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Fe brua r:1 l 7th, 1959 . 

ITEMS DISCUSSED 

Paras. 

l . Commonwealth Centre for Commonwealth meetings 
in United Kingdom; announcement on provision 
of building 

4 . Royal visit; opening of St. Lawrence Seaway; 
adjournment of Houses of Parliament 

6. Royal visit; gifts to t he Queen; scholarships 

10. Portrait of the Queen f or the Queen Elizabeth 
Hotel 

12 . Arrow (CF-1051 aircraft; report of Cabinet Defence 
Committee; decision to terminate development 

17. Wheat; interim payments on 1957-58 crop 

20. Chicago diversion; draft note to U.S. Embassy 

24 . Bank of Canada; appointment 

25. Tariff Board; appointment 

27. Federal-provincial crop i nsurance 

30. Unemployment I nsurance Act amendments 

31. Cabinet Commi ttee on Rzport of Civil Servi ce 
Commission; establishment 
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No . . 23:.59 

Copy No . _ ) (,, 

THIS DOCUMZNT ON LOAN FROM THE PRIVY COUNCIL OFFICE - CANADA 

SECRET ·----
CABIN~T CONCLUSIONS 

A mee t ing of the Cabinet was he ld in th~ 
Privy Council Chamber on Tuesday , Februar y 17th, 
1959 , at 10 : 30 a.m. 

Pr es.?nt : 

The Prim~ Minister 
(Mr . Die fenbaker ) in the Chair, 

The Minister of Finance 
(Mr . Fleming}, 

The Minister of Ve t e rans Affairs 
(Mr . Br ooks ) , 

The Mi nist er of Transport 
(Mr . Hees ) , 

The Solici t or General 
(Mr. Balcer}, 

The Minister of National Defence 
(Mr . Pearkes}, 

The Minister of Trade and Commerce 
(Mr . Churchill) , 

The Mini ster of Justice 
(Mr . Fulton) , 

The Mini ster of Ci tizenship and Immigration 
(Mrs . Fairclough}, 

The Minister of Fisheries 
(Mr. MacLean), 

The Minister of Labour 
(Mr . Starr) , 

The Postmast e r General 
(Mr . Wi lliam Hamil ton ) , 

The Minister without Portfolio 
(Mr . Macdonnel l ) , 

The Minister without Portfolio 
(Mr . Brosme), 

The Minister of Northern Affai rs 
and National Resources 

(Mr. Alvin Hamilt on ), 
The Sec re tary of State for External Affairs 

(M r . Smi t h), 
The Minister of De fence Production 

(M r . ◊ 'Hurley) . 

The Secretary to the Cabine t 
(Mr . Bryce) , 

The Assistant Secretaries t o the Cabinet 
(~ir . Fournier ) , 
(Mr . Mart in ) . 
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Arro•.:(CF·-1O5) aircraft ; report of Cabinet Defence 
Committee ; decision t o terminate develooment 

•• ( ?r evious re ft rence Feb . 14r------
12 . 'l'he Prime l•iinistse r s aid a draft 

announcemi!nt on th~ te r mination of the development 
contract for the Arrow had boen prepared . It i ncluded 
a section on arrangements -<i th the United States for 
production sharing and a s~ction on the acquisition by 
Canada or nuclear weapons for de f ence . He had gone ov-:, r 
the draft in great detail but it was not ye t in the 
right form to be made that day . 

13 . The Minister 1·:ithout Portofolio Mr . 
Macdonnc 11) report<?a at, he prev ous ay in Toronto, 
the Premier of Ontario had spok3n t o him in strong 
terms about t he effects of terminating the Arrow contrac t 
upon the municipal i ties in the vici nity of Malton . • 

14 . The Mi niste r of Finance said Mr . Frost 
had also spok,m to him in pungent language about work 
on the Arro,, being stopped . Mr . Frost had complained 
about so little notice being given to Avro, and had 
a sked why other contracts could not bi! given to the 
company . H~ had r eplied t hat th; matter had been 
exhausti\rely considered , t hat all possi bk alt~rnat1 ves 
had been revi ewed, and that the dc:cision would be taken 
in the light of the be st military advice available . He 
had also told Mr. Frost that, right from the outset, i t 
had never been said that actual production would proceed 
and that everyone understood that the matter ,., as to be 
r eviewed year by yi!ar . 

15. !2u~the discu~sion the following 
points emerged : 

(a) The sooner thi! announcem~nt 
c.ould be made the better, because t hi! 
d.;c ision to t .-,rminat1: was bound to 
leak out and the longer the announcement 
was delayed th .. more would be the cost . 

(b) The most appropriat~ timt: for 
t he announcement appear ed to be the 
f·ollowing Friday . This, as proposed, 
s hould r e fer not only t o the Arr ow 
t ermination but also to production 
s har i ng and t o t h~ acquisition of 
nuclear weapons . Th~ ?rime Minist er' s 
statement should be followed by one 
by the Ministe r of Defence Producth·n, 
which would deal in greate r detail with 
production sharing . In considering this 
question of timing, t he possibili ty of a 
motion to adjourn the house to discuss a 
mat ter of urgent public importance should 
not be overlooked . 

(c) It would be desirable that note s 
be exchanged with the U.S . to implement 
the agreed arrangements on sharing the 
costs of t he new radars, gap fillers, 
S . A.G. E. and th.? two Bomarc stations in 
Ontario and Quebec . 
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16 . The Cabin" t,-

(a) agre~d that the development 
of the Arrow aircraft and Iroquois 
engine be discontinued, e ffective as 
of the time of announcement ; 

(b) that an announcement J 
concerning this decision, the production 
sharing with the United State s,and the 
acouisition of atomic weaoons be made 
in--'Tue -House of .Commons, probably on 
Friday; 

(c) that the contractors be 
notified of the termination of their 
contracts at the same time ; and, 

(d) that an agreement be made 
with t he United States, in the form 
of an exchange of notes, for the 
implementation of the agr eed arrang~­
ments on the sharing of the costs of 
Bomarc and S .A . G.E. installations in 
Canada and the associated extension 
of radar coverage . 

Wheat; interim paymants on 1957-58 crop 

17 . The Minister of Trad.; and Commerce 
said that the int erim payments on wheat which would 
be recommended would be the same as the previous year, 
that is, 10 cents a bushr: l . He noted, however, t hat 
the payment for durum wheat each year had been higher 
than ordinary wh~at, being 25 cents insteead of 10 cents . 
Durum wheat had for some years b<:en in good demand, and 
the farmers had increased their production ; by no>i there 
was a four year over- supply for export . The ~!heat Board 
•,:as recommending that, in ord.,r to provide less incentive 
for the production of durum, the 1nt~rim payment should 
be dropped t o 10 cents . He wond:;red, howe ver, whether 
it would not be possible to proceed i n two stage s : provide 
an interim payment t his year of 15 cents and t he fcllooiing 
ye ar on. of 10 cents . 

18 . During the discussion the fol101·1ing 
points emerged : 

(a) Should an announcement about 
this interim payment be made far in 
advance of t he proposed march of the 
s:estern farmers on Ottawa? Some felt 
that many farmers were ,,ai ting for 
these payments and that there ,,,as 
r~ally no reason to delay them . It 
would be good tactics to make the 
announcement during the first wee J.: 
of March . 


