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f a c t u r c r s or o i i e i a t o i s . I f we succeed i n supj j rcss-
iuK for<(st f l i c the benefits to you w i l l be tc-n fold 
fcieater than the s m a l l tax you a re assessed for tha t 
inir j iose. 

I w i l l c a l l your at tent ion to a par t o f the repor t 
of Mr. Fos te r , a s s i s t an t ch ief of eoo i )c ra ! ion of for-
es t s e rv i ce of the XIn i ied S ta te s nf May , 1010: " T h e 
holdings of the present opera tors a r e a lmos t in -
\ a r ! a b l y h e a v i l y bonded, i n some eases foi- as much 
as ?2 on e v e r y thousand feet of lun i l ie r manufac-
tured . A s a consefiuonc<' i t i s neces sa r y for the 
r i a n n f a c t u r e i s to cut r cKard l e s s of the p i c s e n t l ow 
pr ices of lumber In order to j iay the in te res t on 
these bnjids w h i c h is u sua l l y f rom s i x to e igi i t per 
cent . T h e r e h a s bi>en no great profit in the manu-
facture of ye l low pine lumber s ince the drop i u 
p r i ces i n the bus iness depress ion of 1007; and w i t h 
the add i t iona l d r a in of in te res t on t imber bonds, the 
loss of in te res t on capi ta l t ied up in s t and ing t im 
ber, the de ter ioa t ion of m i l l p lants and eriuipment, 
the annua l t axes , the net re tur r i s a r e s n i a l l . T h e 
usua l regula t ion of the supply to ineel the demand 
does not hold in the ye l low i i ine i n d u s t r y ; the pro-
ductio:i at j irusent is at least two or t h i e e t imes as 
great a s the m a r k e t n o i n i a l l y requi res . I t would 
be a good th ing for the forests i f a l l the m ' l l s could 
bo run on ha l f t ime un t i l the present over-supply 
was reduced, and the pricp.s of lumber advanced to 
a degree w h i c h would y i e ld a f a i r i)rofit. H u t the 
ye l low pirn; companies are less ful ly orginiizod for 
such a i)urpose than any of the other luml ie r manu-
fac tu re r s , and even i f they succeeded in r educ ing 
the cut t en i j io ra r i ly , the h igher j i r i ces w h i c h wou ld 
fol low would immedia.tely i nc rea se the cut aga in , 
and the r e su l t would be a cont inua t ion of present 
condit ions. T h e f inanc ia l p re s su re upon a lmos t 
e v e r y lumber enni i i any compels the explo i t i i t lon of 
the t imber as fast as j iossi l j ie , and as long as the 
o i ie ra t ing expenses and in te res t a r e met. T h i s con-
dit ion is genera l among the la rge companies . S m a l l 
companies and indiv idut i l s free f rom debt are able 
to n iant i fac ture a t a f a i r j irofi t , a m i i f necessa ry 
close the i r m i l l s for short periods dur ing the year , 
wh i l e the, bonded companies must r u n ni:rht and 
day. T h e consequent effect on the fores t of over-
production and low pr ices i s dej i lorable. M a n y 
companl. ;s a t e . a c t u a l l y corai ia l led to l eave on the 
ground to decay as much as 2,000 board feet j>er 
ac re i n tops and logs p a r t i a l l y aflected w i t h red 
hear t , becau.-e there i s not j i rol i t in m a n u f a e l u r i n g 
low grtules in lumber . T h e tuudency i s to h i ;n l to 
the m i l l s on ly such i x i r t i ons of the t rees a s w i l l 
m a k e higl i grade m a t e r i a l . I t seems Inev i t ab le tha t 
the r e c k l e s s e x p l o i t e r s mus t continue as long as 
(here i s suf i ic iont v i r g i n t imber to keej i in opera-
tion the ex t ens iv e es t ab l i shment s ot the present 
t ime. W h e n the big m i l l s h a v e passed, as they a re 
rap id ly doing in A l a b a m a and .Mississ i i ) i i i , s i n a l l s a w 
m i l l j i l an t s w i l l be organized on a more pe rmanen t 
bas i s . " 

1 would l i k e to h a v e e v e r y l u m b e r m a n read the 
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fu l l and comprehens ive repnr of M r . F o s t e r on for-
e s t r y in L o u i s i a n a , and at an e a r l y date w e expec t 
to publ ish if in book form w i t h other ma t t e r s of 
in te res t . Hut to sum up the re j io i t of the U n i t e d 
S t a t e s fores t ry bureau . 

