Harroun
Motors Corporation
d CAPITAL $12,750,000
Cumulative 7% Participating 3%,
Preferred Stock Par Value $100
Authorized $2,500,000.00

Debenture Preferred
25,000 Shares Par Value $10
" (Authorized but not to be Issued)
COMMON STOCK
1,000,000 Shares
Par Value $10

. ' |

ORGANIZATION |
Perfected by the Association of Officials

and men of highest ability, long exper-

ience and success, extending over many
years in the automobile industry.

=
MARKET - SALES CONTRACTS -|
Domestic demand for more than Are held with the best distrib-
we can hope to fill and a waiting 7 HLors ooy SonE siaximum
foreign market with standing piaf;:;, E;Od :ﬁ:g‘ fo&- ‘s:le\;iral
orders to absorb our entire output § Zverywher'c clamon:!; for cmg::

Harroun cars.
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O'ur property, covering 50 acres,
with plantand equipmentisamon
the most modern of automo A

plants in America—with fac LS ; 1l & ' :
for turning out twenty-five thous- > . :
and cars a year, e '




Harroun Motors Corporation

Incorporated under the laws of Delaware

(A Corporation which owns and control

0 ¢ s all of the assets, ri
the Harroun Motors Corporation of Michi an, Harroun l%{lﬁftso:ndli“:id( 4
Canada, and Harroun Motor Sales Corporation.) it

OFFICERS
President Vice-President Secretary & Treasurer
Joun Guy MoniaaN Ray Harroun Howarp F. Lea
DIRECTORS
Joun Guy Moniuan, Detroit J. G. Cowring, - Milwaukee
Ray Harroun, Detroit Arnowrp L. Davis, New York City
. Howarbp F. LEa, Detrpit CraIrRE L. BARNES, New York City
A. L. Harroun, Kansas City ZADE A. METZLER, New York City

Rarra W. Horrman, Kansas City Howarp R. Swearer, New York City
Warter H. Eckert, Chicago

Capital $12,750,000

Authorized

7% Cumulative Preferred Stock, Par Value $100.00. Participat-
ing in cominon stock earnings to the extent of an additional 3%, $ 2,500,000.00

Debenture Preferred Stock of the Par Value of $10.00 250,000.00

(This stock will not be issued and proposal to retire the same will be made at next stockholders’ meeting.)

Commop Stock of the Par Value of $10.00. The Common is
entitled to all profits after the payment of the 7% and
additional 3%, on the Preferred. 10,000,000.00

Dividends on the Preferred Stock are cumulative, payable quarterly, said stock
being retirable at $115.00 per share and accrued dividends, after January 1, 1922,
at the option of the Company, upon thirty (30) days’ written notice.

The entire interest of the officers and working organization of the Harroun Motors
Corporation is held in escrow by the Treasurer of the State of Michigan and
is not to be issued until the organization has earned for its stockholders a
minimum of 6 per cent on the entire outstanding issue of Common Stock.

Registrar Transfer Agent
The Equitable Trust Company Security Transfer and Registrar
- . of New York : Company of New York
- Auditors y Appraiser N

- The American Appraisal Company
“of Milwuakee




Present Scope and Operating Program
of the Corporation

Harroun Motors owns approximately fifty acres of manu-

Lpeion: facturing property, ideally located at Wayne, Michigan,

a2 suburban town eleven miles west of the city limit-s of

E;Ogle:t O(anlv)gg(;’- Detroit, surrounded on three sides. by the .Mich‘lgan,

Value—American Central, Pere Marquette and Michxgan Traf:tlon Lines,

. Appraisal Co., 1918 with sidings provided for the receipt of materials and the
$335,300. ready shipment of manufactured product.

Plant Bulldlngs The Harroun plant is of the most modern construction, of
concrete, steel, glass and Federal tile and consists of the

Cost 1917, $596,031. following buildings: Machine shop (540 x 75 ft.), assem-

Reproductive Value, bly plant (750 x 140 ft.), power house (82 x 42), warechouse

: 1920, $1,300,000. and loading dock (700 x 28 ft.), with supplementary

buildings consisting of the following: Rough stock
storage, forge shop, company restaurant, first aid and -
employment buildings, covering a total area of approxi-
mately 200,000 square feet of space, all designed and
grouped to bring about the highest efficiency.

