8‘ ' - . The Harrodsburg Herald, Friday, Oct. 16, 1936

5 S i
E——

To The Southern Bell Telephone & Telegraph Co.
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plus of over a half million dollars in that
short period ? Does the Company feel it

‘Since the Southern Bell Co‘mpany has{ (4) Has Southern Bell any information

arrogated to itself the right to disrupt the ‘atallas to the amount of property involv- '
i m,ed in county inter-exchange service, the|necessary to grind a still greater surplus

P ties by im osmg a!cost of such service, and the revenues that|out of us? 4 _
Mercer and other cou y 1mp 'the tolls will bring in? If so, why was such s :

i 6) Isit not a fact nings
thoroughly he meonscionable - increase mimfm mation not submitted to the Public 3 (ut)h Isnl Bn (;l a _ 4t tlh.atht}tlf el gr;)gb gf
telephone rates under the guise of a pre- 'Service Commission—Or did the Company outhe ell are so high that 1ts bonds
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ting to your company several pertlnent 'this information to the Commission ? If

normal business and social lif

_ questions. If there is the slightest scintil-|
1a of justification for the imposition of toll
: rates on county -inter- exchange service,

you should have no he51tancy whatever in 4

1mmed1ately giving us frank and forth-
rlght answers to the following questlons

(1) Was the decision to institute toll
rates between county exchanges formu-
lated by local managerial émployees of
the Company, who are familiar with our
community life and problems, or was. it
indicated by Southern Bell’s $50, 000 2 year
president and other high-salaried officials
who run the Company by “remote con-

the Company does not have such informa-|,
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CHANGES IN TELEPHONE RATES

’I'he Herald is indebted to H. & Wray, District Manager of the Tele-
phone Company for data concerning the revised schedule of rates for Mer-
cer. While on the face of this revision it shows a reduction in rates for
Harrodsburg and Burgin. it can be seen that the toll on intra county ser-
vice at 10c for every call is going to be enormous and will, no doubt.
far outweight the slight cut in telephone monthly rental. Mr. Wray's

’| statement follows:

In January, 1935. the Kentucky Public Service Commission ordered
a state wide survey and Ihvestigalion of the rates, services and toll charges
made by the Southern Bell Telephone and Telegraph Company for local
telephone service in its exchanges ip Kentucky.

After a thorough investigation and several conferences with the tele-
rhone company's officials on the subject, a satisfactory agreement was
reached and an order issued to be effective November 1st, reducing tele-
phone rates and othg¢r charges in the State of KentucKy to the extent of
$516,351.0Q annually; at the same time the free service between exchanges
is to be eliminated November 1st, with some few exceptions where ex-
changes are ‘very close together and may be jated. If not cc lidat-
‘ed by November 15t 1937 free .service will be eliminated. This proposed
consolidation is ‘between Harrodsburg and Burgin exchanges, owing to the
closeness of the two.

Most exchange telephone rates in Mercer county exchanges will be
reduced effective November 1st, there will beqa reduction in rural *sub-
scriber rates also and the new rates will be us\&vllo“s : -

other than government securities ? And
is it not a fact that telephone earnings

have been so high that American Tele-

phone and Télegraph stock is today sell-
ing at $179 (par $100)—the highest price in
the last five years?

(7) Now that you and others have suc-
ceeded in stripping municipalities of any
control:over rates through the passage of
the Public Service Commission Act, and
you have tried to slip over a rate increase
that will work immeasurable harm to our
communities, do you mind telling us what
your next move will be to deprive us of
the few rights we have left, so that we will
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‘coming from Mercer county telephone
users to be'used by Southern Bell to pay
its share of the $206,000 a year salary paid
to Walter S. Gifford, President of Amer-
ican Telephone and Telegraph Company?

(3) Have the officials of Southern Bell
.who dictated this move ever stopped for a
moment from thinking of how to squeeze
more profits for the Company out of tele-
phone users and given the slightest con-
sideration to the severe detriment and
hardships that will be worked upon Ken-
tucky communities by the mstltutlon of
these tolls?
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Free exchange servicé betwmn other exchanges in Mercer counly
will be eliminated November lst. 1936 and a small toll charge will be made
for calls except service between Harrodsburg and Burgin Exchanges which
will be continued for one year 9nly from November 1, 1936, in order that
a consolidation of these exchanges may be considered, if not consohdated
by November 1, 1937, free service will be eliminated.

The Telephone Company’s irecords of operations in Mercer county,
filed with the Commisson,-shpws that the Company has been suffering
considerable loss in its operati¢ns of the Mercer county exchanges, but, in
face of that has agreed to a fufther reduction in its telephone rates.

T

tion, on just what basis of value ahd re-
turn does it Justlfy the toll charge?

(5) Isitnota fact that, for the first six
months 1936, .after paying all operating
expenses (inclyuding the salary of its $50,-
000 a year PreSident and its share of the
salary of A. T& T’s. $206,000 a yvear Presi-
dent) and paying all bond interest and all

dividends, Southern Bell piled up a sur-|
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will be. -We have a right to know. We
will appreciate it greatly if you will an-
swer these questions directly and specifi-
cally, instead of following the usual
Southern Bell policy of uttering vague
and meaningless generalities. .

" MERCER CHAMBER OF COMMERCE
By E. B. VanArsdale, Pres.

™ _%. MERCER FISCAL COURT
‘ By Chas. T. Corn, Judge

CITY OF HARRODSBURG
By Henry Adams, Mayor

HARRODSBURG ROTARY CLUB
By B.T. Hume, Pres.
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