108, l'ihich was not depend,mt 
on SAGE and was now on the inventory of NORAD . An 
additional 100 i ntc.> rccpt ors from Canada would make a 
small contributi on . Fur t hermore, the CF-105 could not 
cover all of Canada . Its range was limited from 300 t o 
500 miles . 
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The Ministe r indicat.:d that anothe r r .,ason 
for the d .,crease in the c ompany 's c ost figuri:S was that 
it had been found that only 20 pr" - pr oduction typ.; s 
would be r ,equire d i nstead of 37 . 

In ans1•1e r to questions, hi: said t hat the 
Bomarc ,-,as now oo.:? rational and that Canada v,ould not 
b; faced ,:ith th& need to buy U. S . i nte rce ptors. He 
pointe d out t hat when there would be no further 
requirem~nt for the CF -100, a much che ap~r m:!ans of 
d e fe nce would be found in the Bomarc . R1;liance could 
be placed on thee Unite d State s to pro vide whate v,, r 
interceptor defence was nece ssary. 

30 . During t h~ brief oiscussion it was 
pcint.:d out that this would not '6-:: the appropriat e time 
to mak,;, a decision on the Arrow prog ramm,? in v i e w of 
th~ fact that the government had said ti1at they would 
not make this decision until March . 

31 . The Cabine t noted t h" reoort of the 
Minister of National De f enc e and agreed that no decision 
be take n that day on the Arrow programm-e . 

R. B. Bryce , 
Secretary to the Cabinet . 


