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It is the law timt bad faith, not merely a notice
of circumstances suffieient tc put & prudent man om inguiry,
is necessary to defeat recovery by the holder of negotizble
paper whose right accrued before maturity,

Shawnee Nat, Bank v Wooten & Potts, 103 Pac,R,314

Moocre v National Bank, 121 Paec,Rep,626 -
Many suthorities sustaining this view may be found in Joyce's
Defense tc Commercial Paper sections 475-477, where it is
gaid in the text that merely suspicious cireumstances or care-
lessness are insuffieient to necessitate inguiry, and prevent
8 D& £ bein~- a bonaff e holder: nor is mere suspicien
gvidence gence wo ”“”4*'*“%Ef%§%”ﬁ”¥¥§ﬁt'Et TEOOVEY
as & bona fide holder,

The fact that in several instancees pleas of fraud have
been filed teo suits on notes purchased by the plaint iff from

" the sanme payce is mnot suffigient to show bad faith in the

purchase, Park v Zellars, 77 8,E,922,
BAD PAITH CATEOT BE IEFERRED FROM TEE FPOLLOWING
CIRCUMSTANCES:

¥here previous te the time of purchase of the
note in guestion, the makers of other motes te the same payee,
which were sent te the bank for collection, indicated teo the
bank thet there was or might be a failure of consideratien,
but the other netes were subsequently paid or purchesed
et & disoount, Bank v Lundy 129 N ¥, 99 °

Where the purchaser had previously bought metes of
the seme payee, which themeker requested shou¥ be returmd
on the ground of misrepresentaticn, and the former controver=-
sy hed been settled by the payee's paying the notes, but the

w burchaser was not eharged with knowleuge of the payce's dis-

charce of the same, »Pank v Johnston, 115 Psc,R.102

Where the purchaser ¢f a note from a business house
during & long course of years had had a number of suits to
eollect other notes te the same payece, the defense usually
being thet the property wes not satisfactory, Bank v Stech-
house 454 S,E,977.

Where the plaintiff hed purchased other paper of
the same payee and had been compelled to sue thereon for
its collection, and the defense of fraud had been set up
therein; mere wilful ignorance of facts will not of itself
esteblish bad faith in the purchaser. Park v Brandt 119 Pac,.877.



