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iy ‘ By wa af repﬁﬁ‘“"‘yi' -?tferfa?*ytﬁteiaﬁyf‘pﬁYﬁit
me to state that ecommercial paper is distinguished from all
othrer contrects for the payment ¢f money by the quelity eof
negotiability, This means the guality attached to bills of
exchange and promissory notes which renders them transferr-
2ble from ene person teo anether, &nd it slco means that the
accignee may sue upen the instrument in his ewn name, that
he takes it, vhere he doec =0 as & bona fide holder fer a
veluable cengideration before maturity, free from defenses
that may exist between prier partics, and clethed with the
well established rights and liabilities that are ereated by
the law merchant.,

& A bona fide hel&er for va1ue of negstiable paper
is one who has acquired the title in the ususl eeurse of =
buciness, fer a valuable ecnsideratisn, im geod faith, from
one c&pable of transferring ity or, fyom one in pessessinn of
the paper with en apparent right te trznsfer it and without
notlce or knowledge of deieqses oY ﬂlrgumstﬂnces which she uld
put him ca 1nouiry. : ;

= In erder to esaﬁtiﬁaﬁs ‘8 perssn-a bana fi&e helder
he must be a purchaser in the ususl course of Dusfness; which
is defined as ene who in good faith in the ordinery course of
business and for value before its appsarent maturity and
without any knowledge of its setual dlahener acqaa1res a neget—
iable instrumént dndorsed to him,

One vho receives'a premissary nste merely &8 cgollat-
eral security is regarded in law as teking the same in the
ususl course of business and is considered & helder for velue,
The possession ¢f such paper carries the title with it te
the helder, The poccession and title are one and inseparsble .
The party who tarxes it nefore due, for & VaBiLuabie coneider—

ation, without any knowledpe OFf any defeet oI title end 1in
2004 fﬁl*h nolds it Dy & title velid es egeinct all the
worlid, Susplcisn of defect of title or kmowledge of Ghe
eircumstances which weuld excite such suspicion in the mind

of & prudent man, or gross negligence on the part of the taker,
will not defeat his title, That result can only be predmced
by bed Taith en his part,