1. Y o u a r c producing too much lumber . 
2. Y o u are ni.aking no profit. 
3. Y o u ai<! l e a v i n g a la rge per cen t of your t im-

ber to decay on tlie ground. 

W 'ha i is t i ie i r a d v i c e ? Cu t loss l umber—run m i l l s 
h a l f t ime, l i a i s e p r i c e s so t ha t you can m a k e a 
profit. U t i l i z e your l o w e r grades . 

Now the s ta te of I x i u i s i a u a does not w i s h to see 
h e r forests need les s ly des t royed—you a re en t i t l ed 
to m a k e a f a i r profit. I t i s your fau l t i f you do 
not. T h e state of L o u i s i a n a objects v e r y s e r i o u s ly 
to your cu t t ing only upper grades and l e a v i n g ten 
to twen ty j ie r cent of l ower grades to decay i n the 
woods. Y o u say that you v.ould l i k e to follow the 
f .d i ico of th<: f o i e s t i y bureau of the U n i t e d S t a t e s 
and of the Conve r sa t i on commiss ion of l x ) n i s i a n a , 
b;!t I f >oii do you v . i l l be cha rged w i t h f o r m i n g a 
trust and the a t to rney genera l of the U n i t e d S ta t e s 
vvill ])ul you i u j a i l e v e n though you (have been good 
for s i x t y yea r s . T h e s ta te of L o u i s i a n a h a s passed 
a lav.' tha t w i l l put a man i n j a i l I f he wi i s tes our 
m i i K ; a l resources , so w h a t is to prevent us f rom 
pass ing a l a w to init you in j a i l for w a s t i n g 2,000 
feet to the ac re of our t imber resources . Y o u h.-ive 
your choice. 

Now, sper iking se r ious ly , you know t h a i the for-
es t ry bureau o l the U n i t e d S ta t e s has descr ibed 
condi t ions .as they ac tua l ly e x i s t , and h a v e sug-
gested a remedy. W h y not profit by i t ? W l i e n there 
is an over-production ot c o l t i m , co rn , w h e a t and 
other a g r i c u l t u r a l i>roducts, and low j i r i ces a r e the 
resu l t , the order goes forth, p lan t less acrea.ge and 
reduce the output. T h e s tee l m i l l s , the ca r shops, 
t l i e oi l ref iner ies, the cot ton fac tor ies , a l l have a 
v.-ay of c u r t a i l i n g the i r out in i t w h e n there Is ever-
prodnct ion. H a v e you less •pr i \ i l eges than these 
corpora t ions? 

T h e man who i n v e s t s In p ine t imber has a ri.cht 
to expec t a reas<inable profit there f rom, and the 
m a n v.-bo erects a s a w m i l l iind manufac tu res 
th: ' t t imber into lumber h a s a rijvht to m a k e a 
profit. .My f iguics s b a w tha t i t costs f lO to giov/ 
t imber and make a i va sonab l e piof i t . .Should you 
not r ea l i ze as much for your v i r g i n t i m b e r ? U n l e s s 
our manufac tu re r s , our f a r m e r s , our r a i l roads pros-
per, the people cannot prosper . W h y not meet the 
issue f . i i r l y and s q i i a i e l y . I f it cos ts 50 pt'r thou-
sand feet to manufac tu re l umber and i t cos t s ^10 
to gro^'- t imber , w h y should you not have a s e l l i n g 
pr ice of ?10 instetid of $13. Y o u r profits w o u l d not 
put you in the mi l l i ona i r e c lass at that . 


