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BALANCE OF PAYMENTS

Exports: Shares %: Petroleum and petroleum products 15.2, natural and manufactured
gas 7.7, organic chemicals 5.4, artificial resins and plastics 4.7, electrical machinery and
apparatus 3.8 (1985). Customers %: EEC 74 .9, WESt Germany 28.4, BEIgium—LUtEmbGurg

14.2, France 10.8. UK 10.2 (1986).

Imports: Shares %: Petroleum and petroleum products 19.8, road vehicles 5.0, office and
information machinery 4.2, electrical machinery and apparatus 4.0, organic chemicals 3.4
(1985). Suppliers %: EEC 63.9, West Germany 26.4, Belgium-Luxembourg 14.2, UK 8.2.

US 7.9 (1986).

Exchange rate: Netherlands florins (guilders) 2.03 = USS1, Nfl 3.37 = &7 (end-April 1987).
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Nfl per $: (% av change) 7.0 6.9 & 12.4 < TS = . B -0.4%pa

Fx receipts: $bn 91.1 87.1 88.4 88.8 107.5 2.7%pa

Fx payments: Sbn 87.0 82.0 81.9 83.4 102.5 2.5%pa

Current account: Sbn 4.0 5.1 § 8. 5.4 4.9 25.9cum

The expiry of long term gas supply contracts slowed export volume growth last year. butl

the effect of faster growth in import vo!umesiwas countered by a strong improvement in .

terms of trade. and a small increase in the trade surplus was recorded. The fall in the
r current account surplus was entirely attributable to the deterioration in the invisibles
deficit, caused by a steep rise in the foreign ttavel deficit and lower investment returns
from the dollar and sterling areas. A furthér deterioration in the curréent account is
projected for 1987 as a strong guilder and falling gas sales affect export revenues

FINANCIAL POSITION

1982 - 1983 ~ 1984 1985  1986e  1982-8€e
External debt: $bn 16.8 173 16.8 21.0 23.9 7.6cum
Debt:fx receipts: 0.18 0.20 0.19 0.24 0.22 5.3%pa
Off reserves: $bn ex gold 10.1 10.2 9.2 10.8 112 1.9cum

Gold: 43.94m oz (Feb 1987). IMF quota: SDR 2,265m (£1,779m).

Debt analysis: $bn 23.9 = 14% of gdp, 22% of fx receipts. Over 1 year (public 5.4,
private 18.5); short term n.a. Owed to banks abroad 11.3. Dutch banks' net assets 5.9 .

(1980e).

Debt service: $bn 5.0 (interest 1.7, capital 3.2) = 4.6% of fx receipts. Interest = 1.6% of
fx receipts, 7.7% of debt (1986e).

The surplus on current account allowed a small reduction in the already modest nan-bank
foreign debt (in guilder terms) and an increase 1n official reserves. although most of the
surplus was used to finance purchases of ‘foreign securities and equities by ODutch
investors. This outflow on the capital account was reinforced by the redemption of Dutch
paper by non-residents in the sterling and dollar sectors. taking profits from the guilders

appreciation

QUTLOOK: The fall in government revenues from gas sales, equivalent to 2 5% of adp, 1s
having a major impact on growth prospects this year, as external earnings decline and
domestic demand is constrained by a restrictive fiscal policy. Moreover, the governments
whole strategy of reducing the public deficit and increasing corporate profitability and
broadening the economic recovery has suffered a major setback. Fiscal constramnts
suggest that the prospect of resuming this strategy in 1988 1s as yet by no means certam
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