Equipment: The equipment of these plants is of the highest type

known to the motor industry. Its machine tool equip-

Cost, 19 17, $577,765 ment and fixtures, designed for the production of Harroun

{\‘geq%roglu%%g% Value, cars, is of the latest type and is recognized by experts
20, $1,000,000. as being the most efficient for the rapid, accurate and .

? economic production of the parts entering into Harroun
/ cars. > -

Plant Capacity: The plant and
; ‘capacity o
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Sales
Organization
and Contracts:

Earnings:
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Purpose of
Present

Financing:

?C/,Ire:le?if ltc;:g Sy:l.:;s Sx;ovex.l experience and marked success

: ganization of the Harroun Motors
Corporation. - Under their direction contracts were entered
into between the Corporation and a group of the strongest
dealers and distributors of motor cars in the United
States covering a period of five years. Each distributor
agreed to take a certain percentage of the Company’s
production, the Company in turn advising the distributor
each year of what that production would be. Ten per
cent of the plant capacity was set aside for export and a
firm contract entered into with one of the largest exporters
of motor vehicles in the United States. Thus the capacity
of the plant has been definitely sold for years to come.
When the original Harroun specifications were sent to
the automobile industry, there resulted signed applica-
tions for a total of over 250,000 cars for delivery the first
year. The demand is as great today for Harroun cars as
it has been at any time in its history.

The management estimates that on the manufacturing
program of 25,000 automobiles, the present annual
capacity of the plant, the minimum net profits will be
$2,500,000, after allowance for taxes and depreciation, or
ten times the amount required to pay dividends on this
issue of Preferred Stock, and leave for distribution
to the Common Stock at par approximately $2,250,000.
This conclusion is reached by the fact that the list price
of Harroun cars is based on the cost of material, labor
and overhead, plus a minimum profit of $100.00 per car.

Wartime governmentcontracts,and the serious interference
with natural growth and progress, necessitated negotiating
temporary financing that it is desirable to liquidate.
The curtailment of car production prevented the retire-
.nt of these loans and the present financial plan con- -
rtes first disposing of these obligations and then
ary working capital for the successful
The retirement of the temporary
ther fortify the Preferred Stock.

| rights of great value, an
¢ and a demand
celled manufac-




From John Guy Monihan, .
President Harroun Motors Corporation,

Wayne, Michigan.
To Harroun Motors Syndicate:

Recent government statistics show that the manufacture of motor cars is now the
world’s greatest industrial enterprise, ranking only below agriculture and those
forms of effort connected with the simple refinement of raw materials.

Eighty per cent of the product of this great ir}dustry is .manufactured into com-
plete form and sold by seven or eight automobile companies. These are the popu-
lar priced cars, and comprise the Ford, Qverland,Chevrolet, Maxwell, Dort, Briscoe,
Dodge and Harroun. These companies are all '{nanufacturers of motor cars, not
assemblers, and have invested millions of dollars in plants for the manufacture of
automobiles. Among these companies are the greatest r_noney-makers of the industry.
In order that you might get a true perspective of the mdl/xstry, I call your attention
to the fact that there are approximately one hundred and fifty manufacturers or
assemblers of motor cars competing in the other twenty per cent of the industry’s
production. : ;.

There has never been a time in the history of the industry that the supply of the
popular priced car has exceeded the demand, and in view of the great prosperity
of the farmer, the workman and the artisan, there is no reason to believe that the
supply will overtake the demand in this type of car for many years to come.

Four of the above companies are owned by a few individuals or by some close

corporation, so investment by the public is impossible. The Harroun Motors
Corporation offers in this field great possibilities based on the following facts:

(1) An organization of experienced men, each a specialist in a department of
industrial administration i E N —— —

.

(2) A name universally significant of speed st:
formance. At ¢t

(3) A car of popular price in which
motor attains power and efficiency hi
(4) A great battery of nearl
with the most highly special;
(5) The entire product
tributors, and the

deposits.
The plants of t t to produce
25,000 Harrour cts signed for
the sale of ¢t d or reduced

on fifteen d
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The World’s Motor Market—where practically 857, of all automobiles are manufactured.




